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Null And Void 


A Bombshell 
Nothing could have been more unexpected 


the Government of the United States had de- 
elded to denounce the Treaty of Commerce and 
Navigation with Japan which came into effect 
{in 1911, particularly so because of the fact that 
the Foreign Relations Committee of the Senate 
postponed discussion of the Treaty until later 
in the week. There is something dramatic 
about the announcement to the Press. being 
made at the State Department at 11.30 at night, 
but there ean be nothing more dramatic than 
the consternation which this very decisive ac- 
tion on the part of the United States Govern- 
ment is likely to have upon that section of 
‘Japanese opinion which fancied ‘that Tokyo was. 
managing to keep on the best of terms. with 
America. ‘The fact of the matter is that there 
hhas been an over large number of incidents in 
which Americans have been Involved recently, 
adding to the very long list of which has oc- 
‘curred between the two countries, and it 1s) 
in the light of all the damage which has been 
done to American interests in China, because of 
the Japanese invasion, that the two statements 
‘that ‘the Treaty “contains provisions which need. 
ew considerations,” and’ that denunelation is 
resorted to “with ‘a view to the better safe- 
guarding and promotion of American interests 
fas new developments may require,” appear in 
their full” significance. ‘Denunciation » means 
that Jopsa, after the expiry of six months may 
‘no longer’ be able to look upon the United 
States as the best source for the supply of 
materials necessary for military operations ‘such 
‘as cotton, iron, steel and petroleum, and those 








embargo which denunciation of the Treaty 
‘would permit may have the effect cf induei 

Japan to change her ways may find themsel 
justified. The action of Washington is designed 
to give it a stronger talking point than it has 
ever possessed before, and it may be that Tokyo 
‘and the Japanese military in China will be more 
amenable to reason than they have appeared 
to be up to the present. This action taken by 
the United States is all the more important be- 
cause she Is not involved in the European 
situation, and, consequently, can give whole- 
hearted ‘attention to this part of the world, 
Washington is differently placed from White- 
hall in this matter, though it has to be remem- 
ered that in the ultimate result Great Britain 
has treaties with Japan which can be similarly 
treated in certain eventualities. It is not argued 
that at this juneture resort to that form of 
argument should be made by Great Britain, 
but it should be remembered that the potent 

ity is there, and could be availed of. What will 
be of immediate interests will be the reaction in 




















BY SAPAJOU 


In Six Months 


Japenese policies of plaation adopted towar 
{he United States have Tailed in view of te 
Fealilles of the conduct ofthe mlltary tn China, 
nay confideniy. be expected, but it ts {0 bs 
Foped "that there wil aso’ bea  reslzation 
thatthe United Staten isnot placed in the same 
Postion az the ‘Buropean democracies, tay 
ontdentiy be: xated that this latest, selon on 
ihe part of the United States may oe preducticg 
‘ot the profoundest reactions 








Russia and Japan 


If the report is correet that the Soviet Gov- 
ernment does not intend to enforce the recent 
Court decision fining Japanese oll, and coal 
‘concessionaires in northern Saghalien Rbis. 
{500,000, for alleged breaches of contract, by 
attachment proceedings, there appears to be 
Uttle danger that this ‘particular dispute ‘will 
assume greater dimensions than it already has, 
‘There appears however to be a “string” attached 
to the assurance which stipulates that a salis- 
factory settlement shall be effected, ‘The 
Soviet authorities are reported to have stated 
that the Japanese may continue to exploit the 
concessions “but only under the strict obser- 
vance of obligations under the contract and 
Soviet law." It was the contention of the 
Japanese that, if there had been any breach, it 
farose because the actions of the Soviet authori- 
{ies made it impossible for them to fulll their 
‘obligations and while the Soviet’ would not 
accept this version of the case, there is now 
every reason to believe that a settlement of the 
Aispute may be reached. While that may prove 
to be the case, the situation on the Manchoukuo- 
‘Mongolian frontier still seems to be somewhat 
obscure. The latest reports indicate that some 
sort of Aghting is still going on, a fact upon 
Which both Moscow and ‘Tokyo are agreed, 
Further fantastic reports of large numbers of 
Soviet-Mongol aeroplanes being shot down 
continue to be made from the Japanese side, 
While Moscow, also claiming success in the air 
‘encounters, is somewhat more modest regarding 
‘the amount of damage alleged to have been done 
‘to the Japanese. It had been hoped that, when 
the Japanese succeeded in driving the Songols 
across the Khalka River, the fighting would 
‘come to an end, but the fact that the Mongols 
apparently come up for more punishment 
‘suggests that the fighting hag not really been so 
severe as has been claimed, or that the defeat 
inflicted upon them was not suflicient of a deter- 
rent against further martial activities. That 
consideration may serve to place the reports of 
the past few weeks in their proper perspective, 
‘and also help in forming some opinion as to the 
extent, and importance of the hostilities. ‘They 
do not appear to have been so imposing as the 
Struggle Tast summer at Changkufeng, and are 











Japan. That there will be a storm of indigna~ 





tion, arising from a realization of the fact that 


rather to be looked upon as just another of 


Japanese Press, is the reiterated charge that 


Sir Archibald Clark Kerr, HM, Ambassador to 
China, is something in the nature of — Japan’ 
Public Enemy No. , and that the agreement 
Feached at Tokyo constitutes something in the 
nature of a personal reverse for him. Sir 
Archibald is nothing of the sort, and’ has 
‘sustained no such reverse as his erities profess 
{o see. For some reason or other those respon- 
sible for the outery against him scem to be- 
eve that he is pursuing a personal poliey in 
China, ‘That, of course, is hopelessly wrong. 
An ambassador is not responsible for the 
formulation of policy, but is nothing more 
than the personal instrument through which 
hhis Government's policy is made clear to the 
country to which he is accredited, and through 
‘whom negotiations aro carried ‘out. Ambas- 
sedors nowadays hardly come within the de- 
inition of diplomats as given by a famous 
writer—was it Lord Chesterfleld?—as persons 
Sent to lie abroad for the good of their 
‘country, for nowadays they do not even have 
to do that. Sir Robert Craigie, H.M, Ambasca- 
dor to Japan, does not come in for the criticisms 
levelled against Sir Archibald, and yet he also 
is merely the instrument of ‘the British Gov- 
ernment's poliey. He las not yet been dubbed 
Japan's Public Friend No. 1, and it he were 
it would be equally. as untrue as the appella- 
tion given the British Ambassador to China, 
It seems a “bit hard” that Sir Archibald should 
‘be picked out for these unweleome attentions, 
for if the British policy had been different, 
and more weseptable te the Japenese It te.qulte 
possible he might be occupying the position of 
Japan's Curly-Headed-Boy No. 2, though even 
that pleasantor réle might nck be without it: 

















Those Air Claims 


Bringing down another 59 machines un 
July 25," Japanese forces operating, on_ the 
Manchoukuo border against the Outer Mon- 
golian-Soviet troops now claim to have brought 
down, since the beginning of the hostilities in 
the Lake Buir region, 691 aeroplanes, or about 
the total of Royal Air Force first line defence 
vp to a couple of years ago. Soviet estimates 
of course, do not agree on this total and admit 
8 more modest figure with a proportionately 
larger destruction of Japanese machines to in- 
dleate that the Soviet air force is still superior. 
Undoubtedly, there has been unusual destruc- 
tion of aireratt in these encounters which in 
other circumstances would be considered 9 
first-class war, but clear cut definitions are 
impossible in this part of the world where pro- 
aganda exceeds, in some cases, military effort, 
‘The claims made to these amazing successes is 
probably explained by the plausible aeceptanes 
in Japanese newspapers. One newspaper, re- 
ferring to the recent briet visit of foreign cor- 

















respondents to points far removed from the 
front, states: 
On arriving in they first asked the 
Japanese army authorities ‘whether. ot hot the 
nuncements of the Kwanlung garrison on the 





‘convincing vietory of Japan in air duels are true. 
‘They would have Imagined that there should be 
heaps of Soviet aircraft along we border it the 
Kwanttng garrison announcements were true. 
‘The Japanese army authorities Ted “them 
through the "Mulumbair plain on trucks, When 
7 ss expanse. of grassy fields, 
WW why nota single ‘Soviet plane. shot 
ould be""seen. “Another question they 
‘was whether the reported number of Sovict 
hot down hay boon esa 
‘question ‘was aso easily solved: wher 
‘cee army leaders explained that Whe Japanese are 
yodest and never Wish to got undue credit. 
It is in. the publication and obvious beliet of 
such statements as this wherein liew that parti- 
jeular frame of mind which makes such ex- 
Travagant claims easy to create, None of the 
correspondents who visited Haliar appears to 
Ihave accepted the explanation as unhesitatingly 
Jas this newspaper statement tries 10 make out 



























China’s Anti-Epidemie Campaign 
During the past year, the continued hostii- 
tice in Ching Ihave” caused vast: movements «f 
Populations, probably the greatest ever known 
Jn ’Chinese’ nstory. with, the resulting danger 
ot widespread eplifemics of cholere, plague and 
‘malaria. Malan, too, interferes, seriously 
many regions with new road construction, ‘hit 
fas increased enormously the necessity for the 
development of new routes of water transport 
fn’ China ‘andy st the same tne, problems of 
oad transport have become of vial importance 
in South-West and Central China. Consequently, 
fwnen, at the last Assembly, the States Alen: 
pers ofthe League of Nations voted sun” 3! 
2.000.000 Swiss francs to continue during 1930 
ike technical ssisance already ven to China 
lover a period of ten years, the. Chinese 
frnment asked for the services of medical ade 















visers in cholera, plague and malaria, the pro- 
vision of the necessary madieal stores and for 
Jadvisers in river and rod Experts 

ped with 





in plague and cholera, 
erial and 





he necessary tr 
working in the north-west and 
feentre of China. At the same time, a Leagt 
[transport service as been established to carzs 
medical stores rol to the experts. At 
the request of the Chinese Government, much 
fof the work of the medical and engineerin: 
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No “Far Eastern Munich” 


Tokyo Accord Requires Chungking Approval ; 
Solemn Assurance Given on China’s Currency 


NY understanding affecting 
Britain and Japan without 


Chungking, July 25. 
China arrived at between Great 
the cognizance and approval of 


the Chinese Government “could have no validity whatever and 
could, in fact, never be put into effect,” General Chiang Kai- 
shek emphasized at the Weekly Memorial Meeting here yesterday. 

‘The Generalissimo expressed confidence that Great Britain, 


much as she desired a peaceful 
dispute at Tientsin, "could only 


settlement of the Anglo-Japanese 
make concessions such as would 


not conflict with China’s interests, or with the provisions of the 
Nine-Power Pact” (which guarantees the territorial and adminis~ 


trative integrity of China). 
ultimate victory, no matter what 


He expressed confidence in China's 


difficulties might arise. “Today, 





he asserted, “our military strength and our ability to exercise it 


are steadily improving. 








Chungking Voices 
Disappointment 


Chungking, July 20. 
‘The Chinese Foreign ‘Ome an- 
nounced last night that the Chinese 
Government “cannot conceal its dis- 
appointment at the attitude” adopted 
by he British Government in negot 
tions with Japan in ‘Tokyo last week. 

"It is exceedingly regretted,” the 
announcement said, “that the British 
Government should have seen At to 
note the so-called special require 
‘ments of Japanese forces in China 
which are’ engaged, as Britain her- 
self, along with other member states 
‘of the League of Nations, has declar- 
‘ed, in an inavslot”= of aggression, 
‘against this country. 

"It is also surprising that the Brit- 
Ish Government should have under- 
taken to make it plain to British 
authorities and British nationals in 
‘China that they should retrain from 
‘any acts or measures prejudicial to 
the attainment of the ‘objectives of 
the Invading Japanese forces.” 

Premier's Statement Lauded 

‘The announcement said the Chi- 
ese Government noted with satis- 
faction the statement of the British 
Prime Minister, Mr. Neville Cham- 
berlain, who declared in the House 
‘of Commons this week that it would 
‘be impossible to change the policy 
of the British Government at. the 
Aietation of any other Power. The 
‘Chinese Government also was sald 
to be encouraged by Mr. Chambe 
lain’s declaration that the Arita 
Craigie agreement reached in Tokyo 
did not connote any change in Brie 
tain’s poliey in China—a policy based 
on “treaty and. justice aswell os 
Britain's own rights and interests to 
which she has “heretofore so. con- 
sistently adhered and carried out.” 

‘The announcement said Britain 
“need scarcely be reminded of the 
pledge she ‘made under various 
League resolutions to retrain trom 
taking any action which might have 
the effect of weakening China's pow 
‘er of resistance and thus inereasing 
her difficulties in the present conflict 
sand algo to make all measures of ald 
to China as effective as possible.” 


Confidence Retained 

‘The announcement said the Ch 
‘nese Government “confidently ‘bo- 
Hieves, despite misgivings to ‘which 
the “announcement of the ‘Tokyo 
formula has given, that the British 
Government will take an attitude 
eonsistont with her logal and moral 
obligations toward China, in. dealing 
With the so-ealled local issues in 
Tientsin, and show by action and 





















































China, he said, was in no way! 
alarmed by the attempts of her’ 
‘enemy to make use of traitors and 
to seek her isolation from nations 
friendly to her. 

“There can be absolutely no talk 
of our being isolated,” he declared, 
Jrwhile the vast majority of | the 
[peoples of the world uphold Justice 
fand’fair-dealing.” 


No Far Eastern Munteh 

General Chiang Kal-shek went on 
to express his conviction that there 
could be no Far Eastern Munich, but 
jemphasized that, whatever happened, 
“our camp is absolutely undivided in 
lis opinion, and the will of the people 
fs impregnably firm. We are of the 
opinion that a Power making Sor 
justice is now In process of gather- 
ing strength ‘when a fitting 
moment "cures, it-wiit make -ltselt 

It in a very effective manner, 
‘China, he said, relied on the precept 
that heaven helps those who help. 
themselves. She depended in all 
spheres, military, economic and diplo- 
matic, on her own unaided exertions. 

China, the Generalissimo empha- 
sized, could not give credence to any 
possibility of Great Britain really 
compromising with Japan. “It is 
unthinkable,” he said, "that Great 
Britain should faithlessly associate 
herself with Japanese aggression 
We refuse to pay any attention to 
[Japanese propaganda which suggests 
that this unbelievable change of face 
thas taken place.” 


China Currency Firm 
General Chiang Kai-shek then re- 
{ferred to the currency situation, 
“The foundation of our national 
currency," he contended, “is in fact 
as firm’ as that of our military 
machine. ..1 wish solemnly to assure 
Jeverybody' that the Government will 
feertainly maintain the value of our 
rational currency, supply foreign ex- 
Jchange for purposes of legitimate 
transactions, “and take appropriate 
measures to meet the situation. ‘The 
recent fall in the exchange value of 
the national dollar will not in any. 
way impair our ability to continue 
resistance. We have long ago laid up 
iequate stores of military material 
‘and put aside foreign exchange to 
meet’ the need of replenishment, 
‘There will be no necessity of con- 
verling our gold reserves to this 


















Full Text of Aduress 
‘The full text of General Chiat 
address follows:— 

"Since the entry of: resistance into 
tho third year, our people have shown 
the will “to be firmer and stronger 
than” ever. The “schemes ‘of | the 
jenemy and of traitors now serve only 
to stimulate our revolutionary spirit 
and to invigorate us. T wish once 
‘again to impress upon you. that. it 














iemness her policy concerning the 
situation ereated by Japanese axures- 
‘sion in this country."—United Press, 








Peace 





Wang Ching-w 
Move Attacked 


Chungking, July 29. 

Mr, Chow Chung-yo, Minister of 
the interior, ins broadeast address 
Today. vigorously denounced ‘Mr. 
Wang Ching-wei, deposed Deputy 
Executive of the Kuomintang. 

“Firstly,” he declared, "it is ridieu- 
lous to talk of Sino-Japanese friend 
ship when the Japanese are occupy 
ing our territory, and massaering our 
civilians. 

"Second 
when Japa 








, there cannot be peace 
is tearing up all treaties. 









and trampling under foot all legal 
Fights and interests by: brute foree. 
“thirdly, Mr. Wang Ching-wei is 


abusing the name of the Kuomintang 
to cheat the Japanese and the Chi- 
nese public for selfish motives” 

Th conclusion, the Minister of the 
Interior urged "Mr. Wang’ Ching-wel 
to suspend all. his activities, and. go 
abroad. He also hinted that | Mr. 
Wang should never heed the words 
‘of "women and unserupulous -asso- 
tates" Reuter 




















we but’ maintain our firm  deter- 
‘mination and press forward, the 
future of our resistance will grow 
progressively brighter and, no matter 
In what circumstances or dificulty, 
there will ever be grounds for calm 
confidence in victory. 

‘What I have frst to say is that, 
at the present moment, there is 
areater stability in the situation both 
{in regard to military operations and 
Nome affairs. ‘Today our military 
strength, and our ability to exercise 
it) are steadily improving. 

Consummation of Revolution 

“Meanwhile, our internal solidarity 
thas been enhanced since the depar- 
ture from our ranks of Wang Ching- 
wel, 

“These two factors will enable us 
to smash a way through all diffieul-| 
ties, "and will’ only rouse us to) 
Jereater heights of enthusiasm. It has 
been so with all revolutionary coun- 
tries in the world—witness the sever- 
ty of ie privations endured) by 
Turkey and Russia, 

“L have, on several occasions in the| 
past, sald’ that our present difficulties 
fare ‘nothing to what we have yet to 
fencounter, but it is out of the very 
midst of extreme dangers and difi- 
feulties that we shall snatch victory. 

“T-meant to remind you that this| 











war of resistance is a struggle for 


the consummation of our revolution j 


jwhich 1 adventitious circumstances 
[can influence. 

“The enemy are, on one hand, 
moking ‘use of traitors against us, 
‘and, on the other, are secking to 
[procure our Isolation from nations 





fsolated while ‘the vast majority of 


the peoples of the world | uphold 

justice and fair-dealing, and therefore 

[ssmpathize with ‘our cause. 
Spiritual Strength 

"In the past, our revolution rested 
upon no material support. Previous 
to 1924 we fought our way with bare 
fists. ‘The enemy shows little com- 
prehension, indeed, of the spirit that 
Alls us if’ they hope to secure our 
‘submission by threatening the Powers 
into compromise with them, or in- 
stigating traitors to upset our 
Jeconomy. 

“There are now many organs of 
public opinion abroad which speak of 
the Japanese hope of bringing about 
‘a Far Eastern Munich: This is a mere 
Jguess at the Japanese militarists 
motives. 1 hold that, in fact, there 
Jean be no question of any parallel. 

“First, our friends. among the 
Jnations" are too. sensible of thelr 
Jobligations and too well-informed of 
{the realities for them to follow the 
Hine ‘of conduct suggested in this 
phrase of abandoning their bounden 
Jduty and their legal position in a 
manner as injurious to thelr honour 
jas to their common interests. 

“Secondly, ‘China is not to be 
spoken of in the same breath with 
(Czecho-Slovakia, for while our re~ 
volution is a product of our own 
Unalded_efforis, the nationhood of 
[C2echo-Stovakia was born of the 
European war and the treaty which 
Jeoneluded it, 

“Our Camp Undivided” 

“After two years of war and the 
falling away of a few ‘traitors, our 
feamp is atsatutely «undivided tn. I 
opinion, and the will of the people 
is impregnably frm: 
ments of whatever kind can cause 
tus to abandon our sacred duty. The 
world is fully aware of this. ‘When 
people are subjected to external 
fageression, if they cannot exert their 
[strength and standup to resist the 
ttacker with courage, they cannot 
hope other countries will make un- 











[The tragedy of Czecho-Slovakia came 
Jabout in this. way, 
"From the standpoint afforded by 
more than two years of independent 
struggle, we are of the opinion that 
‘a Power making for justice is now 
In process of gathering energy and 
that, when a fitting moment comes, 
it will make itself felt in a very effec 
tive manner. 

Self-Help Towards Victory 
“As far as we ourselves are con- 
Jeerned, we have consistently follow- 
‘ed the precept that heaven helps 
[those who help themselves, by rely- 
ing ultimately in all spheres, military, 
‘economic and diplomatic, upon our 
Jown unaided exertions. 

“We believe no friends will aband- 
Jon oF betray us while we ourselves 
remain sound and upright. No nation, 
‘will be led by the enemy to change 
‘the fundamental policy it has always 
pursued towards China. The crooked- 
{thinking propaganda of the enemy is 
really beneath our contempt. For, if 
[we put aside all moral considerations 
Jand speak only in terms of gain and 
loss, ‘we still cannot give credence 
to any possibility of Great Britain 
really conpromising with Japan. 

“Great Britain is even better ac- 
quainted with Japan than we: she 
knows well enough that Japan is no 
longer her Far Eastern ally of twenty 
jyears ago, but rather a madman 
Lurning against his former benefac- 
tars. “Mow could Great Briain 
Jabandon ther standpoint and genuine- 
iy yleld to Japant 


Britain Cannot Concede Anything 
"Much as Great Britain desires 2 
peaceful solution, she can only make 
‘concessions such’ as will not conflict 
‘with China's interests and with the 
‘provisions of the Nine-Power Pact, 
Otherwise, ‘she would be assisting 
‘Japanese ‘aggression and, moreover, 
hhelping Japan destroy ‘the Nine= 




















|China on. Japan's ‘behalf and, like- 
wise, on her behalf making enemies 
jof all the other signatories of that 


Pact. Great Britain herselt isa 
gnatory of the Pact, and. America 
has been still more: prominent and 
onsistent supporter of i 
ft is unthinkable that Great Bet- 
tain' should faithleslyassoiate her~ 
self sith, Japanese aggression and 
fscrifee "her long-established" rela- 
fone with “China, and, at the same 
time, cast aside here partner. Amer- 
fea We refuse to pay any aiention 
fo. Japanese. propaganda ‘which sug 
esis that this unbelievable change of 
face. has taken place 
Swe place our confidence not only 
in “the “governments of Teiendly 
ations: at also in the infivence 
txerted on the side of justice by 
tlie opinion. 
PetNorcover, in both theory and 
practice. ani understanding” arrived! 











no embarrass- | poses 


availing sacrifices on their  behalt.| by 


fat_with regard to China by two 
Powers acting without the cognizance 
Jand approval of the Chinese Govern- 
‘ment, expecially such as the Anglo- 
JJapanese agreement now rumoured 
joy’ te Japanese, can have no validity 
whatever, and could, in’ fact, never 
be. put into effect. 

“st -do not ‘hesitate to affirm my 
baie ‘hat the future wil so a rapid 
Improvement. in the international 
situation, We must not be thrown off 
four balance by ill-founded rumours. 
[Above all, we must never forget that 
Jour own courage, indomitable int the 
ce of all hardships, will ultimately 
remain a decisive factor. 

“There is no room for the slightest 
Jéependence upon others. Conception 
of der is incompatible with 
four revolutionary spirit 


National Currency Sound 

“Next, a word on the subject of 
jour economy and currency. The 
foundation of our national currency 
{sin fact, as firm as that of our 
military machine, fotencified man- 
Ipulations on the part of the enemy 
‘and their ‘puppets have resulted in 
the dragging down of the exchange 
rate “by speculators. A. temporary 
sate of uncertainty has ensued, but 
T wish solemnly to assure everybody 
that the Government. will certainly. 
maintain the value of our national 
Jcarrency, supply forelgn exchange for 
purposes’ of legitimate transactions, 
Jind” take appropriate measures to 
‘meet the situation. 

In regard to foreign exchange, the 
Government has already devised a 
Sounder and more rational method of 
Jeontrol, by. the exercise of whlch it, 
intends to take advantage of the clr- 
cumstances now prevailing to procure 
fo final and thorough solution of the 
problem, I shall make myself per~ 
Sonally responsible for carrying into 
effect this method, 





hs far ag the concessions are 
concerned, “I ‘have never’ been 
ie'Sfavour of "an sndscriminate 


]supoly. of foreign exchange to those 
Soho ie business whore, 207" ex 
‘our wartime eurreney to the 
Tajurious manoeuvre of enemy- 
slanted and unprncioled spec 

"in the interior, 

‘ernment. will unteservedly maintain 
the stability of the national currency 
fand its exchange rate. Commercial 
transactions will undoubtedly go on 
fs usual under conditions preceribed. 
Government decree. “Likewise; 
elreulation of the national currency 
fn the occupied areas will unquestion- 
ably be maintained. 

"No bad effect. upon the livelihood. 
‘of the people will be tolerated. In 
Short, in regard to the maintenance 
ef the national currency and | the 
Supply of foreign currency, the Gov- 
ernment has definitely a policy it 
‘can pursue to the advantage of 1 

id the benefit of the peo- 














“The method of managing foreign 
exchange in Shanghai in the past was 
not only of no advantage to Chinese 
merchants, but was also tantamount 
to. bolstering up the enemy and 
Puppet currency systems. If no 
Change were made in this matter, 
Wwe should be furnishing the Japat 
‘ese with an ever more convenient 
fastrument with which to work 
destruction of the economic found 
ion of our resistance. 

"When such a new policy as 1 have 
conceived is put into practice, it will, 
fon the contrary, be reinforced. My 
fellow countrymen must realize that 
they must support the Government 
by aiding realization of the new 
poliey by’ all means in their power, 

"Tam in a position to reassure my 
comrades that the recent fall in the 
exchange value of the national cur 
Feney will not In any way impair 
our ability to continue resistance. 

“we have long ago laid up, ade- 
quate stores of military material, and 
put aside foreign exchange to, meet 
the need of replenishment. There 
will Will be no necessity of convert 
ng our gold reserves to this use. 

“there has this year been a good 
harvest in all provinces, with the 
result that exports can be increased, 
and -a supply of the necessities of 
life ‘is assured. 

“As for imports, the very fact ot 
the fall in the exchange rate enables 
us to exelude many unnecessary 
articles of luxury formerly coming 
filo -the country, thus putting an 
fend to considerable wastage. This 
atsral form of thrift will have 
hotlting but a favourable effect upon 
‘our wartime economy. 

“Pyppet-Money" Denounced 

“I call on all my fellow citizens to 
bear in mind that love of their coun- 
try involves their support of the 
national currency. Let none of them 
be led away by trailors or irrespon- 
sible talk into the trap laid for them 
by, the enemy. 

“Let all realize the insuficiency of 
the reserves possessed by puppet 
nole-issuing institutions such as. the 
Hua Hsing and the Federal Keserve 
banks, ‘These so-called reserves are 
othing but our vatianal currency it- 
‘self, together with pilferings from our 
foreign exchange: stabilization fund. 

“Those in Shanghai and Nanking 
































who have made use of the notes of 
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tors. | aswell as a commercial viewpoint.’ 


Chungking Jubilant 
Over U.S. Move 


Chungking, July 28. 

Chinese National Government 
celrcles were jubilant today over 
‘America’s abrogation of the Japan- 
‘ese-American ‘Treaty of Commerce 
‘and Navigation of 1911. Government 
‘quarters hete were highly encouraged 
By the American aetion and expressed 
the hope that further steps would be 
taken against Japan by the United 
States, 

‘The Chinese Foreign Minister, Dr. 
‘Wang Chung-hul, issued a statement 
to the United Press.in which he ex- 
pressed the Chinese Government's 
{ratification over America’s action, 

Sense of Justice Pratsed 

“America has always been, known 
for her sense of justice and China 
thas always had unswerving faith in 
the American people,” Dr. Wang 
sald, "Secretary of State Hull has 
‘given Japan six months’ notice of 
termination of the treaty of commerce 
and.amity between the United States 
‘and Japan because it contains provi- 
sions requiring new considerations, 

“The American Government, ‘in 
coming to this decision, T am sure, 
‘has taken into full consideration the 
great ‘disorder in Bast Asia’ which 
hhas been created ‘by the Japanese 
rillitarists, 

“The Chinese people welcome ‘the 
announcement of the termination of 
the treaty as an indication of the 
desire of the United States to main~ 
fain her position and prestige in the 
Pacife region. 

“May this action presage a more 
defnite and more positive attitude of 
the ‘part of America to do what is 
‘within her power to stop international 
Tawlessnegs. and. restore .peace, con~ 
‘dence and goodwill among nations." 


Political Point of View 


Drv Wang: added that..the United. 
States now’ appears to see the dis- 
order in the Far East from a “political 




















‘The treaty abrogation 
comed in all circles here 
jalcation that the United States fs 

stronger stand against Japan 
in the Far East, 

‘America’s action, it is gonerally be+ 
eved here, will strengthen Britain's 
future negotiations with Japan and 
it was noted that the Arita-Cralgi 
negotiations in ‘Tokyo already have 
reached a deadlock’ on every point 
considered since the agreement on 
formula for discussions. 

‘The anticipated announcement of 
a new  £3,000,000 British credit to 
China and ‘the latest action of the 
United States against Japanese was 
seo by Chinese circles ‘hero as a 
‘Possible warning to Japan of further 
Anglo-American action against Japan 
in the Far East—United Press, 


Britain's Position Strengthened 
Chungking, July 21 
America's abrogation of her ‘Treaty 
‘of Commerce and Navi 
Japan, it s generally bel 
‘will 


‘wel- 























hope that Britain 

may hereafter take a much stronger 
ing with Japan.” 

, “Great Britain 









declaration which is capable of the 
widest interpretations. 

‘The news of America’s abrogation 
of the’ Treaty was the subject of dis- 
eussion throughout “Chungking Tost 
night, and welcomed with feclings of 
joy and enthusiasm only equalled by 
‘the news of the Talerehwang vietory.” 

Chinese newspapers this morning 
prominently featured the nows under 
headings such as: "A erushing Blow 
To. Japan,” and “New Shocks to 
‘Tokyo."—Reuter. 

Move for Peace 
Chungking, July 29. 

‘The Sino-American Cultural Rela- 
tions Association, and the Chinese 
Peoples’ Foreign’ Relations Associa 
tion, today cabled to President Roose- 
velt supporting, America’s abrogation 
‘of her ‘Treaty of Commerce — with 
Japan, and congratulating the Presi- 
‘dent on taking. this move, 

‘The cable declared that the action 
served us a "powerful move for 
peace,” and further strengthened 
‘Sino-Amerienn friendship-—Reuter. 


these puppet banks have taken the 
frst step towards selling themselves 
‘as traitors to. the enemy. 

“In. conclusion, in our resistance 
we rely upon none other than our 
own exerlions. “Meanwhile, we must 
strive to compass vielory throug 
four revolutionary’ spirit breaking 
Gown material obstacles by unflinch- 
ing tenacity of purpose. 

“ine real dangers of Our cause ave 
past.” Having borne up during the 
‘past two years, we.now find that the 
ground ig firmer beneath our feet, 
hhoth in the fleld at home, and abroad, 
‘There is matter for satisfaction that 
the dimeulties that have arisen are 





























only. such os might have been ex- 
pected —Reuter. 
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Admiral Yarnell Relinquishes Command 


N.CDN. Photographs 





‘Admiral Ht, K, Yaenelt 
US, Aslate 


TE? ape 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 


THE NORTH-CHINA HERALD Avausr 2, 1939 


As the Cartoonists See World Affairs 


180 





wy! 

{ ‘ 

F WER GZ 
AN wisi 

\\ 


= ua a | 
AG 









































Sees 
i encinciemenr! } 
ENCIRCLEMENT// 


ENCIRCLEMENT /ftes 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 


Avousr 2, 1939 


THE NORTH- 


-CHINA HERALD 





NORTH-CHINA HERALD 
Weekly Eaition of the "North-China Dally News" 
Single coptes 20 cents 





Single copies: Weekdays 10e,, Sundays 20¢. 
‘shangha detive seseeceesBOE ARBUR $96 






China, Toren and Japan rf 
Hongkong’ and’ Aacao’ a 
Postal ‘Union ‘countries % 








Normtscoa Dany News & Himato Lasize> 
‘incorporated in Hongkong) 
eg. OMmice: North-China Building, Shanghat 
‘Telegrams: Herald Shanghat 
P.O. Box 707 ‘Telephone 11055 
‘Latiers should be addressed to the Secretary, 
NorthsChina Dally News & Herald, Lid. to whom 


‘ait remittances: should be made payable, 

















BIRTHS 

DIESTEL—On July 24, 1939, at the War 
‘Memorial Nursing Home, Hongkong, to Mr. 
‘and Mrs. Hans Dirsrr. (née Kammerling), a 
‘daughter. 

HONEYMAN.—On July. 26, 1939, at the Country 
‘Hospital, Shanghai, to Eorm (née Cormack), 
‘wife of Fraser Honeyman, a daughter. 

JOHNSOW.—On July 26, 1939, at the Country 
Hospital, Shanghai, to Captain and Mrs. 
iyurox ‘Souxsox, a’ son, 

MORANG—On July 26, 1999, at the Country 
Hospital, Shanghai, to Mr, and Mrs. Joseph J. 
‘Morang, a daughter, Diatay Eom. 


MARRIAGES 

BILLON-WHITCHER—On July 24, 1999, at 
‘the British Consulate-General, ‘Shanghal,’ be- 
fore G. V, Kitson, Esq.; Ets, daughter of the 
late Mr, Hi. Whiteher and Mrs. B. M, Whitener, 
‘of London, to Vicror Amat, son of the late 
‘Mz, P. Billon and Mrs. C. Billon, of London. 

SAMPSON-LAMB—On June 28, 1939, at 
‘St. Budeaux Parish Church, Devonshire, by 
the Rev, K. Thompson, assisted by the Rev. 
Hancock, " Fuontwce’ “Marsonit, "youngest 
‘daughter of Mrs. and the late’ Mr. W.-H. 
Lamb, of | Devenport, to Ctaune Pinu 
‘Sénttson, Royal ‘Corps ‘of Navul Coustiuctors, 
youngest’ son of Mrs, and the late Mr. F. A, 
Sampson, of Hampton, Middlesex, late” of 
Shanghai 


SILVER WEDDING 
At Greenock, Scotland, on August 1, 1914, 
Lottle B. Purdon and Jomes D. McLeod. 
DEATHS 


GLEBOFF.—Suddenly on July 21, 1999, at Wie 
Thome, Ouea Gurorr, aged 26 years, 























GUILLABERT—On July 28, 1939, at Ste, 
‘Marie's Hospital, ‘Sha ‘Biss -Yvowwe 
Guuntanenr, aged 27 years, 


JAMES—On the afternoon of July 29, 1939, at 
‘Manila, P. 1, Cuan Jaatrs, Grand Master of 
Masons in the jurisdiction "of the Philippine 
Islands in Manila, P. I. (by cable). Deeply 
eqrettied and mourned by the Lodges in the 
China Masonte District, Philippine Constitution, 

LIVHSHITZ-MITT—Suddenly at the Country 
Hospital, Shanghai, on July 25, 1999, Zsyaiza A. 
Livisiurz-Mirr, the dearly-beloved wife. of 
‘Mr. M. Livhshitz of the Munieipal Orchestra, 

McLOUGHLIN—On June 13, 1099, at Shim: 
ara, Hijikura-mura, -Minami-Takagl Gun, 
Nagasaki Ken, Aurmin Gronce MeLovenax, 
‘aged 60 years; retired, late of the Chinese 
Maritime Customs—Misu. 

QUELCH—On July 31, 1999, at the Shanghai 
General “Hospital, What Brwiex Quetc 
aged 18. year 
Mrs, Cc. W. 




















STEINMAN—Suddenly on July 29, 1930, on 
board ss, President Pierce, Manriw’ J. 
Steinman, aged 46 (by cable) 

IN MEMORIAM. 


BAKER—In ever loving and cherished memory 
‘of my dearly beloved husband Josten Marriswt 
Baxen, who passed away at his home in 
San Francisco on July 30, 1936, 

Forgotten—Well, if forgetting be 

Reading each face that I see 

With eyes that mark never a 

Save yours.as you tast looked at me. 
‘(Beaumont and Saratoga, Texas, papers please 

copy.) 

CRAWLEY.—in ever loving memory of my dear 
‘husband, Joseph ‘Thomas Chetwode (Ces), 
‘who was killed at Hankow on August 2, 193 
Gone but not forgotten. pie 

HUNTER—In ever-loving memory of my be- 
loved husband, and daddy of Bobby, James 
Gim) Huxrex, who departed this life on July 
31, 1034.—"Ever In my thoughts: 

PARSONS—In ever-loving memory of our dear 
‘mother, ALicr Pansoxs. who fell asleep at 
Shanghai on July 27, 1086—"Hearts that loved 
you truly, can’ never forget," AiceN and 
Hany. 














A GOOD RESULT 
July 26, 

‘The terms of the formula, agreed upon be- 
tween Great Britain, and Japan, as a result 
of negotiations at Tokyo, having now been 
published, it is possible to make that com- 
ment, which, if made earlier, would, in view 
of the facts as they are now known, have 
been premature, In brief Great Britain has 
recognized the existence of a state of affairs 
‘which has been patent for the last two years. 
Opinion in Washington sums up the situation 
clearly, holding that the agreement clarifies 
the status of Anglo-Japanese relations in a 





‘specific local instance, and yet frees British 
diplomacy to act on a more positive basis'in 
connection with the entire Anglo-Japanese 
situation as the Japanese military authorities 
are themselves now bound by a specific 
formula. That opinion is strengthened in the 
view of legal experts, who state that Britain 
has now merely accepted a position acknow- 
ledged long ago by the United States, though 
the latter had been in a better tactica} pos 
tion to confine the liberties of Japan’ under 
this status, ‘There can in the circumstances. 
be nothing in the nature of a diplomatic 
victory for either side, but a compromise, 
which, faithfully adhered to by both parties, 
may have the effect of bettering relations 
between them, while at the same time doing 
the Chinese Government no disservice. Once 
recognition is admitted of the existence of 
large scale hostilities in China the rest of 
the provisions to be found in the formula 
logically follow. Obviously the Japanese 
have special requirements for the protection 
of their own security in the regions under 
their control, and the right to suppress oF 
Yemove any such acts or causes as will benefit 
their enemy, while as for the rest of the 
formula it is nothing but a reaffirmation of 
that neutrality upon which Great Britain has 
insisted ever since the outbreak of the “China 
Incident,” and constitutes no departure from 
the attitude regarding neutrality which has 
been adopted by the United States and other 
Powers. By achieving this moderate settle- 
‘ment there has been no letting down of China, 
nor has there been any impairment of foreign 
rights in China, 


If, consequently, the ‘Tokyo formula is re- 
garded as merely’ regularising an irregular 
situation full justice will be done not only 
to its real meaning but the statesmanship of 
the two countries which negotiated it. View- 
ed in that light the comment which has been 
‘appearing in the Press of the Axis Powers 
falls into its true perspective; a British defeat is 
claimed in order to cover up the disappointment 
over the fact that it was possible for Britain 
and Japan to reach an understanding so 
quickly. If there has been any defeat at all, 
it has been of those who wished to embroii 
the two countries in the Far East for the 
furtherance of their own schemes in Europe. 
To the terms of the formula need to be added 
the four points made clear by Lord Halifax 
in the House of Lords : (1) It is not, he said, 
part of Japan's intentions 1o preclude the 
British Government from making representa- 








‘| tions on any cases which might arise; (2) 


the British Government expressed the ‘view 
that nothing in the formula affected the posi- 
tion of other Powers ; (3) Sir Robert Craigie 
represented to the Japanese Government the 
great importance of discouraging Press re- 
‘eriminations, and (4) had made strong re- 
presentations regarding the Antl-British agi 
tation. ‘The last two points are of the greatest 
importance for upon them largely depend the 
future of Anglo-Japanese relations. It has 
been stated by Japanese spokesmen that while 
Japan did not actually inspire the anti- 
British agitation, it could and would control 
it. ‘That view is not wholly acceptable, and 
the fact that Sir Robert Craigie has made re- 
presentatiohs to Japan on the subject clearly 
indicates the British view of where respor 
sibility ies. In this connection it needs to 
‘be strongly emphasized that a continuance 
of recriminations in the Japanese Press and 
the controlled Press in territories at present 
‘occupied by the Japanese forces is not con= 
ducive of the maintenance of the best rela- 
tions between the two countries, and what- 
ever ultimate settlement is reached will be 
largely nullified if there is to be a continuance 
of that vituperation which has appeared so 
persistently of Jate. 

Great Britain, in the words of Lord Halifax, 
has every reason 10 expect that the anti- 
British agitation in China will cease as a 
result of the settlement which has been 
reached, and if it does not, then the good 
work which has been done at ‘Tokyo will 
have been brought to naught, and the re- 
sultant situation rendered infinitely worse 
than it was at the commencement of the 
talks at Tokyo. Press recriminations and the 
continuance of the anti-British agitation may 
in themselves prove the best and most im- 
mediate test of Japanese bona fides, and it is 
devoutly to be hoped that by putting a stop 
to both of them Japan will make an important 
contribution to a general betterment of the 
situation. For the rest it must be emphasized 
that there can be no change of British policy 
towards China. Mr. Chamberlain has made 
that point quite clear, when he said last week 
that it was impossible for Britain to reverse 
her policy at the dietation of any other for- 
eign Power, and it was underlined on Monday 
afternoon in the House of Lords by Lord 
Halifax when he said “To that position the 
British Government unhesitatingly adhere.” 
‘There is nothing in the formula to suggest 











{that there has been any departure from that 


position. British policy in China remains 
intact ; it contemplates the maintenance of 
that neutrality which it has always sought to 
observe in this present struggle, and, there is 
nothing whatever to suggest that any modi- 
fleation of that neutrality has been, is, or will 
be contemplated. Accepted in this light the 
agreement reached in Tokyo should be re- 
garded as satisfactory from every point of 
wlew. The rights of none are prejudiced, no 
principle has ‘been sacrificed, and nothing 
done which could not have been done with 














propriety at any time during the last two! 
years. It is, therefore, to be hoped that this 


‘agreement will mark a turning point in the 
situation in the Far East, and lead to a better 
Anglo-Japanese understanding than has exist 
ed for an uncomfortably long time past. 





THAT PROTEST 
Jitly 27. 

The recognition of facts is the beginning 
Of political wisdom, remarks the “Daily 
Express" in commenting upon the Tokyo 
formula, and it is as well that the truth of 
this saying should be realized by Britons in 
China as thoroughly as it appears to be in 
some at east of the influential quarters in 
Britain. It needs to be remembered, when 
considering the protests which have been 
sent to London by the British Chamber of 
‘Commerce and the China Association in 
Shanghai, for if the abridged version sup- 
plied by Havas is truly representative of the 
‘whole document then a more mischievous 
‘message could not have been sent home as 
the alleged summing up of British opinion 
in Shanghai. ‘They are fine, emphatic words 
which allege that the Tokyo formula amounts 
to a “betrayal of British interests and ob- 
igations in China,” but what are the facts? 
‘The British Government on Monday gave 
specific assurances to China that the Arita- 
Craigie agreement did not condone the 
presence of Japanese troops in China, and 
does not represent a change in the British 
policy in the Far East. As this journal 
pointed out yesterday all that it amounts to 
Is a recognition of a state of affairs which 
‘has been patent for the past two years, a 
recognition which the United States has 
‘accorded the situation for a very long time 
past. If there has been any mistake of 
policy it has surely been in refusing to 
accept the realities of a very serious situa 
tion, and it is better late than never to 
‘amend that error. ‘That this has been done 
is a tribute to British statesmariship, and 
an assurance that it is not entirely bereft 
of political wisdom, the same type of wisdom 
that the United States Government has 
consistently shown. The declaration that 
the accord “indicates that Britain is abandon- 
ing her duty, obligations and legal obliga- 
tious in Citina” “which those responsible for 
Grafting the telegram make, indicates the 
refusal to accept the very definite assurances 
which the Prime Minister has given, and 
which the Secretary of State for Foreign 
Affairs has emphasized, and to suggest that 
they are handling the truth somewhat 
irreverently. 

It will be seen that the two Shanghai 
bodies minced no words in their telegram 
of protest. ‘The accord they regarded as 

likely to result in the deplorable betrayal 
of British rights, interests and obligations 
in China,” and in doing so demonstrated a 
complete’ failure to realize that the agree- 
ment in question does little if anything 
more than emphasize British neutrality 
which, in fact, has been in existence all 
along.” ‘The accord puts no limitations upon 
British rights under that neutrality, and to 
attempt to read anything like that into the 
document is to give meanings to words 
whieh do not exist. Equally rash it is to 
‘Seek to find that “by implication the agree- 
‘ment recognizes that insults, and indignities 
to Britons in ‘Tientsin, which were referred 
to by the Premier ‘as intolerable, were 
Justified.” ‘There is just about as’ much 
room in the terms of the accord for that 
implication as there is for an additional one 
that the moon is made of green cheese, and 
only by the most tortuous of reasoning can 
it be argued that a document which makes 
Ro reference whatever to those indignities 
contains any such admission. The above 
contention seems more an expression of re- 
sentment that an aceord has been reached 
with ‘the Japanese than the result of 
an impartial consideration of a very 
simple document. It does not do the 
slightest bit of good to read inter 
pretations into documents, which cannot 
be justified by the words’ used, and are 
directly contrary to the assurances which 
have been given by responsible Ministers of 
the true intentions of the Government, Again 
the protest is said to contain the following 
passage: “Unless the agreement is limited by 
precise definitions, both the present and 
future of British ‘operations in China will 
be subject to the contro! of the Japanese 
military, and will be dependent ‘on their 
interpretation of the extremely wide rights 
conceded to them." What rights have been 
conceded to the Japanese to which objection 
‘can be made? The terms of the accord are 

imple enough : 

“HM. Government in the United Kingdom 
fully recognize the actual situation in China 
where hostilities on a large seale are in pro- 
ress, and note that as long as that state 
‘of affairs continucs to exist the Japanese 
forces in China have special requirements 
for the purpose of safeguarding their own 
security “and maintaining public order in 
regions under their control, and that they 
have to suppress or remove any such acts oF 
‘causes as will obstruct them or benefit their 
enemy. H, M. Government have no inten- 
Von of countenancing any act prejudicial to 
the attainment of the above-mentioned ob- 
jects by the Japanese force, and they will 
take this opportunity to contirm their policy 

is respect by making it plain to the 

‘authorities and British nationals in 
‘China that they should refrain from such acts 
‘and measures” 

Could it be contended, once the existence 
hostilities is recognized, that it would be 


























Vor 





possible to deny the Japanese the right to 
take whatever precautions may be neces- 
sary for the protection of their forces? 
The contention of this journal that n 
thing has been done by this accord, which 
could not have been done with propriety 
at any time during the past two years, is 
supported by not a few observers in Britain. 
‘That may be seen in the article of the di 
plomatic correspondent of “The Times” who 
writes 


“Last night, many of the shrewdest forcign 
observers “in London agreed. that second 
thoughts’ on’ the “Anglo-Japanese were best 
Nothing has been given away in the formula, 
It docs no more than ‘codify’ the state of 
affairs that already exists, and offers a basis, 
it used with restraint, for a modus vivendi 
Jn the future, Certainly it’ docs not _mean 
that “Britain has committed in advance to 
agree to every demand that any Japanese 
‘commander in China may eare to make."— 
Reuter. 

‘That this is so is apparent from the fact 
that, even in Japan itself, there is nothing 
in the nature of a unanimous welcome for 
the accord. Even the reaction in Chung- 
kking is not so vehement as the telegram of 
protest under notice, for it is reported that 
Chinese circles there favourably greeted the 
text of the Anglo-Japanese formula, prin- 
cipally because it was “better than anti- 
cipated.” It is readily admitted that over 
0 important a matter there must of neces 
sity be a very considerable diversity of 
opinion, but it is suggested that the two 
committees responsible for this protest would 
have been better advised to have held their 
hand, until it was possible to obtain a better 
comprehension of the realities of the situ 
tion, instead of sending a protest which in 
some respects indicates the breadth of vision 
of the three tailors of Tooley Street, 




















QUICK WORK 


July 28. 

Parliamentary reaction to the latest LR.A. 
bombing outrages resulted in the passing ‘of 
the third reading of the. Prevention of Vio- 
lence Bill in recotd timé by the, House of 
Commons on Wednesday. It had been stated 
at the time of the second reading that, while 
Labow' did not wholly approve of all the 
provisions of the proposed measure, it would 
not oppose it, and it was thought on Wednes- 
day that one more day would be all that 
would be necessary to get the BIL through 
the House. Such was the indignation of 
members of the Commons that the extra 
day's debate was abandoned and within the 
space of five minutes the third reading was 
rushed through, and the Bill sent to the 
House: of Lords. It may confidently be ex- 
ected that the Upper House will deal with 
it in just as swift a manner, for, though it 
hhas been said that Britons were more likely 
to be bored than terrified by these acts of 
the Irish political underworld, there ean be 
no doubt that whatever boredom there might 
have been has been transformed into the 
greatest indignation. It will not be at all 
surprising if the Bill has received the Royal 
Assent by the end of the week, for public 
opinion will undoubtedly demand that the 
police and other authorities who are dealing 
with this menace shall be provided with the 
widest possible powers at the very carlicst 
moment, and the rounding up of suspects 
which is expected to follow may reveal much 
information which those responsible for the 
maintenance of law and order would like to 
have. ‘The amendment providing that no 
person suspected of an offence under the Act 
may be detained for more than 48 hours 
without being brought before a magis- 
trate, docs seem somewhat of a severe restric= 
tion in view of the powers which were 
sought, but there is always the safeguard 
that it docs not require a great deal of 
evidence to secure a remand for a week, so 
that plenty of leeway seems to be given the 
authorities. 

‘Mr. Eamonn de Valera’s round condem- 
nation of these outrages would have been 
somewhat more convincing if he had re 
{rained from coupling them up with Eive's 
grievances. It is well-known that the LRA. 
has been outlawed in Ireland, just as well as 
it is realized that partition Is” resented by 
Eire, which eagerly desires union with 
Northern Ireland, but the issue is not at the 
resent time what shall be the fate of Ine- 
Jand, but as to whether the Government of 
Eire’ considers justified and expedient the 
bombing activities of certain citizens of Eire 
in Britain. ‘To that question there could be 
only one possible answer, and that should 
have been an unequivocal condemnation of 
those men who are no more than ordinary 
criminals, no matter what political motives 
they may claim for their activities, and who 
are in fact following a course of action which 
renders it all the more impossible that an 
atmosphere could be created in which Mr, de 
Valera’s aspivations can even be considered. 
Of the criminality of such behaviour there 
cannot be the slightest doubt, while of its 
Political insanity there can only be the com- 
pletest conviction. It would have been better 
Af Mr. de Valera had confined himself to the 
denunciation asked for, instead of bringing in 
other matters which ‘might “look lik 
endeavour, however weak it may be, 10 
palliate these crimes. It is reported that h 


























ereated a sensation in the Senate when he 
suggested as a remedy for all this turmoil 
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cembroiling the two countries that those in 
the North, numbering 0,000, should be 
bought out, compensated and allowed to go 
elsewhere if they did not desire to live ina 
united Ireland. With a total population of 
1,279,753 in 1937, those 80,000, to whom he 
refers apparently’ returned 30 ‘Unionists and 
two Independent Unionists to the lower 
House as compared with 8 Nationalists and 
‘one cach of Labour, Independent, and Ih- 
dependent Labour at the last general election, 
If Mr. de Valera’s figures are correct, and it 
does not seem that they can be, then a very 
small minority tail has for a long time been 
wagging a very large majority dog. 

But the question of how the issue between 
Eire and Great Britain is to be settled is of 
no particular importance’ as compared with 
the necessity of putting an end to this cam- 
paign of terrorism, though it may be safely 
said that conduct, such as this, is the 
east likely to bring about that change of 
public opinion in Britain without which 
it will be impossible to secure the much 
desired union of north and south Ireland, 
even if it could be possible to persuade it to 
agree to the withdrawal of the very definite 
guarantees which have been given to the 
former, Of this there may be the completest 
certainty;—the chances of bending Great 
Britain's 'will in this matter by the destruc- 
tlon of life, and property, and the infliction 
of injuries ‘upon perfectly innocent persons 
is extremely small. It never has yielded to 
such forms of persuasion in the past, and is 
just as unlikely to do so in the future. It 
is because of the futility of such conduct 
that the criminality of the perpetrators 
of these acts is emphasized. ‘The severity of 
‘the sentences which have been meted out 
up to the present does not appear to have 
acted as a sufficient deterrent. Should a 
case occur in which someone or other lost 
his life the guilty persons it apprehended 
‘would run the risk of a capital sentence, and 
it may be that only that, and its execution 
‘will bring home to these people that there 
ig no shelter for them under an attempt at 
political justification. ‘There is also the un- 
comfortable feeling that many of the guilty 
accept their punishment in the belief 
that in any seitieitient,” which — tiéy” think 
their behaviour might hurry, they would 
receive an amnesty. Were it made quite 
plain that they are regarded as, and will 
continue to be treated as the criminals they 
ave it might act as something of a deterrent, 
while if legislation were passed providing for 
the infliction of pain in cases where innocent 
persons were made to suffer injury, even 
Greater restraint might be exercised over the 
activities of these gentry. It is a fact that 
there is plenty of sentiment in Britain against 
the retention of flogging, even for crimes of 
violence, but there is a huge mass of expert 
opinion which realizes that reformation of 
such brutes as these cannot be hoped for, 
and that the application of the ler tations 
is the only fitting remedy. As the law stands 
it is an anomaly that for hitting a man over 
the head and robbing him, a man can be 
flogged, though another, who may maim for 
Afe people against whom he has not the 
slightest possible grievance, is permitted to 
escape with « whole skin. 











AMERICA’S MOVE 
"i July 29. 
‘The reaction in the Press of the various 
countries of the world to the announcement, 
that the United States had denounced the 
‘Treaty of Commerce and Navigation of 1911 
‘with Japan, follows along lines which by now 
are fully recognized, and calls for no pai 
cular comment, Looking back, that denuneia~ 
tion follows logically upon developments. in 
Congress, and tho only real clement of 
surprise is the manner in which its announce- 
ment was timed, Tt will be remembered that 
when a motion for the enforcement of an 
embargo upon war supplics to Japan was 
first. introduced, consideration was deferred, 
while the State Department was asked for 
a ruling as to its legality vis-a-vis of this 
‘Treaty. Then Senator Arthur Vandenberg 
introduced a resolution into the Senate on 
July 19 expressing the opinion that the 
United States should denounce the ‘Treaty, 
and also that a Conference at Brussels 
should be convened to determine whether 
Japan had violated the Nine Power Treaty. 
‘The introduction of such a resolution by. a 
man who is considered the probable Repub- 
Mean candidate for election as president, and 
the knowledge that a large number of his 
followers supported the move, considerably 
strengthened President Roosevelt's position, 
Jmowing as he did of the certainty of the 
support of his own party. ‘There was a pos- 
sibility that some of the isolationists would 
have opposed this step, but even amongst 
their ranks there is reported to be support 
for what President Roosevelt has done. ‘The 
significance of the step is that It removes 
‘once, and for all any question as to the 
legality of embargoes and any other retalia~ 
tory measures upon which the United States 
Government or Congress may decide, and the 
general effect of this latest development ir 
that they Tlave freed their hands for whatever 
they decide to do with regard to the situation 
in the Far East. It has undoubtedly been 
borne in upon: Congress, and Ameriean public 
opinion that American’ rights and interests 
have not been respected, and that despite 








have been assurances which have proved to 
‘be without merit. 

‘That this is the real reason for this latest 
development is made clear by the Secretary 
of State, Mr, Cordell. Hull, when he plainly 
indicated on ‘Thursday that there must be a 
satisfactory settlement of political differences 
between the United States, and Japan. before 
any new treaty can be negotiated. He pointed 
out that the Administration concluded that the 
‘Treaty “contains certain provisions which 
need new considerations,” and that greater’ 
Japanese respect for American rights, and) 
interests in China was one issue which re~ 
quired new consideration in China. If that’ 
is the manner in which the State Department 
has approached the problem raised by’ 
Japan's behaviour in the Far East, the 
‘Treasury can apparently depl with it from a 
different angle, which need not assume quite’ 
so political a complexion. The Secretary of 
the Treasury, Mr. Henry Morgenthau, is 
reported to be studying Japanese gold and 
silver shipments to the United States, and 
their bearing upon the ability of Japan to| 
purchase war materials in that country, and| 
also the fact that Japanese exports to the 
United States are being: sold for less in that, 
country than they are in the land of origin, 
in other words they are being dumped. If 
it is consequently decided to place imposts 
upon such trade, as has been done with regard 
to Germany, precisely the same result may 
bbe secured, and Japanese export to the United 
States reduced toa trickle, It must be re- 
‘membered that in this connection there has 
been in existence for some time a trade war 
in which such nations as Germany, and 
‘Japan have been subsidizing exports for the 
Purpose of obtaining exchange, and in the 
case of the latter undoubtedly for the addi 
tional financing of the purchase of war 
materials. It at some time after the expiry 
Of the notice to denounce the treaty it is found | 
that the United States have on the one hand 
placed embargoes on the export of war 
materials, and on the other adequate taxation 
upon Japanese exports to the United States, 
there will have taken place only what could 
be expected in the light of the conditions 
prevailing. 

‘Japanese official yeaetiois fo the whole affair 
is contained in a statement issued by the For- 
eign Office in Tokyo, declaring inability to 
understand the suddenness of the abrogation 
of the treaty or to grasp the true motive 
underlying the American action. It con- 
cludes with the statement:— 

‘A new situation is now fost developing in 
East Asia, The Japanese Government have 
Jong been’ hoping that other countries of the 
world would frankly recognize this fact. In 
ease the American Government desire to 
conclude a new ‘Treaty with Japan. in con- 
formity with this new situation in East Asia, 

tho Japanese Government, of course, will be 
lad to do 50, 

‘The Government of the United States will, 
it has been made perfectly clear, recognize 
no new order in East Asia which infringes 
the rights and interests of their people in 
China, and for the moment it may be assumed 
that the two Governments are very far 
‘apart. The determination in Washington to 
{insist upon full observance and respect of 
American rights in China has at no time 
faltered, and, with the support which is 
‘obviously behind the President in his latest 
move, there is every reason to believe that it 
will not be weakened. Should the next six 
months unfortunately lead to the sanctions, 
‘and retaliation which in certain events may 
be expected, the balance would seem to be 
in favour of the United States. They are 
prepared in certain circumstances to place 
‘embargoes on war materials which in itself 
means the sacrifice of a very considerable 
amount of American trade with Japan, the 
loss of the remainder would not prove £0 
severe to the United States as would the 
reduction of Japanese exports to America 
be to Japan. ‘The significance of the whole 
matter lies in the fact that ‘Tokyo has beon 
warned by so powerful a nation as the United 
States that the application of economic 
‘measures against Japan is not an idle dream, 
‘but may become an urgent matter of very 
practical politics, and ultimately have a 
very important bearing upon future trends 
in East Asia. 























THAT PROTEST AGAIN 
July 31. 

In view of the discussion which is still pro- 
ceeding about the protests sent by the com- 
miltees of the British Chamber of Commerce 
and the China Association—there was one 
‘sent also by the British Residents Association, 
it may be just as well to consider certain 
facts which have not hitherto been divulged. 
When the Havas News Agency brought to 
Shanghai an abridgement of the protest, as 
it was apparently published in London, this 
Journal approached the organizations ‘here 
asking whether, in view of the fact that the 
protest had been published there, its text 
would be released locally. The reply was 
that, as there was some uncertainty as to 
how much of the protest had been issued in 
London it, was preferred to publish nothing 
here. The result is that the comment publish. 
ed in this column was based upon that Havas 
message the correctness of which has not been 
denied. Indeed it was admitted that the 
cabled’ version fairly indicated the contents 








repeated protests all that’ has been received 


of the protest. The question naturally arises 


‘as to why the members of the three bodies 
now involved in the matter should not be 
fully apprised of what thelr committees have 
‘been doing for them. In an attempt to justify 
the protest and the terms in which it was 
couched which appeared in a contemporary 
‘on Saturday evening the following passage 
‘occurs -— 
“When these three Committees, which at 
full strength muster some forty members, 


unanimously go on record as protesting | 


paint a certdin course of action om the part 
oP iets‘ Goverment i is enly rensontsie to 
assume that they do not act unadvisedly, 
iigtly of wanton.” 
Were the committees at full strength, as the 
hbove passage appears to suggest cr were 
there absentees, and if so how many? The 
facts suggest that there wor not a full at= 
tendance of members, which makes the pas- 
Sage rather less impressive than 1k woud a 
frst appear. For the Test it ls not suggested 
for one’ moment that those, who” did attend 
brought to consideration of the matter any- 
thing but the closest and most earnest atien- 
tion. It is, consequently, not alleged that they 
acted unadvisedly, lightly or wantonly— 
what is urged is that what they did was ill- 
paved, 

‘The point made by one of the correspond- 
ents in letters to the Editor that in doing 
‘what they did the committees appear to have 
been regneding the "whole situation throu 
the wrong end of the telescope is a good one. 
I's’ Impossible to alvoree: the. Far Eastern 
problem from the others which are engaging 
the very anxious attention ‘of the British 
Government, for it has been rightly 
aid that if there were no tension in Europe 
there would be no problem in the Par East 
It is the purely parochial outlook of those 
People who are So quick to criticize the Gov= 
Exnment, which is responsible for so. egre- 
ous a"four pas as, this protest has une 
floubtediy been, and the sooner itis realized 
that the ‘China’ situation fs but one of. the 
many important isues with which the Beltish 
Government have. to desl, the. sooner will 
ome a realization that the days of immediate 
folutions are not yet here, and that consider= 
bly more patience needs to. be shown. Tt 
tray, of coUrge, very well-by that tu to- 
tests were not so destructively critical as the 
Havas précis would appear to indeate. ‘That 
impression could possibly be removed by 
Iocal publication of the message or useages 
‘whieh were sent fo London, and it should be 
pointed out that failure to publish can only 
ed to one conclusion and that a not parti- 
ularly favourable one for those. who still 
Seek to defend. them. Where the” original 
error appears to have arisen, if the apologist 
Irvine evening contemporary "is to be 
believed, and he should certainly know, is: 
In the fact thatthe commites. appear” (0 
have read. everything into the Craigi-Aaita 
formula except perhaps the Conciliation 
(rade’ Disputes) "Act and the ‘Thirty-Nine 
‘Avtcie, for itis apparent all manter of 
‘bogies as to what might happen under the 
formula were’ paraded before the. horrified 
tyes of thove members of the eomraltees who 
id attend, ‘That and the slate of mind in- 
duced by the Japanese propaganda published 
just before the official announcement of the 
formula can be the only possible explanation 
cc the singular ‘ature of the, peowet under 
review, 

inthe correspondence which as been 
published there fe the samo old tendency to 
Blame Mit. Chomberlain forall that has Hap- 
pened, to criticize everything he does, and to 
Eontend that he is in seareh of pence at any 
price, even at that of dishonour. The failure 
fo secure anything permanent ‘out of the 
Munich accord has ereated such an impresion 
in some minds that nothing be does now can 
possibly be correct. But what ave the facts of 
The case ?"it was not Mr. Chamberlain who 
was responsible for’ the ‘polley" which, pet 
mited, the reduction ‘of the Navy 10. such 
fn extent that experts had eventually to 
warn a peovious Government of the, grave 
angers which such weakness created; 1 was 
fot tr; Chamberlain who. was responsible 
for the delay’ in Atting. Britain with an. alt 
fet commensurate: with the heavy respon 
Sibilies of Empire, and most cortainly” not 
Mr. Chamberlain ‘who was responsible for 
Tetting Dictators “get away with 1 at.a time 
twhon’ they right have been effectively ese 
rained. “hose Fesponsiblites fall upon the 
Shoulders of the governments of such men as 
‘Messrs. J. R. MacDonald, Bonar Law and 
Baldwin, ‘andthe fact 1s that’ when, Mr. 
Chamberlain’ came ‘info. ofles as Prime 
Minister ‘is fest tase was to extricate the 
Country from the sad international mess in 
‘which the policies of his predecessors had left 
Ititisa sow process. 1 rmust be. To his exedlt 
Must be placed the ‘fact that Britain is 
Sronger’ sow than it het been for 0 very 
Tong me past. Tt has been endowed with & 
Conildence which moot certainly dha not exist 
& brief twelve months ago, and Britain's vole 
ie stronger in the. world, Yet this man is 
the victim of the unedlfying ‘vilteation of 
the ill-informed, of the type of mind which 
cannot see that itis inadvisable to go round 
amning consequences until there le a renson- 
Sbie chance ‘of damming’ ‘hem successfully. 
‘And in this connection it shouldbe remem 
bered that to adopt a policy likely at the 
foment to. worsen ihe situation In the Far 
East would be to play the game exactly as 
the ‘Nome-Berlin Axis would le 1 plaved. 




















Indeed it has been rightly said that the 
recognition of facts is the beginning of poli- 
tical wisdom. 
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U.S. AND ISOLATION 
Aug. 1. 

‘Though the isolationist bloc in the U. S. 
‘Senate was apparently strong enough to force 
President Roosevelt to refrain from en 
deavouring to push his neutrality legislation 
‘through Congress before the adjournment by 
the threat of a flibuster, there is little reason 
to believe that in the’ country isolationist 
sentiment is doing anything but losing 
ground. The various straw votes, which 
have been taken by different periodicals and. 
Institutions, are sufficient evidence to prove 
that with a steadily growing interest in 
foreign affairs, even the middle west states 
are having it borne in upon them that their 
economic fate depends very largely upon 
conditions throughout the world. The price 
of wheat depends not alone upon harvest 
conditions, but upon world conditions, 
and many a farmer in the middie west 
hhas come to realize that fact. It is con- 
sequently all the more important when a 
man like Mr. Paul V. McNutt, possible 
Democratic nominee as candidate in the 1940 
Presidential elections, delivers himself of so 
strong an anti-isolationist speech as that 
which he is reported to have made in 
land, Ohio, The locality in which 
is close enough to the Atlantic seaboard and 
all that sea-borne commerce entails to 
ensure him of a respectful and probably 
sympathetic hearing, but the significance of 
‘Mr, MeNutt’s action is to be found in that, 
in such days as these of widespread publica- 
tion, he was speaking to the whole nation, 
and running the risk of aligning isolationist 
sentiment against him in the event of his 
going forward as presidential candidate. 
Isolationists may not form a very large pro- 
portion of the electorate, but no possible can= 
didate so early in the day seeks to antagonize 
supporters by any such forthright declaration, 
He spoke against what he is reported to 
have described as ruinous isolationism and 
‘expressed approval of Mr, Cordel Hull's 
policies, in a special address in connection 
with the commemoration 
Peace Daj 

He emphasized the Unites States’ desire 














is powerful as 
those others of purely moral quality which 
‘appeal with singular force to the mentality 
of the American masses. ‘The United States 
would fight quicker for a matter of principle 
than for any material interest, but Mx. 
‘MeNutt has advanced cold hard reasons why 
the United States should relinquish thelr 
old prejudice in favour of complete isola~ 
tion, “He argued that to follow such a policy 
‘would necessitate the maintenance of a war 
fleet three times the size of that which exists 
at present, for the United States would have 
to defend’ two coasts, with some margin in 
hand. It would necessitate the establishment 
of an army sufficiently strong to permit of 
the dispatch of an expeditionary force to 
any part of the American continent ; it would 
signify the abandonment by ‘American 
agriculture of many foreign markets, and the 
lying fallow of two-thirds of the cotton 
acreage in the South. A. great portion of the 
cultivation and wheat-growing of the mid- 
die west would have to end, living standards 
would be lowered, the nation would have 
to become militarized, and the nation would 
suffer under the necessity of supporting an 
exhausting burden of defence in the new 
world. Isolationism, he concluded, would 
ruin the economic life in the United States 
for a whole generation, and he urged that 
peace should be sought not by surrender but 
by co-operation. ‘Tho United States are not 
the only country which has sought: refuge 
im icy isolation, Great Britain has tried it 
vis-A-vis of her relationship to Europe, and 
found through sheer force of circumstances 
that much as she would like to take up stich 
a position the realities of the situation did 
not permit of it, ‘The necessity of maintain 
ing an adequate balance of power in Europe 
‘was of itself suMcient to prove the unreality 
of such a policy. And now modern interna~ 
tional trends is ‘bringing it home more and 
more emphatically to many in the United 
States that the greatness of that nation, and 
the spread of its interests demand an 
abandonment of former aloofness. 

‘Though George Washington "spoke so 
emphatically against foreign entanglements, 
that it has become almost the traditional 
prineiple guiding the foreign policy of the 
United States, his pronouncements do not 
appear to contemplate the consistent main- 
tenance of a policy of icy isolation, for on 
fone occasion he said :— 

“We may choose peace or war as our ine 
terost guides and justice shall counsel. Taking 
care always to keep ourselves in a respecte 
fable posture of defence, we may safely. trust 
to temporary alliances for extraordinary 
emergencies.” 

‘There is to be found here no admission that 
foreign entanglements should be anything 
but transitory, and called forth by the 
necessities of the moment, but there is re- 
cognition of the fact that in certain clr- 
cumstances even Washington contemplated 
the entering into arrangements which would 
‘obviously entail the acceptance of respon- 
sibilities: by the United States in exchange 
for whatever consideration there was to be 
obtained from these temporary alliances. It 
(Continued on page 183) 
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SHANGHAI NOTES 








Arms and the Gangster 


‘Chinese sources claim Saturday's sensational 
shooting was perpetrated by gangsters attached 
to the pro-Wang Ching-wel party operating 
from the “badiands" in an attempt to remove 
‘opposition to Mr. Wang's political campaign in 
Shanghai, Japanese official sources claim it was 
done. by pro-Chungking gangsters. with the 
intention. of involving Japan and” discrediting, 
the Anglo-Japanese negotiations in. Tokyo, 
although there was in 
explaining. the f 

‘ut froma hase Jn, the Japanese-controlied "Ta 
Tao" area in western Shanghai. One important 
fact deserving of the strictest official invest 
tion, Irrespective of the political inspiration of 
the ‘affair, ix the source of arms used not only 
by Saturday's party -but by: other gangsters in 
the tinusual period of terrorism experienced in 
‘Shanghai this year. Every civil. war waged 
‘around Shanghai Teft its Motsam and Jetsam in 
the presence of hundreds of deserters and semi- 
bandits who indulged in criminal careers in 
the foreign areas, and Jarge quantities of arm: 
‘and ammunition became available, making arms 
‘Smuggling an unprofitable and unnecessary oc 
cupation, ‘The recent Sino-Japanese hostiities 
have apparently inundated this area with ine 
credibly large supplies, and among them chorm- 
fous quantities of hand grenades of the military 
type. References to Mauser pistols, with virtual 
machine gun attachments as faF as rapid. fire 
is concerned, are too common nowadays 10 
deserve comment. Anybody might as well reter 
to the large numbers of radios oF electric re 
{Srigerators in use, so familiar is the term, The 
hand grenades present another problem and 
the indications are there must be huge stores 
‘of these missiles somewhere because the 
terrorists donot seem to lack supplies. The 
type in general use corresponds with a German 
“potato masher” type shipped in Targe consign 
ments (0 Shanghai before’ the hostilities. ‘Con- 
celvably, the thorough searches made by the 
Police of the two foreign areas at the behest 
of the Japanese to prevent the spread of anti- 
Japanese terrorist acts. prove, that they are not 
Stored in the foreign areas. They must be out 
fide within easy reach of the gangsters. "It the 
Japanese are sincere in thelr. professions of 




















complete control of the. ores witht. =the 
jurisdiction "and the situation, in that 
feriminal enclave” known. as the "badlands” 





Is no compliment to the effieieney’ of this con 
trol=then’ they” must possess some. knowledge 
‘of this store ‘of Weapons which are used 50 
Fegulurly In this district. If these grenades 
fand other weapons are freely at the disposal 
fof enemies of the Japanese authorities then the 
‘appropriate action would be to immunize this 
Form of danyer by seizing them. 











Police Precautions 


Extraordinary police measures adopted in 
Avenuc Edward VI. which has become to 
be known as Shanghai's Flect Street owing to 
the concentration of English and Chinese langue 
age newspapers, reveal the vigilance exerciszd 
by the foreign’ authorities since the abortive 
gang raid onan Ameriean-owned Chinese 
Tanguage newspaper two weeks ago. Working 
fon a skilfully devised plan of campaign whieh 
collapsed owing to unexpected obstruction, 
‘angsters from the “badlands” distriet attempt 
fed {0 attack the newspaper for political reasons 
fn eft four dead and twenty wounded in 
their trail, Since then, Avervie Edward VIE has 
been placed on i War-tini* footing. ‘Through 
eoroperation of the Shanghai Municipal Potice, 
the French police have taken over ‘control of 
the highway’ on both sides. erecting concrete 
pillboxes and” providing an armoured sor 
patrol, with armed police, giving them com- 
mand ‘of the rond and sulleient forees to prevent 
‘any Lepetition no matter how large might be 
any {uture effort, Motorists using the road have 
experienced the thoroughness of these emerg- 
tency police forts, and as threats of furthe: 
Falds have been received, the authorities are 
showing every Intention oF preventing or com= 
batting any more of this yangsters activities on 
fgne Shanxhai's most prinelpal  thoroushfares, 
‘There is no intention of casting, aspersions on 
the comparative efficiency of the two police 
forces controlling the two forcign areas of 
Shanghai. Nor can there be any criticism of 
the character of personnel who risie their lives 
daily protecting the public against one of the 
most desperate und. murderous. bands of xang- 
sters that a police force ever had to faee, but 
fone. thing ‘stands out prominently to the ob- 
server. ‘That ix. the contrast in equipment 
Which permits the. French Concession poliee to 















































wing Into action mobile and other forns of 
defence which the Shanghai Municipal Police 
{do not possess. The French police have over 30 
armoured cars and a system of elicient port 
ble blockhoures which put them on a higher 

Athan the Municipal Police, who have 

few obsolete S.V.C. armoured. ears on 

they can rely in an emergeney. There 
Ig a riot squad capable of expeditious mobiliza- 
Won "and effective use. but other resources 
lure practically non-existent. These are extreme: 





their dangerous job, lessen 
ties and elevate ihe standard 
‘This journal yields to none 
of the Joyal and courageous, service of the 
Shanghai Municipal Police, but this servi 
‘obviously suffers trom lack of adequate equip- 
ment. 
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Admiral Yarnell 


One of the most welcome pieces of mw ws 
that has come to hand for some time pas: is 
the report that the U.S. House of Represe” :a- 
tives has passed a Bill, which has been sec 10 








; |facitities "for securing the necessary 


Those 














authorizing Congress to cont 
Harry E, 

Medal, following the conclusion of his teria 
in command of the U.S. Asiatic Fleet. Admiral 
HYamell came to China at a time when it was 
in its most scrious dimeulties. "The manner in 
[which "he dealt with the various " problems 
[which the Japanese Invasion created for Ameri 
Jeans in China generally. and in Shanghai in 
particular has. redounded greatly to his eredit 
not only as a naval oficer, but as a diplomat, 
Jand it is an open seeret that much of what he 
did had a very dednite influence upon trends sn 
[China so far as his fellow nationals were co 
Jcerned, and to a lesser degree those of other 
{third party Powers. ‘The very real demonstra 
tions of regret which wore to be witnessed on 
the USS. Augusta’ when Admiral Yarnell 
Inanded’ over command to his successor form = 
definite indication of the esteem, and affection 
with which he was regarded by the men under 
him, and if there ever were a man who richly. 
eserves the signal honour which the House 
Representatives desires should be conferred 
Jupon him. that man is Admiral Yarnell. ite 
land” Mrs. Yarnell are leaving Shanghai on 
[Wednesday for the United States. Both of them 
Ihave’ been well informed by the various foreign 
Jcommunities of Shanghai of the place they hat 
fearned in their hearts for the stalwart manner 
In which both of ‘them have served not only, 
the interests of their own community but of 
those other nationals involved through no fault 
for their own inthis China Incident. The 
Admirat's courage und quiet optimism has been 
a source of inspiration to many who have come 
in contact with him during these darie days, 
Jand they part from him, and his wife, with the 
freatest. of regret, but’ nevertheless with, the 
sincerest hopes that they will live long to enjoy 
the reward of fine serviee. 


























A Good Move 


‘The announcement by the Shanghai Municipal 
JCouneit that an effort will be made to inves 
ate the cost of living for non-Oriental foreign 
Jers will undoubtedly be welcomed, even 
[appears to come somewhat Iete in the das, 
when’ the dollar as been deprived of 
Tormer rotund proportions. One of the di 
Heulties which employers have iseen saced with, 
fand ‘particularly those with head offices in 
laces. other than” Shanghai, 
ibsenee of authoritative data upon which to 
estimate the effect of exchange movements, ete, 
upon the spending capacity of their employee 
"The “North-China Daily’ News” has on occasion 
sought to produce reviews of the situation 
this respect, but, it must be confessed, not t0> 
completely, wwing to the absence of adequate 
informa 
tion. With the assistance of the residents uf 
[Shanghai, it ought to be possible in 
the course of a comparatively short while to 
obtain suflicient data, which will enable a bet- 
ter economic picture to be presented than has 
ben available up to the present. It will be 
Inecessary for householders’ to co-operate, and 
send in records of their expenditure in order 
[that monthly comparisons can be made, and it 
fig obvious that the larger the number which 
assists the more complete will be the iaformation 
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‘which it will be possible to give to the publi 
An index figure as to the cost of 1 












whas been the | 





BY SAPAIOU 
Treaties 

prove of inestimable to employers here in 
Shanghai, and elsewhere in seeking: {0" malt: 








{tain an equitable ratio between wages, and the 
Jeost ‘of living, and while it is not suggested 
that any great injustices ave been done. in 
the past, the availability of sueh information 
should preclude the possibility of any” such 
‘thing happening inthe future 











Shaforce’s Victory 


‘The Shaforce ‘cricket team is to be congra- 
{ulated on its very fine victory in the Shanghai 


their mateh on Sunday. in 
fn 120 minutes, By dint of 
urricane scoring. they succeeded in 
doing this with fifteen minutes 10 spare, and 
five" wiekets in hand, and therby ‘won’ the 
‘championship. by ai 









title had Shaforce “only” been able to 
were among the spectators ‘on Sunday. 
were foremost in expressing admiration 
the very bold and determined way’ in whieh, 
[Captain ‘Cole's men went after the runs, which 
marked contrast fo the somewhat un 
Gaterpriring erieket played by the Colts in ther 
seemed 
revul, 














bby the clock Captain Cole 










Cpl. “Ruwell, who opened for the - Shaforce, 
knocked up ist Over eleven, 
succumbed prin- 


reagerness, Cpl. Cheney” ad 
‘on the ood work.” Th's 
Shaforee side the distinction 
ue to have 

defeat, No 














most lanterous 





whieh the 
ispiring but. Whi 
nil control. should have 
soread to the environs of Shanghai, but it cumes 
fax somewhat of a surprise in view of Japanese 
it should be initiated in Pootuns 
‘Maeda, of the Japanese 
Tf that fact ts. tot 
f official Japanese inspiration it is to 
be wondesed what possibly could be. Mr. 
[Maeda’s review of Great Br history and 
Iduces to prove its. sinister 
ns i just about ws naive piece of 
[work as could possibly be conceived. though !t 
lundoubtedis served to impress the hundred or 
so women to whom the speech was addressed, 
tnd it is certainly not without its amusing side. 
Mr. Maeda probably knows very “much better 
what is going on than he has admitted in 
speech, for when he states that Great Britain 
is supplying loans ‘and armaments to Chiang 
Kai-shek for the purpose of prolonging. the 
war he toys improperly with the truth, It i 
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true that Great Britain has lent money for the 
support of China's currency. but to suitgest that 
the money was for the purpose of assisting 
China fo purchase armaments, or that Great 
Britain | i herself supplying. armaments 
is to say what simply is-not the truth, Not 
since “February, 1988, has any permit been 
Issued in Greaj Britain for the export of arms 
‘or munitions to China, while to suxgest that 
Britain has been providing money with which 
China could finanee the very larke supplies she 
hhas been, and is receiving, irom Germany Is. to 
fest something fantastic. But prapaxandists 
firmly believe that any stick is good enough to 
beat a dog, and it is not to be expected that 
Mr. Mueda would pay any sreat regard “for 
mere veraciousness, Ile could not possibly tell the 
truth “to his Chinese hearers about” Great 
Britain, and hope to arouse their indignation, 
ul in any event hie tissue of inaccuracies comes 
Mrangely” from the mouth of a man whose 
nation is responsible for the wreaking of de= 
vastation over wide areas of China which Is 
completely. without parallel, ‘This anti-British 
auitation has dangers for the Japanese az they 
‘must surely realize, and if in the long yun they 
fain find it turned against them, and not for 
the first-time. 




































China's Anti-Epidemic Campaign 
(Continied from front page) 





experts has been concentrated on the Burma 
Road in order to keep this vital route open 
during the monsoon period of June to Novem= 


ber. “The road runs through “highly malarial 
regions where the disease is of a very malign. 
fant type. Not only do large numbers of coolles 








fngaged inthe work on the road die {rom 
malaria, but the fear engendered “by their 
deaths ‘drives away thelr companions to thelt 


villages, and the work is held up. One of the 
League’ exports hus’ therefore been appointed 
by the Chinese Government “as an adviser on 
malaria problems for the whole of the length 
of the road. He is equipped with mobile and 
Stationary laboratories, a trained staff, and he 

ation with the Chinese 
slical units. stationed alonis the 
the League engineers has, at 
the request of the Ministry of Communications, 
made © general survey of the road in view of 
the forthcoming rains, particularly. with. regare 
to tin the surface, 




















the strenthening of the bridges, In addition to 
the personnel, large quantities of medical stores 
have been purchaxed by the Leugwe for use In 
Chins, including large quantities of quinine, 





tories, tons of chloride of lime for disinfection 
of wells in cholera-infected areas, several 
‘million doses of cholera and smalipox vaccine 
find the ‘inges. for Inoculation, aM 
rugs for jent. of cholera, relapalny 
fever, dywentery and other diseates 








US, and Isolation 


(Contin 





from page 182) 


ossible that if Washington were alive 
y he might agree to a wider concession 
than is made in the quotation above, in view 
of conditions ax they now exist, for human 
invention has brought the nations of the 
so much closer together than they 
were in his time that even his mouified 
dictum can hardly be said to apply with full 
force now. That need not mean that 
would any the more readily commit his 
cottntry to those foreign entanglements which 
he abhorved ; it might mean that even hy 
would be brought 10 realize that it is no 
Jonyer possible for nations, or continents 10 
remain completely heedless of what ix hap: 
pening elsewhere in the world, It is not 
to be expected that Mr, McNutt’s speech will 
make any very great immediate impression. 
It will probably be, like the pronouncements 
of other statesmen’ on the same subject, no 
more than just another of those drops of 
water which it is hoped will wear away the 
rock of opposition. There ave many voices 
raised In the task of awakening the con- 
seience of the United States in this matte 
‘and to the ultimate perils which may result 
from continuing to ignore very patent facts, 
nd though the time may not yet be near, it 
probably will come when the whole of the 
United States will 






























be x0. i 
minded that the fact that the 
take a bigger part i 





than it has ever done before, 1s 
that part has undoubtedly been, will be 
completely accepted ae was the old poliey 
of isolationism. 
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NEWS FROM THE INTERIOR 





Chinese Counter Offensive 


Japanese Attack Said to Have Failed as All 
‘Towns Are Denuded of Supplies ; South Active 


1 
HE Japanese drive into the Taihong Mountains, South-East 


Chungking, July 27, 





Shansi, has ended in failure, according to Chinese military 


dispatches ‘received here today from the Shansi front. 


‘They 


attribute the Chinese success to the following facts : 

Complete withdrawal of the Chinese populace, supplies and 
foodstuffs from towns attacked by the Japanese, rendering it 
impossible for them to remain in occupation. 

Vigorous attacks on the flanks and the rear of Japanese 
columns by Chinese mobile units. 

Heavy rains which held up communications and brought to 
a standstill the operations of Japanese aircraft and mechanized 


units. 

Chinese forces are said to have 
launched a general offensive at dawn 
of July 25 against the Japanese troops 
fat "Yangehen, which is. reported. to 
have been reeaptured by the Chinese 
atler heavy fighting, “in which both 
sides suffered heavy’ casualties. 

‘The Japanese are reported to be 
withdrawing in two columns towards 
Chingchen and Sinshui—Reuter, 


‘Many Diculties 
Chungking, July 2 

‘The Japanese forces in south-west 
Shansi were facing many dimeulties 
Decase of the mountainous nature 
‘of the district and also because of 
heavy rains, which were hampering 
Japanese communications, declared 
ihe Chinese military spokesman in 
commenting on the war situation in 
Shans. : 

Tn view of the fact that the Japan- 
ese driving into the Taihong moun- 
tains possessed superior equipment, 
the spokesman said, the Chinese were 
veoncuntiating: thets wifot's’ on attack 
Ing the Japanese flanks and rear. 

‘As a result, he added, the two op- 
posing forces’ were at present hope- 
Tessly interlocked at many points. in 
the vieinity of Yangchen and Ching- 
‘chen —Reuter. 


: ‘Troops Withdraven 
Chungking, July 25. 

A number of Japancse army 
divisions was withdrawn from. the 
Yangtze, Valley ‘on the "spur of the 
‘moment? the Chinese military spokes- 
man asgerted. today 

‘One Jepanese division was. ithe 
darown fiom. the south banke of the 
Yangtze ‘River ‘between the. Poyang 
ind Tungting ‘Lakes, he added. 
Altogether, four divisions "from 
fectore north of the Yangtze, river 
have been withdrawn, Some of these 
Aivsions moved away slong. the 
TentsinePukow allway ‘tine. while 
others departed for Japan, the spokes- 
man. continued, 

Nevertheless, there has been, “no 
pulling in-of the Japanese tines” the 
Tpokesinan said. He added thot the 
dopleted. Japanese garrisons. were 
SH holding. all the ines but, that 

+ ecent “Chinese earapaigns north of 
the Yangtze River had resulted. in 
the recapture of Tsalyang, ‘Teaoyang, 
‘Ringpal and Tangho, all west of the 
Pingrhan Teilway, Chinese line 

East of the Ping-han Railway, 
Chinese ‘ttoope have recaptured Lo- 
Shan; Huang hd us towns 
approximately in line with Hsinvang, 
the, Chinese” spokesman claimed. 
United Press. 


‘Activities in South 
Canton, July 26. 
Heavy troop movements are notice 
able in the direction of the Canton- 
Hankow Railway, "where Chinese 
troops are alleged’ to be very active 
at the present. time—Reuter, 
Bombing Causes Fires 
Chungking, July 27. 
‘Many Aros were started in Wuehow, 
port on the West River, on the 
‘Kwangtung-Kwangs! border, when 18 
Japanese ‘planes dropped many 
bbombs there yesterday, according, to 
fa Chinese report received here today. 
“Reuter, 


























Planes Over Chungshan 
‘Macao, July 27. 

Japanese ‘planes were ‘active yes 
terday over Chungshan, -machine- 
gunning the roads, 

Probably unaware of the persons 
whom they were attacking, Japanese 
‘planes machine-gunned a 'motor-bus 
contdining four alleged murderers, 
wanted in connection with a recent 
armed robbery in Macao, 

‘Two of the occupants of the bus 
were killed. 

‘A number of Japanese warships 
are reported to have arrived in the 
vieinity of Wangmoon.—Reuter. 

Central China Cities Reeaptured 

Chungking, July 27. 

‘The recapture of Hwaiytian, import 
ant city in north Anhwel, by’ Chinese 
troops on the night of July 20, is 
claimed in a Chinese field dispatch 

 Feeelved here today. 








‘The Japanese garrison, according 
to the dispatch, “retreated towards 
Pengpu. 

‘Tsungyang, strategie town in south 
Hupeh, on the Hupeh-Hunan high- 
way, ‘close to the Canton-Hankow 
Railway, was recaptured by Chinese 
troops on July 25, according to a 
Chinese fleld dispatch recelved here 
today from Pingkiang. 

It claimed that Chinese troops, 
after occupying strategic heights 
around Tsungyang on the morning of 
July 25, launched on assault on the 
town In the evening, when Chinese 
“dare-to-dle” corps entered the south 
gate and set fire to Japanese muni- 
tion and supplies depots inside the 
town. 

By 7.30 pm. the dispatch stated, 
Chinese troops completed the occupa 
tion of the town, after which the 
Japanese arrison “retreated via the 
‘west gate.” 

Pressure in Mupeh 

Meanwhile, Chinnse troops :s1e-snid 
fo be exerting pressure in central 
Hupeh, attacking Anlu and ‘Suihsien. 
It is reported that Chinese artillery 
lunits yesterday heavily’ shelled Sule 
sien, 

Chinese mobile units ambushed a 
Japanese detachment on July 1 on 
the Nanking-Chuyung highway, east 
of Chiling, the gate to Nanking, ac- 
cording to a delayed report received 
here today. 

In the reported engagement with 
the Japanese, the Chinese claimed to 
have destroyed five trucks and killed 
48 Japanese soldiers.—Reuter. 

Operations in Honan 
Chungking, July 25 

Japanese military operations have 
been resumed in. southern Honan, 
according to dispatches received here 
from Loyang. 

Following 




















@ protracted ull in 


hostilities, ‘the reports state, Japan- 
‘ese forces, supported by armoured 
‘cars, commenced a push on Sunday 

the» Peiping- 
tailway in the direction of 


from ‘Sinyangalon 
Hankow vf ‘ 





Chinese Repulsed Near Nanchang 
‘Hankow, July 26, 

Japansee forces defeated " about 
1,000 ‘Chinese troops which attempt- 
ed a counter-attack in the’ vieinities 
of Hoshan and Litsun, 25 kilometres 
south of Nanchang, at dawn on 
Monday, according’ to field reports 
Teaching, here today. : 

‘The Chinese fled southward, leav- 
Ing 89 dead. The Japanese’ cap- 
tured a quantity of “assorted sup. 
Hies—Domel. 

Kiangsu Cities Bombea 
A Japanese Army Air Base in 
Central China, July 26. 

Japanese army alreraft’ today sub- 
jected Tungtai, central Kiangsu city, 
150 kilometres’ north-west of Shang- 
hal, to an intense bombardment, 

Viinghwa, 28 kilometres north-west 
of Tungtai, was also bombed. 

Other Japanese ‘lying units sub- 
jected Chinese troop concentrations 
180 kilortetres north of Sinyang to 
heavy, bombing. 

‘A Japanese prmy air unit -bombed 
Chinese troops entrenched 50 kilo 
metres north-west of Sinyang and 
othe points west of the Peiplag- 
Hankow Railway yesterday mornin. 

losses were intlieled on the 

















‘On Monday sevetal Japanese bom- 
bers’ ceattered Chinese troops in the 
mountains south of ‘Tungeheng, ia 
south-eastern Hupeh, foreing their. to 
flee to the south—Demei, 

Floods Threatened 


Peiping, July 28. 
‘Torrential rains are. ‘threatening 
North China with disastrous floods 
‘and have already brought Japanese 
military operations to a halt. 

Out of the four railways radiating 
from Peiping, only that to Mukden is 
running. ‘The others are under water 
in many places. 

‘Arise of ten feet in the Yungting. 
River, near Peiping, has caused dam- 
age to the famous farco Polo bridge, 
where the present hostilities started. 











‘The streets of Tungchow, east of 
ng, are under six feet of water. 





Hundreds of Houses in Peiping and 
the vieinity have collapsed, causing 
several deaths. 

‘These conditions hate made the 
guerillas in this district more daring 
than before. ‘They fought an action 
‘against a Japanese post 20 miles to 
the north-west of Peiping on Monday, 
and killed 90 Japanese troops— 
Reuter. 

Chacchow Entered 
Chungking, July 28. 

Alter entering Chaochow on July’ 
47, the Chinese again attacked "the 
city on the morning of July 20, ac- 
cording to a Chinese dispateh received 
here today. 


‘The Chinese are said to have reach- 
ed the aerodrome and the west and 
‘south gates of the city, and finally to 
hhave ‘entered it on’ the night of 
Suly 21, 

‘On the following morning, however, 
the report states, they withdrew to 
the outskirts of the city. 

‘Asa. result of the continuous 
Aghting, the, dispatch concludes, big 
fires were started within Chaochow, 
‘and raged for five days and nights, 
destroying over 2,000 houses. 

‘Chungshan Landing Repulsea 


A Japanese attempt to effect a land 
ing at Chungshan, in the vieinity of 
‘Wangmoon, has again been repulsed, 
according 'to a Chinese dispatch 
‘received here today. 

‘After their failure to effect a land- 
‘ing at Wangmoon on July 24, the 
dispateh says, the Japenese made an- 
other atlempt the following day. 
‘Japanese warships were said to have 
Shelled Wangmoon from dawn till 
night on July 25. 

‘At the ‘same time, Japanese aero- 
planes were reported to have bombed 
‘nd machine-guaned Chinese posi- 
tions, in order to cover the Japanese 
landing. 

‘All attacks, however, the dispatch’ 
concludes, were repulsed, and the 
Japanese were finally forced to with- 
raw the same night—Reuter. 


Chinese Cut Canton Railway 
Chungking, July 29. 

A Chinese field dispaten trom the 
‘Hunan front claims that the Chinese 
captured the strategic railway starion 
‘at Tingszechiao, on the Canton 
Hankow Railway, on July 26. 

‘The Chinese forces, it is statea, 
systematically destroyed the station, 
the railway tracks, and bridges in 
the vieinity—Reuter. 


‘Troops Bombed 
‘A Japanese Army Air Bose, 
July 39, 

‘Two Japanese army air units bomb: 
ed Chinese troops in the vieinity of 
‘Taipin, 100 kilometres south of Wahu, 
and near Yumenwan, 40 kilometres 
feast of Tangchow. | Heavy losses 
were suffered by the Chinese— 
Dome. 














Pootoo Occupied 
By Japanese 


Shanghai, July 27. 
Pootoo, a scenic island where 
hundreds "ot Chinese Buddhist 
pilgrams went each year before 
hostilities, has now been taken by 
the Japanese practically without 
fighting, it is admitted by a Chinese 
report. The occupation of _ the 
famous island will shock many 
Buddhists throughout the country 
for it is one of the most sacred 
places in China. Big temples on the 
{sland have branches in Shanghai. 

‘The recent fall of ‘Tinghal and 
Shengkamen has foreed people there 
to go to Pootoo, east of Chushan 
Island, but within the | jurisdiction 
of the Tinghal District Government. 
‘The population on the island was 
suddenly increased and the business 
enjoyed quick development, 

‘Tho tranquillity was “suddenly 
‘broken early on” Monday morning 
when two Japanese war vessels 
renehed the island and landed more 
than 200 men by means of steam 
launches. ‘They first machine-gunned 
making the forest their target 
Because they thought that there 
might be guerillas hiding there. 
‘Only one farmer was sald to have 
been killed, however. 

In order ‘to avoid making “mean- 
ingless” sacrifices the militiamen 
retreated to the mountains waiting 
for a better chance to attack, it is 
stated. “After making extensive 
Searches the Japanese stationed 
themselves in two. big temples, the 
Pu Chi Shih and Pao Ban Tang. 
‘Assigning only about 70 men to 
uard the island most of them have 
returned to their vessels, 








Japanese Medical Passes 
Accepted by British 


Canton, July 28. 
Medical certificates in Japanese, 
issued to travellers between Hong- 
Kong and Canton, will be accepted as 
valid by the British authorities it was 
oMcially announced here yesterday. 





Hitherto, only certifieates in Eng- 
ish were accepted—Domel. 


ment’s control, 

‘The forthcoming “Push”, tho for- 
eign experts predicted would be 
comparable in'extent and in. the 
tenacity with which it would be 
sustained to the Japanese drives on 
Nanking, Hsuchow. and -Hankow. 
Tt is understood here that between 
six and the ten fresh divisions are 
to be brought from Japan to take 
part in the campaign, in connection 
with which the United Press was 
told “over 60 per cent. of all Japan's 
manpower in’ China ‘has been  ex- 
hausted during the last two years.” 

‘The observers ‘with whom the 
correspondent talked intimated that! 
[they considered the ultimate success 
for failure of Japan's China cam~ 
aign might depend on the result 
fof the drive which may be expected 
to begin within the “next month 

‘A.'spokesman of the National 
‘Military Council today denied the 








report. broadeast from ‘on 
July 27° to the effect that Chinese 
‘troops were employing poison: 


United Press, 








Japanese Air Foree 
(Over Chungking 


Chungking, July 25. 
‘After leaving Chungking alone for 
20 days, Japanese aeroplanes, number~ 





capital yesterday evening. ‘They were 
rected with heavy anti-airedatt fire, 
‘nd engaged in furious fights by Chi- 
‘ese. pursuit ‘planes, 

"The main Iocalities bombed were 
the western suburbs of the eity, and 
fan area near the north bank of the 
Chialing Rived. “Several bombs land- 
ed in the vicinity of the French Em- 
‘bassy, the nearest one only 100 yards 
distant. 

Big Ares were started near, the 
Chialing River. Several bombs land- 
up the waterfront with a lurid glare. 
Several bombs landed in the river 
itself. 

‘Reuters temporary office in the 
western suburbs had a close escape 
from destruction when three bombs 
Janded within 20 yards. Luckily, 
however, they were duds, One of 
‘them fell in a tennnis-court, and the 
‘other two In a narrow lone leading 
to a house occupied by correspondents 
‘of othor foreign news agencies. 

Plaster fell to the floor of the house, 
but there were no casualties among 
the correpondents. 

“The alarm was sounded here at 6.30 
pm, when the Japanese machines 
‘rossed. the Szechuen border in the 
Girection of Hochwan, as if to head 
for some other point than Chungking. 

‘Making a sharp turn to the north: 
‘west of Chungking, the raiders sud- 
Genly headed for’ the city, fying 
‘overhead at 7.30 pam, and dropping 
‘bombs on the north” bank of the 
Chialing River. 

‘They then turned south-castwards, 
and ‘bombed the western suburbs of 
the city-—Reuter. 


Fushan Raided 








Chungking, July 26, 
‘Twenty-seven Japanese bombers, in 
passed 


three squadrons ‘of nine, 





in the Yangtze Gorges, 
but the other 18 machines continued 
in a westerly direction. 

‘The planes did not attack Chunj 
king, turning back after reaching 
Patung. 

‘An oficial communique states that 
fone Japanese bomber was shot down 
{in aerial combat during the raid on 
Chungking on Monday night, but no 
confirmation of this is obtainable 
from other sources. 

The communique says that 27 
Japanese bombers, in two squadrons 
of 18 and nine respectively, raided 
‘Chungking on Monday night, 

‘Chinese: pursuit planes, it adds, en- 
gaged the raiders when the latter 
appeared above the capital. 

"The only damage sulfered as a re- 
sult of the altack was on the north 
bank of the Chialing river, where 
scores of houses were set on ‘fire and 
‘Some civilians were killed and in- 
jured Reuter. 


Nippon Planes Mald Central Klangst 


‘Shanghai, July 31. 
Military positions were demolished 














by Japanese naval planes in raids on 
the Tsinsien and Melehwang” are 
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ing 27, again raided China's wartime | 


New Japanese Drive Expected 


Observers Predict Intensified Effort in Hope 
Of Bringing Hostilities to a Close 


Chungking, July 30. 





REIGN military observers today told the United Press that 

they had reasons to expect the Japanese army to launch a new 
campaign along all fronts in September in the hope of over- 
whelming the Chinese defence lines and bringing the hostilities 
to an end. The immediate objectives, they said, would be Sian 
in Shensi Province, Ichang in Hupch and Nanning in Kwangsi, 
which form an arch extending across four provinces around the 
lorge area of South-west China still under the Nationalist Govern- 


China Plans Long 
Hostilities 


Chungking, July 27, 
* Japan has been eompelted to aban- 
don ‘her “illusory” hope of a quick 
victory in China and follow the course 
fof events as dictated by Chinese 
policy, Gen. Ho Ying-ching, Chinese 
War Minister, told the United Press 
here yesterday in an exclusive state~ 
ment. 

‘He sald China had decided on a 
prolonged war of resistance to ox- 
hhaust Japan and that Japan's national 
‘economy could not endure the pro- 
longed hostilities now being planned 
by_China. 

‘Gen. Ho sald that the Japanese con- 
‘sequently must resort to the exploita- 
tion of labour and economic resources 
in Japanese colonial arcas and areas 
of China occupied by Japanese forces. 

Examples of Method 

‘There are many evidences of this 
Japanese method on hand, Gen, Ho 
sald. He pointed out the Organization 
‘of various curreney schemes by Japan 
In China abd. the Japanese industri. 
‘mining and agricultural enterprises 
{in Japanese-oeeupied areas of China. 

‘At the same time, he said, Japan 
is attempting to ‘strengthen het 
“puppet” governments and wipe out 
Chinese guerilla forces “whieh to the 
Japanese are a great menace. 

He said the strategy of the Chinese 
forces hereafter will follow the lines 
recently indicated by Generalissimo 
Chiang’ Kai-shek, The Key of this 
strategy, he sald, was to gain time to 
strengthen the’ operations of. the 
regular army. ‘This, he said, would be 
‘accomplished by the guerillas who 
would weaken the Japanese forces. 
‘The guerillas also aim to prevent 
Japan trom developing occupied areas 
of China, We sald, 


General Hatred Engende 


‘Moreover, by Inhuman and ruthloss 
facts and uiter disregard for inter- 
national justice, the Japanese have 
Jeroused a unamimous feoling of hate 
‘against Japan among the nations of 
the world,” he ald. 

"The League of Nations already 
has branded: Japan the aggressor. It 
all the nations. of the world would 
apply ceonomie sanctions against 
Japan, according to the provisions uf 
‘Article 16 of the League Covenant, 
Japan's economic bankruptoy would 
be, imminent 

“AIL in all, the war of resistance 
China is fighting against Japan is a 
struggle for national independence and 
‘freedom on the one hand, and for 
human justice and international peace 
on the other."—United Press, 























southeast of Nanchang in, contral 
Kiangsi, on Saturday, the headquarters 
‘of the Japanese China Sea Fleet an= 
‘nounced in a communique issued at 3 
o'clock yesterday afternoon. 

In South China, Japanese naval 
forces attacked stragglers inthe 
vieinity of Kishan in southern Kwang 
tung on Friday and put thom to rout 
with heavy losses. the announcement 
said. Warships, landing parties and 
‘irpianes co-operated closely in these 
‘operations. 

‘Japanese naval forces engaged in 
opening waterways in South China 
were extending their gains, according 
fo the communique, 

Japanese naval aireratt severely 
damaged munitions depots northwest 
of Maiyang and Chinese bases in the 
vicinity of Tasintien, “northwest of 
Chefoo, in raids on July 20 and 27. 
according to a communique issued by 
the headquarters of the China Sea 
Fleet on Saturday afternoon. 

On Friday, naval planes bombed 
Meichwang, headquarters of a Chinese 
division, and Shanfankal. on the cast- 
ern bank of the Fu. River. Bombs 
started a large fire at Meichwang. In 
South China, Japanese troops operat 
ing along the Pearl River with the co- 
operation of naval planes dispersed 
Chinese troops in the vicinity of 
Hengmen on. Thursday. Japanese 
vessels disposed of about 60 mines in 
Yhe Peatl River in tho same area, 
the statement said. " 

‘A naval alr unit assisting Arm: 
forces scattered Chinese troops in the 
vieinity of Anpu on Thursday. On 
the same day another air unit bombed 











‘and inachino-gunned military est- 
ablishments and river boats. 
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Guerillas Wreck Train 


Locomotive, Eight Freight Cars Derailed ; 
Irregulars Active Near Hangehow 


A 


Shanghai, July 30. 


GROUP of about 400 Chinese guerillas were successful yester- 
day morning in blowing up part of the railway track between 


Changehow and Wusih, some 140 kilometres away from Shanghai, 


with the result that a mixed freight and passenger tr: 


to grief in that the locomotive 


came 
‘was derailed and cight freight 





cars seriously damaged, according to the Japanese military spokes- 
man at yesterday's Japanese press conference. 


The derailment occurred at 
Japanese authorities inasmuch 


about 7 a.m. and is puzzling the 
as that no important persons 


train whilst a bridge, some 300 metres from the scene of the 


explosion, was not damaged by 


the guerillas who, according to 


the spokesman, were evidently out to cause as much damage as 


possible. 

‘Asked whether the rallway was not 
being guarded, the spokesman replied 
in the affirmative, although he said 
that the track was not always. being 
watehed and some of the bridges are 
not guarded all the time. He con- 
frmed however that Japanese rail- 
way quards were on the train and 
sald that no details had as yet been 
received regarding casualties. 

‘The train, It was stated, was con- 
veying farmers ond” freight at the 
time of the mishap. 


Military Post Near 

‘The spokesman had not received 
any details on the occurrenee and 
‘was therefore unable to state whether 
fan exchange of shots ensued between 
the guerillas and. the. train guards 
‘and whether any of the passengers 
‘were kidnapped. 

‘Asked whether there was a Japan- 
ese military post in the vieinity, the 
‘spokesman replied in the affirmative, 
bbut added that not every inch of the 
railway could be guarded. 

‘Since February 1936, tine spokes- 
man concluded, this had been the 
third ‘successful derailment on the 
Shanghai-Nanking line, caused by 
guerillas, 

‘Asked whether the regular express 
service between Shanghat and Nan- 
‘king had been Interrupted as a result 
of this mishap, the. spokesman sald 
that he had received no information 
to that effect, 


Gueritias? Counter-Oftensive 
Chinese evening reports stated yes- 
torday that the big seale counter- 
offensive launched “by Chinese re 
gulars and guerillas along both rail 
ways on. the eastern front have 
caused great uneasiness among the 
Sapanese forces, most of which were 
sald to have withdrawn ‘since thelr 
positions on the outskirts of railway 
towns have been fiercely attacked, 
Tt was claimed that most of the 
Japanese troops in Hangehow had 
‘withdrawn into the city itself, Quot 
Ing arrivals ftom the city the re- 
ports stated that there were very few 
Japanese soldiers in tho outskirts of 
the city. The Japanese forces were 
sald to have often suffered casualties, 
having a hard time in fighting the 
guerillas, Enraged by the guerilla 
Atiaeks the Japanese recently burned 
‘several hundred houses in the city 05 
an aet of revenge 
‘Guerlllas were stated to be trying 
to wipe out Japanese forces along the 
Soochow-Kashinig Railway and Nan- 
ing-Hangchow Highway and were 
proceeding towards Kashing, Tung 
hsien, ‘Tsungdeh, Wuhing and Was 
Kong The Japanese forces did not 
fight the Chinese, it was claimed. 
Communication between Hangehow 
and Huchow has been suspended. 
Guerillas have reached the out 
skirts of Sungliang in large numbers 
and a few days ago the Huangta 
Rallway Station was onee taken over 
the “Chinese after they had 
disarmed more than 30 Japanese rail- 
way guards there, it was reported 


























Ship with Good War 
History in Hongkong 


Shanghai, July 25. 

Hongkong lately has been visited 
by avery. interesting ship, the ss, 
Corresidor under the Americar 
flag. ‘This vessel came from Manila 
to Hongkong for usual overhaul and 
feniine ‘adjustment at the Hongkong, 
‘and Whampoa Dock Co. Ltd. 

"At one time a_eross-Channel ship 
plying between "Dover and Calais, 
capable of something ike 26 knots, 
she’ was taken into service during 
the war. At this time she bore the 
name of the ss. Engadine. Under 
{his name'she was employed as a sea 
plane carrier and records. her’ ser~ 
Yiec in a brass plate fitted on the 
main deek reading: 

S. 8. Engadine, Sea Plane Carrier, 
During the Great War, 1914-1918, 
‘Took part in the battle’ of Jutland 
1916. 

‘The enemy fect was first sighted 
from this ship and during the battle 
whieh followed she towed the dis- 
abled TEMS. Warrior out of action 
‘and safely took off the crew of 675 
offieers and men. 

















Muslim’s Bravery 
Praised 


Chungking, July 27. 
‘The valuable contributions in men, 
money and in other forms made by 
the $0,000,000 Chinese Muslims. to 
wards China's “united-front resist- 
fanee” against Japanese aggression 
were emphasized yesterday by Gen 
eral Chiang Kai-shek when he ad- 


Chinese Mtustim Salvation Federation 
‘The meeting was attended by more 


those present were many high Chinese 
officials, including General Pai Chung- 


Other high Chinese leaders present 
were General Ho Ying-ching, Minister 
‘of War, and Mr. Chen Li-fu, Minister 
of Education. 


Bravery Pralsed 
General Chiang Kai-shek paid a 





righteousness and thelr spirit of fear~ 





He cited many. ¢9 


general in the Ming Dynasty. 


religious ‘belief in ‘China 
there "are" Buddhists, Tacusts and 
Christians, os: well a3 Susi" 
‘An impressive ceremony "marked 
te ‘opening ofthe meeting, when 
the Chinese Statin nam, rected 
ayers from the. Koran and 
fora) final vistory for” China 
cuter. 











Guerillas Take Police 
Station in Peiping 


Pelping, July 27. 

Chinese gueritlas  atiacked — and 
captured 9 Chinese police station at 
‘the south-cast gate of the outer wall 
Jof the Chinese city hereon July 25 
‘and then earried off 28 Chinese mer 
chants, it was learned today, 

‘Tho’ guerillas staged a surprise 
ftiack on the station and eaptureel 
it afler the Chinese police Wed with 
‘Out offering any resistance, 

‘The guerillas then placed guards in 
the area to prevent the approach of 
reinforcements, but none. arrived. 

‘Before leaving, the guerillas took 
}28 merchants with them and it was 
presumed that they would hold the 
‘merchants for ransom—Ut 

















Japanese Bomb Hunan, 
Kiangsi and Kwangsi 


Chungking, Suly 24, 


Japanese aircraft. cont 





patches received here. today. 


bombed Chihkiang, in ‘West 
near the Kwelehow border, 
‘day’ afternoon, dropping bombs both 
inside and. outside the. city. 

‘Chihkiang isan important town 
Jon the main. highway between 
Changsha and Kweiyang. 

‘At the same time, eight Japanese 
planes are reported to have bombed 
Nanning, in Kowangsi, while six 
Japanese machines are ‘said to have 
fdropped bombs over Kian, in South 
Kiangsi, carly’ yesterday” morning 

euler. 











Chinese Not Searched 
Now at Shameen 


Canton, July 26. 
‘The searching of Chinese through- 
out the city, which began on July: 
21, ceased this morning. 
ft is bolieved that the real reason’ 
bbohind the past week's activity has 
een’ the occasional shooting of 





Japanese soldiers by armed Chinese. 
“Reuter, 


dressed the annual meeting of the| a 


than 200° Muslim leaders. Among | 2. ‘Ar 


hsi, Deputy-Chief of the General Staff, | 
who is President of the Federation, | @ 


high tribute to the Muslim's love of | 


lessness in defending a right cause- 
He led many” examples. Chinese 
story of the bravery and loyalty of 
Chinese” Muslims, such as General 
Chang. Yu-ebu, who was the bravest 


He also stressed the freedom of 
‘where | 


ie to. be 
active in Hunan, Kiangsi and Kwangst 
Provinces, according t Chinese dis- 


‘Twenty-seven. Japanese. aeroplanes 
three’ groups, ‘they’ claim, heavily 

Hunan, 
ester 


No Unanimity in 
New Government 


Peiping, July 15. 
In recent months there has been 
‘much talk of the formation of 3 
government for the whole of China 
Under Mr. Wang Ching-wei. His 
latest declarations on the subject 
have been given so much publicity, 
not only in the newspapers in Japan, 
but also in the vernacular press of 
North ‘China, that one assumed, as 
‘a matter of ‘course, that there was 
‘complete unanimity on this policy in 
the directing Japanese circles ~ and 
that it was only'a matter of months, 
or even weeks, when this govern 
‘ment would become an accomplished 
fact. ‘The interview given to foreign 
Jand Japanese correspondents at the old 
‘Waichiaopu building on July 13, by 
Mr. Wang Keh-min, head of ' the’ 
Peiping Provisional government, on 
his return from the Tsingtao. Con- 
ferenee, will therefore be read with 
much interest. His answers 10 qucs- 
tions on the subject of the  much- 
advertised new government, put to 
hhim chiefly by Japanese newspaper- 
‘men, showed to pat it mildly, a 
strange lack of enthusiasm. Here are| 
some of the more relevant questions 
and answers 
@ Was the formation of contral govern- 
rent. for China dlsSussed ‘at the’ 
cs? 











eo >a? 


ee 
EE mron 
Beate Sout” provisions govern 
ment ‘superting "si ‘Wang “ching= 
ee 
suggested fer. 
wi GMail at wl 
ee a 
Rete pala 
‘hot concerned with this question, 
muse ree 
reach hae eta 
oe Ses 
cramer work 
Se oem 
F eres eee mm 
ae 
Srna hse i 
Soh le Sg oe 


But the | methods| 














. [8 said, is sponsored by Gen, Doihara, 


backed by the Ministry of War in 





‘Tokyo. 
But, according to certain Japanese 
circles here, the rift goes even deep- 


‘er. For itis said that Prince Konoye 
favours the Kita-Wang Keh-min, and 
Baron Hiranuma the Doihara-Wans 
Ching-wei, combination. It has long 
been known that due fo the differ 
ences among the various cliques in 
the Japanese army there has been 
considerable dificuity in forming 2 
pro-Japanese government for "the 
Whole of the ‘conquered territory. 
This was clear from the constant de- 
lays that have ensued, each time that 
the early formation of such a govern- 
rient had been announced. 
Army Colonial Empire 

It has been common talk for a long 
time in Japanese military circles in 
North China that they were going 10 
create a colonial empire of their own, 
just as the Kwantung Army had 








done in Manchoukuo : that they have: 
‘for 


drawn up a Fifly-Year | Plan 
orth China, which it is their int 
tion to expioit themselves, and not 
to hand over to the selfish capitalist 
interests in Japan. What happens to. 
the Fest of the war in China is no. 
Tonger of any great interest to them. 
Let the Japanese government set cut 
of it, as best it ean. 

‘The north China’ Army has got 
what it set out to get. This attitude 
of military eircles in north China is 
easily understood, if one compares: 
the glorious existence these Japanese 
officers are enjoying in the conquered. 
territory these days, with their pre~ 
vious frugal and penurious Jife at 
hhome. Servants and slaves galore, to! 





























Soviet China Loan 
Reported 


Hongkong, July 29. 
It is reported that the Soviet 
Government has agreed to ex- 
tend a credit Joan of 750 mil- 
ion Gold Roubles, equivalent 
to U.S$150 millions, to the Chi- 
nese Government, 
‘The agreement for this loan 
reported to have already 
bbeen signed by representatives 
of the Soviet and Chinese Gov- 
crnments. 

Political observers here re- 
gard the reported Soviet loan 
as another blow to Japan, 
almost equal in importance to 
President Roosevelt's denuncia~ 
tion of the US.-Japancse 
Treaty of Commerce and 
Navigation of 1911.—Kuo Min, 
fo Confirmation 

Chungking, July a1. 

Questioned with’ regard ‘to 
reports cirewlating in Shanghai 
that Soviet Russia was granting 
China an export credit of 
750,000,000 gold roubles, Chi- 
nese official circles reftise to 
‘offer any comment. They de- 
cline either to confirm or deny 
the reports. Usually well 
informed circles declare that 
“there is something in the 
wind” and that such a credi 
“likely."—Reuter, 


























Soviet Aid to China 
Denied 
Moscow, July 29, 


Atshougie they did "HOE outeight 
deny the report that Soviet Russia 
had’ granted China commercial 
credits to the tune of ~ 750,000/000 
gold roubles, gencrally welll ‘ine 
formed quarters today did deny 
Knowledge of this alleged aid to 
‘Chungking. 

Following the mission _ recently 
carried out here by Dr. Sun Fo, 
President of the Chinese Legisla: 
tive ‘Yuan, and Foreign Commissar 
Viacheslav’ “Molotof's statements 
before the ‘last’ session of th 
Supreme Soviet, however, it, was 
not held doubtful that the’ USSR. 
docs continue assisting China. 

‘Political observers ‘emphasized 
that it was ‘only the unexpectedly 
strong resistance of the Chinese 
‘Army that had ‘prevented Japan 
from’ smashing against the Soviet 
Far Eastern frontiers in the autumn 
of, 1937. 

‘The Soviets, they pointed out, had 
frequently admitted their inierest 
in continuing assistance to China. 
Financial assistance would naturally 
tbe extended inthe form of credits 
for ‘the purchase of war materials 

they’ concluded, 











Demand for Hua Hsing 


Notes in Nanking 
Nanking. July 26. 
Seeking 10 alleviate the congestion, 
apunits "counters, the. Hua sing 
Gommereial Bank yesterday authorize 
fa three Chinexe exchange shop to 








Convert national dollar notes into 
Hua Hsing money. 
Following the recent rapid decline 


fof the Chinese national dollar, the 
Bank has. been. kept busy converting 





dollar notes into its own eurrency, 
Demet. 
Go their slightest bidding; ihe 





Powered limotsines at the disposal of 
{he fumbles subaitern, who probably 
ould searoly efor ‘aria ih 
Sopan; money 0" durn: unlimited 
Gabaret "and. other ‘nightlife plea 
SSures, now forbidden in Japan. Why 
Shout they. want to stop the War 
Shaurelura to the “dull routine of 
izarison life at. hom 
would, therefore, 
ange, if th 
ina army. should preter "19 sup 
Gen, Kita's candidate. and plan 
Toran independent state of north 
China, rather than a. general kovern- 
nent over the whole of the conquer- 
Si teriory of China. And it 
Prince Konoye, now thai he is. no) 
Tonger at the head of the adminis 
tration, favours this plan, iis prob- 
ably’ because he believes it to be the 
nly. fenible method of ‘elting out 
Sf the mect_ with as tie. damage 
‘tnd loss of prestige’ as possible 
Farther Meavy Sacrifices 
1f now the further. heavy sacrifices 
that they have been scaled on to 
rake. cri the 
io result im nothing more thant ane 
tiher puppet state’ solely for. the: 
ened "of a section of the Japanese 
army, the overnment in. Japan Is 
ely to be faced with more Violen 
Criticism than ever. Baron” Hira 
uma therefore naturally favours the 
DotharaWang. Ching.wei combina 
find a government “for the! 

‘whole of China. 
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‘oicers’ of the North | 


two years are| # 


Kulangsu Situation 


Held Serious 


Kulangsu, July 22. 

Kulangsu is in the throes of a food 
and fuel famine, One dollar” pur- 
chases five callies of rice—of firewood 
there is none. One hundred tons came 
from Shanghai, ordered by the 
International Relief Committee and 
500" tons came from Manila, Ale 
though the price of frewood Is 500 
per cent, above normal, all was. sold 
by tickets at 20 cents) each, issued 
by the KM, Couneil the last supply 
is almost exhausted. So cager were 
the poorer residents for wood that 
erowds stood round the K.M.C, office 
‘whole days in the sun hoping to pur~ 
‘chase a 20 cent ticket (o allow them 

die, Quite a number 
ym tusir prolongca stay 

‘and heat. This method 
was the only way, however, that an 
‘equal distribution’ of the ‘irewood 
could be ensured among the poorer 
classes. 

‘A little fruit and vegetables are 
cccasionally smuggled across the 
closely patrolled strait during. the 
‘ight and efforts have beon made to 
rocure pigs and cattle from Shang- 
hhai, Pork is 400 por cent, above 
normal—other meat’ vannot ‘be got, 
neither fish, poultry nor eggs. 

Water was cut off for two days, 
the "Japanese stating thatthe. 
water-boats required overhaulin: 
whichwas not true. Water has been 
turned on “again to the relief of 
everyone, but accompanied with the 
signifeant “notice that the water 
boats need overhauling very, badly 
‘and must be withdrawn for 60 days 
{0 allow this to be done. When they 
will be withdrawn depends on the 
rent of the conference now -bein, 
held in Tokyo, 

No Reply From Japanese 

‘The K, M: Council last month 
wrote to the Japanese Consul- 
General, who is the Senior Consul 
here, asking him to. calla. mecting 
to discuss measures. to alleviate this 
famine of food and fWel, No answer 
hhas been received; yet an’ answer 
hhas been returned. indirecuy, The 
Japanese press generally herald the 
fetion that the Japanese intend to 
take, a sort of fecler. Those Papers 
stated a few days ago that the people 
of Amoy had organized themselves 
into a body for propaganda work, 
specially concerning antieBritish ‘pro: 
Daganda, “and had formed three 
departments. to earry on this work; 
amely finance, propaganda and 
eneral affairs." A” public mecting, 
was ealled at’ the Amoy Chamber 
‘of Commerce on July 20 to consider 
this business “and determine upon 
action. ‘The meeting was flaseo ay 
far as the Chinese. were ‘concerned 
for it was to got thoir co-operation 
that the meeting was convened. 

A pamphlet asked the people to de= 
mand a re-organization of the K. 
Couneil and proposed nine members 
to be appointed by this association to 
consider the matier of its ro-organ- 
ation—that Capt. Bass, the Mun 
cipal Chief Police Oniecr, should be 
called upon to resign and a Chinese 
‘or Japanese to take hit place; that 
the’ interpreter of the Council, Mr. 
‘Teal, should be detained while an 
investigation was being made inte 
his affairs and property. ‘The paper 
alleged that he possesses | $200,000 
‘worth of property in Kulangsut whieh, 
he. aequited since. his. employment 
with the Couneil. The whole matter 
ix ignored. by the respectable Chinese 
residents, but it is dangerous un~ 
wholesome propaganda, 

Condition in Amoy, too, are going 
from bad to worse. A ‘deposit of 
$200 with the civie authorities allows 
fone, for a small monthly rent of 
building, to open a gambling, opium 
smoking, and lodging hotel. ‘The 

The 
flooded with these 
filled with women from 

Cocaine is also to be had 

ed otels at ten ‘cent: 









































ent ig. paid to the authorities, 
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China’s Air Force Now 
Much Depleted 


‘Taiyuan, July 27. 
China's aie foree in the northwest 
today’ war estimated by." Japanese 
oflicers at 7 machines, “Other aero- 
planes. seattered among variows air- 
fields in the southwest. were lick! to 
be about the same 
reports, 
Soviet built 






























r around hangars 
there. Seven heavy bombers: were 
aL the ‘western aerodrome of Lat 





chow. 
Eleven bombers, six con 
five pursuit ‘planes were believed to 
bbe" stationed’ at Kucheng,. 40 i 

metres north-west of Lanehww.—- 
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America Exerts Pressure 


Demand for Transportation to Interview the 
Rey. W. L, Holland in Nanchang 


Hankow, July 24. 


[J NITBD States consular officials are exerting their utmost pres- 
sure on the Japanese authorities to provide an American 
consular investigator with transportation to proceed to Nanchang 
and personally interview the Rev. W. L. Holland of the American 
Methodist Episcopal Mission because of his alleged detention by 


the Japanese military authorities 
revealed today, 


‘The American offeils. wart an 
Ammcican. investigator to. interview 
‘NevASccriean misionarey investgaye 
the conditicn of thew Amerleans in 
Nanchang ‘sn aiso.to examine pro 
porly which. the Japanese military 
Authorities seom to doubt ax belong 
ing'to. American nationals 
‘Ainerican. authorities Ast asked 
for "air transportation facilitis aie 
Inost ‘two. weeks ago. ‘The request 
fag ‘been’ transferred tothe Jopan= 
{86 milly authors ahd date 
fo reply has. been made, Japanese 
consular officials said. i 
"American officals are anxious to 
send. an investigator to. Nanchang 
despite the receipt of letter from 
Mrs Tolland. ‘The tes, delivered 
{ome American, Consulate by the 
Snpanese™ military “authorities on 
Sly 21, was dated July'6 and. fol- 
lowed” tho fling of now and. vigor~ 
four” representations onthe ease. by 
Mr. Hobert. Y. Jarvis, acting US. 
Conaut-Generat on July’ 19. 


AIL Americans Said Safe 

In the letter the American mis- 
slonary sald he was ‘well and that 
Nig house Rad wot been searched. 
He also denied that ‘any other. 
American missions had been search- 
co and sid that alt Americans were 
safe. 

The letter was In reply to ine 
quities sent by the US. Consulate 
ist month following a report. clr 
culated by a Japanese news agency 
That the Rev, Holland's House was 
searched and. anti-Japanese leadets 
had been found. ‘The Jay 
report also alleged ‘he had helped a 
uerilla leader and cryptically ‘mad 
8 reference to the missionayy being 
in “hospital. ‘This report waturaly 
aroused the anxiety of the American 
‘consular authorities whose efforts 
to obtain conerete information on 
the ease have failed. 

Te was known that the Rev. Hole 
tana Yast weoke was under detention 
in Nanchang on suspicion of “grave 
facts” against the Japanese army. 

‘American Consular officials’ fears | 
wore by no means allayed by the 
Tetter and they were determined 10) 
send an investigator to interview the 
missionary personally, 

Thelr determination was based 
fon a beliet that the Jotter might 
have been written under duress, 
since it was understood that there 
were Indications. of this in some’ 
sections of the letler.—United. Press 


Pearl River Blockad 
Hits Hongkong 


Hongkong, July 27, 

‘The new Japanese blockade of the 
Parl River is culling off Chinese 
supplies of food for Hongkong and 
Agcao und is resulting in inereasing 
cost of living here. 

‘The blockade ix forcing n 
refugees to return to Canton from 
here. and it strengthening Japan's 
tnilitary. position in the Canton area, 
here: the, Japatiexe are menaced 
trom the front and rear by Chinese 































































guerillas. 
Reports from Shameen, foreign 
seltlement at Canton, sald today that 


Torenners there were not alarmed by 
Fumours that a "Tientsin, blockade” 
Would be thrown around Shameen by 
the Japanese. 

‘Japanese officials, here said that 
blockade of the Perl River had 
teesitted by lity opera 
Japsaese. forees, it was said 
‘mopping up” the Pearl 

United Press. 
























Nanking Mayor Exeapes 


Gunmen’s Bullets 
a Sr 
sank, at eh 














there, the United States Consulate 





American Missions 


Bombed 
Poiping, July 29. 


The American Southern Baptist 
Mission and the Stout ‘Memorial 
Hospital at Wuchow, Kwangsi, were 
heavily bombed and damaged” by 
japanese planes on July 26, the 
United States Embassy announced 
today, 

Sixteen Japanese planes carried 
out “bombing raids on Wuchow, oF 
‘Tsangwu, on July 26 and the Bapt- 
Ist Mission's girls’ school was burned 
‘when it was struck by incendiary 
bombs. 

‘The hospital suffered heavy dam- 

‘the Embassy learned, although 
‘of the Americans at’ Wuchow 
Injured—United Press, 
Mundred Bombs Dropped 

Chungking, July 29, 

Bighteen Japanese bombing planes| 
Jdropped more than 100 incendiary 
‘and demolition bombs on densely 
populated sections of ‘Wuchow, 
Kwangst_ province, damaging Ameri- 
can property and kilied @ Chinese 
‘and wounding 330 on July 28, Chi- 
nese ‘reports reaching here said to- 
day. 

‘Two Japanese demolition bombs 
hit the ‘Red Cross hospital in Wu 
‘chow, while four bombs exploded 
in the compound of the » Stout 
‘Memorial Hospital, which was badly 
‘damaged, the reports added. 

Bight incendiary bombs razed thi 
‘American Southern Baptist Missic 
bible school, the Chinese dispateh 
sald-—United Press, 

More Bombings 
Chungking, July 31. 
‘The American Embassy received 
reports last night of two more Japan- 
‘ese bombings of American mission 
Droperty in which several foreigners 
narrowly escaped death and at least 
eight Chinese were killed or wounded. 

‘Dr. Casper 0. Skishes reported to 
the Embassy that Japanese planes 
dropped six bombs ‘on the hospital 
compound of the Lutheran United 
Mission at Kioshan, Honan, on Friday 
‘One of the bombs scored a direct 
hit on the hospital, inflicting severe 
damage and a number of casualties 
‘The message said six Chinese had 
been "killed and. two others. were 
wounded. All foreigners on the 
mission property eseaped injury 

"The Embassy also announced that 
if Japanese planes had bombed the 
Stout Memorial Hospital by Wuchow. 
‘The American Baptist Mission. there 
was badly damaged by three direct 
hls, ‘The girls school was burned to 
the around by Japanese bombs. ATL 
foreigners. are safe, however. Dr. 
William R. Wallace is in charge of 
the hospital —United Press 



































Americans Slapped 


Near Peiping 

Peiping. July 26. 
led States’ Embassy’ today 
lodged vigorous protest with the 
Japanese Embassy here and demanded 
t disciplinary action be taken over 
‘slapping of an Amerlean Catholie| 
priest and an American college 
Athletic ‘coach by Japanese sentries. 
‘The protest was filed with the 
Japanese authorities after Father’ 
Daniel Scannell, American Francis 
priest. and Mr. A. E. Smithbery 
Aihleiie coach of the Fujen Univer: 
sity, 






















‘The two Americans were not only 
slapped by the sentries but were 
Gelained for a short period. They. 
were also alleged to. have been 
threatened with a Toaded rifle in the 
hhands of a Japanese soldier. 

“The attack on the Americans by 
‘Japanese soldiers occurred on Satur- 
‘day near the Summer Palace. They 
were en route to 2 house in the hills 
when they were halted and made to| 
show thelr passes—United Press. 


Pearl River Closed 


Canton, July 26. 
tbe closed. to 











Britain Urged to 
Cancel Talks 


Chungking, July 30. 

It was authoritatively learned here 
today that seven leading Chinese 
bodies are despatehing a joint messaze 
by cable to Mr. Neville Chamberlain, 
the British Prime Minister. 





and, 

‘2 Take action parallel with that of 
the United States. 

"At the same time, they will send 
a cable to President Roosevelt, con- 
gratulating him on his decision to 
‘Sbrogate the American-Japanese Trea 
ty of Commerce and Navigation. 

‘The seven public bodies who are 
taking joint ‘action ‘on™ these two) 
matlers are-—The Sino-British Cul- 
{ural Relations Association; Sino- 
‘American Cultural Relations Associa- 
ton; Sino-French, Belgian, Swiss Cul- 
tural Relations”” Association; Sino- 
Soviet Cultural Relations Association: 
Chinese Peoples Foreign Relations 
Association; Chinese League of Na~ 
tions Union: and, the Chinese Branch 
‘of the International Peace Campaign. 

‘A. joint meeting of representatives 
of the seven public bodies was held 
yesterday when the Anglo-Japanese 
Eonference and the American abroga~ 
tion of the treaty with Japan were 
discussed. ‘The messages to Mr. 
‘Chamberlain and President Roosevelt 
‘were drafled at the meeting and were 
Submitted to the Presidents of the 
Fespective groups for signature. 

“As many circles question the wisdom 
of the inclusion of the Cultural Rela~ 
tions Association in political. matter. 
it is reliably learned that only the 
Chinese League of Nation Union, the 
Chinese branch of the Internationa! 
Peace Campaign. and the Chinese 
Peoples’ Foreign Relations Association 
are likely to sign the joint cables to) 
IM. Chamberlain and President Roose- 

it 
"The names of the Sino-British, the! 
Sino-Soviet, the ‘Sino-French and the 
Sine-German Cullural Relations Aro- 
lations probably will be withdrawn. 
Te Chinese branch of the Inter*| 
ational Peace Campaign has a 
membership of nearly 200-000. —Reuter. 


Chinese Press Anxious 

‘The Chinese press here this morn- 
ing expresses ‘considerable anxiety 
over the future of the Anglo-Japanese 
conference. From the viewpoint of 
‘Anglo-Chinese friendship and co-| 
‘operation in the past, it is pointed out. 
the Chinese must feet disappointed 
over the Tokyo formula. 

Despite repeated declarations that 
the Tokyo formula did not connote 
any change in the British policy in 
China, the Chinese press states that 
deep anxiety is being felt among the 
Chinese over the progress of the 
‘negotiations in Tokyo. 

‘While announcing that the Tokyo 
conference is progressing smoothly, 
the newspaper declares Japan is, at 
the ‘same. time, intensifying anti 
British agitations. The Chinese press: 
{s of the opinion that there cannot 
bbe ‘any compromise in the parleys, 
except complete British surrender. 

‘The Chinese authorities and public 
bodies, it" reveals, are at present 
considering what ‘will be the best 
method of “offering friendly advice” 
{o Great Britain and requesting her 
{o suspend at once the negotiations 

‘Tokyo, not to compromise with 
‘Japan, to take parallel action with the 
United States, and to adopt a drastic 
and frm poliey towards Japan. 

“The matter is under careful discus- 
sion by the Chinese authorities and 
‘various public bodies," the press adds. 
“Phe final decision in the discussions 
will be worth walching.”—Reuter. 


























Chinese Extremists 


Impatient 


Chungking, July 25. 

While the Chinese authorities are 
maintaining a cautious attitude to- 
wards the Teported agreement reach- 
fed in the course of the Anglo-Japan- 
‘ese “conversations in Tokyo, the 
Younger extremists are showing signs 
‘of impatience." One typical comment 
‘of this group is:—"It Japan can wage 
fn anti-British campaign, why cannot 
China?” 

Another is:—"If Britain refuses 
help to China, and compromises with 
Japan, hoping to preserve her inter~ 
‘ests by sacrificing China, we must 
warn Britain that if China is destroy- 
fed, there will not be much left for 
Britain to preserve” 

‘These extremists complain that 
China has been “betrayed,” alleging 
that when the British Ambassador, 
Sir Archibald Kerr, and the French 

Tast 








ernment, 
desire to co-operate with Britain and 
France, ordered the cessation of all 
‘nti-Japanese activities in the foreign 





to an-announcement made today by 
Mr. Okazaki, the Japanese “Consul 
General in Canton-—Reuter. 





‘concessions. 
“But,” they state, “look what 


has 
happened. Anti-Chinese ties 








Restrictions Enforced 


In Tientsin 


Tientsin, July 25. 

Japanese “trafic restrictions” 
‘against the British and French Con- 
ccessions here will not be lifted until 
the objectives of such measures are 
‘achieved, Liout~-Gen. Masaharu Hom- 
‘ma, commander of the Japanese De- 
fence Force here, told newspaper 
men last night, 

“Depending upon the good or ill 
faith of the British, the agreement 
reached in Tokyo may become but 

‘scrap of paper.” the 300-pound 
Japanese general declared. 

‘The outlook on the discussions 
concerning specifle questions that led 
Up to the dispute involving the Brit- 
tah ‘Concession. ia stil obscure,” he 
pointed out. “There are no grounds 
for optimism, nor for a relaxation 
fof our spirit, Tt-may be even sald 
that the ght, insofar as the military 
‘authorities here are concerned, hes 
not yet begun.” 

Satisfaction Expressed 

Lieut-Gen, Homma, however, ex- 
pressed his satisfaction at the accept- 
nee by the British “of almost oll 
fur demands” made at the frst meet 
ng between Mr. Hachiro Arita, 
Japanese Foreign ‘Minister, and Sit 
Robert Craigie, British, Ambassador, 
in Tokyo on July 15. 

He attributed the Japanese success 
to the power of publie opinion. The 
effects “of the agreement, | Lieut. 
Gen, Homma declared, would become 
evident ina few weeks. 

“According to reports from Chung- 
king. the officiais of the régime of 
Gen. Chiang Kai-shek es well os the 
people had no doubts that the Tokyo 
Conversations would break down. 
Consequently, itis to be assumed that 
The shock they. reesived. .when. the. 
‘agreement was announced must have 
‘been that much greater. ‘The Japanese 
authorities will maintain a close 
‘Watch on reactions arising from the 
conclusion of the agreement,” he 
‘sld—Domel, 











Lightermen at Tientsin 
Go On Strike 


‘Tientsin, July 2 
ritlsh lighterage services on the 
Paiho were at a. standstill today 1s 
400 Chinese stovedores staged a mass 
‘walkout. 

‘This demonstration of alleged anti- 
British feeling was set off when Chi- 
nese employed in the lighter service 
of Butterfield, Swire and Co. decided 











to (quit work on Wednesday. Also 


‘affected was the Taku 
Lighter Company. 


Tue 








jay_marched through Tangku and 
‘Taku urging Britons residing there 
to leave within four, weeks. 
Meantime, efforts of the anti-British 
League here to enforee ani anti-British 
Boycott continued unabated. Chinese 
were urged not to buy British good: 
chile Chinese employed by Britis 
‘individuals were bein 
‘advised to leave their employment 
Dome, 











Yunnan Surprised by 
British Attitude 


Chungking, July 28 

“Both the Chinese Government and 
people are surprised and disappointed 
ft the action of the British Govern- 
ment,in signing the Tokyo memoran- 
dum,” declared General Yung Yur 
Chainnan of the Yunnan Provinel 
Government, in an exclusive inter 
view with Reuter today. 

“Our people,” he continued, “have 
‘had much confidence in Great Britai 
‘93 an upholder of justice, international 
law and fair play, and’ we now fail 
to see why she has suddenly changed 
her views and acceded to the Japan- 
ese demands, which will have a bad 
{nfluence. not only on the Far East, 
but on the peace of the world as a 











Radiophone to Link 


Chungking, Hongkong 

: ‘Hongkong, July 28 
A radio telephone service, linking 
Citing, “Hongkong. and Mania; 
GiN'Se inaugurated "on or about the 
Inidale’ of ‘August-—Reuter, 








hhave increased in the foreign conces- 
sions.” 

‘They intimate that, if the worst 
comes to the worst, “the Chinese can 
embark ona wholesale withdrawal 
from the foreign concessions, at the 
same time launching counter-mea- 





sures which will make the owners sit 


Boycott Fostered 


In Tientsin 


‘Tientsin. July 29. 
‘An antl-British boycott ‘campaign 
was being carried on vigorously here 
Today by the Chinese” AntI-British 
Boyeott Campaign Committee in com 
plete disregard. of the progress re 
ported to have been made in Anglo- 
Sapanese negotiations in Tokyo. 

‘Yesterday the committee appealed 
to Chinese residents of the British 
Concession to leave their employers 
and return to the Chinese quarter. 
‘The committee organized propaganda 
‘groups to stage demonstrations and 
parades in support of the boycott 
movement. 

Recently’ the committee ‘appeated to 
the Chinese population to sever all 
relations with Britain—Domel. 

Posters in Pelping 
Pelping, July 29, 

Every bit of progress in the Tokyo 
negotiations appears to be.the signal 
for a further outburst of anti-British, 
agitation in Peiping under the aus 
Dees of a so-called “anti-British com= 
mittee.” 








‘The’ city is at present simply 
Aooded with violent anti-Britisn 
posters, which can be seen in all 


Dublic places, on the trunks of trees, 
{elephone posts and pillar boxes. 
‘The chief slogans on, them are: 
‘Down with ‘the Britis 

‘The population, however. appears 
disinterested and unmoved by’ tho 
anti-British exhortation. 

‘Meanwhile. there Is no visible effect 
Jamong the Japanese here of the United 




















‘States action in denouncing her 
‘commercial treaty with Japa 
‘Efforts were made to exclude the 


news from the papers and to keep 
the Chinese populace ignorant, but 
the news leaked out, and informed 
Chinese appear as jubilant as they 
were despondent aver ther Anglen 
Japanese "agreement earlier in the 
Cigarettes: Banned 
Tientsin, July. 29. 
manufactured soft drinks 
included In. a 
issued today by: the anti- 





British 
and. cigarettes 
“blacklist 
British Boycott Campaign Committee, 
Which urged that the named products 
Le, boycotted. 

‘The list of British manufactured 





‘erroneously included Coco 
isan Ameriean-mante 
rage and which is bee 

yenly "popular. with the 

ses. ‘The committee 
ordered all Chinese to. boycott sixty 
brands of cigarettes manufactured by 

British flrms. ‘Tho lst included suc 

popular brands as ‘Three Castles. 

‘which enjoys a wide sale among the 

Bolter class Chinese. and Hatamen 

and Pirate, which practically have 

















fonopliae, te iat mariah among 
average class Chinese for years 
United Press. oe 








Swift Current Makes 
Searching Difficult 


‘Tientsin, July 21. 
It is understood that the Japanese 
‘authorities have iutimated: that they 
will no longer require outgoing ships 
to call at the DACK. Wharl for ex: 
‘amination, . 

This is due to the fact that the 
swift" current of the  Haiho, 
strengthened by a freshet, makes it 
iment to pull in at the’ wharf ot 
the way downriver, 

"The Jardine’ ss, Yatshing and 
Hothow today proceeded frum the 
British Bund to the DAK. Whart 
stern. frst 

‘After completing their examination, 
the two ships steamed up-river, but 
when they tied up thelr stems to 
the Bund before ‘trying to. swing 
around, the eables snapped. 

Neither ship has yet heen able to 
sall-Reuter, 














Chamber of Commerce 
For Kunming 


Kunming, July 26, 

‘A. mooting of representatives of 21 
foreign firms has decided 10 form a 
Foreign Chamber of Commerce at 
Kunming. 

‘The following Committee was ap- 
pointed: Chairman, Mz. A. Urquhart 
(afessrs, Jardine, ‘Matheson & Co.): 
Vice-Chairman, Me, W. I. Herrmann 
(Carlowitz & Co.); Secretary & Trea- 
surer, Mt. Homer W. Loh (Butterfield 

‘Committee members in- 

‘MM. H, Hrunke (Siems- 
‘ate. Nelson ¥. Chang 
(William Hunt & Cod; Mr. BR. 
Mackay (Ou Steel Brothers & Co. 
Lid); Mr. D. Kominatis, representing 
German and” American interests; Mr. 
Haratiss, representing Greek interests 

The Vice-Chairman of the French 
Chamber of Commerce also altended 
the meeting. He sald that as the 
French firms already had thelr own 
Chamber of Commerce, they would 
hot join the new organization, but he 
offered the full co-operation of the 














up and reconsider their attitude."—| 
Reuter. 
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French Chamber of Commerce.— 
Reuter. 
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British Warned to 
Leave Tientsin 


‘Tientsin, July 28, 

British residents in the Japanese- 
controlled areas of | Tientsin have 
received by mail a notice from the 
AnthBritish "National Salvation. 
League, warning them to evacuate 
‘Tientsin at. the earliest opportunity. 
it they wish to save thelr lives, 
‘The notice says: 

“You must know that it is time: 
now to sec the complete collapse of 
the history of aggression of the 
British Empire in the Far East. 

“The awakening of the yellow 
race is xrowing steadily, together 
‘with the. anti-British movement, 

We are well orga ‘ana 
determined to pursue anti-British 
resistance with iron and blood, 

“It you are wise, you should 
ehoose” the earliest, ‘opportunity to 
evacuate Tientsin, in which event 
your lives can be saved."—Reuter, 








‘Threats in Letlers 


‘Tientsin, July 28, 
‘Tho threats were in the form ot 
letters. ‘The letters were written in 
pidgin Bnglish but there was no mis- 
faking their threatening tone or the 
implication that the opponents would 
resort to serious personal attacks. if 











the warning were ignored. The 
letter were all signed: “Blood and 
Tron Corps, 

‘The new threats followed the 


warning yesterday by an anti-British 
roup that all Britons should evacuate 
‘Tangku and Taku within four weeks. 


Back to Chinese Quarter 
‘The Chinese Anti-Boycott Campaign 
Committee has directed a “back 10 
the Chinese quarters” appeal to. all 
Chinese residents of the British: Con- 
cession, Japanese reports state 

‘This committae continued wi 
ly to push its anti-British campaign 
despite the present Anglo-Japancse 
parleys in Tokyo, Japanese sourees| 
oted, 

‘They pointed out that yesterday 
this committee addressed an. uppeal 
to all Chinese residents of the British 
Concession uring them to sever thelr 
relations with Britain, leave their 
employers and return to the Chinese. 
sections of the city. 

Furthermore, Japanese circles said 
that this committee had organized. 
propaganda groups, ‘These groups 
‘were charged with the task of parad- 
Ing in the streets urging pevple to 
boycott Britain, the Japanese sources 
said—Unied Press, 














Anti-British Agitations 
Spreads to Weihaiwei 


Weihaiwei, July 24. 

“Anti-British agitation has spread to 
Weihaiwel, whieh, before its retroces- 
sion to China in'1930, was for more 
than 90 years under British rule. 
Anti-British handbills have Ween dis- 
tributed, and violent diatribes against 
the British have appeared in the "Sin 
Min Pao,” a Japanese-sponsored Chi+ 
nese-language daily. 

‘The movement is in the hands of 
an ‘organization styling itself the 
Chinese" People's Patriotic Anti= 
British Association, 

Death for all Chinese remaining in 
the employ of Britons is threatencd 
jn an article appearing in the “Sin 
Min Pao." 

‘All Britons, it says, must be driven 
from Welliaiwel. “Supervise their 
departure," it exhorts, “and soe that 
never again do they set foot upon the 
soil of ‘Chi 

‘By helping Chiang, Kai-shet 
Journal says, “Britain expedites the 
war between China and Japan, les 
troys the peace of East Asia, and 
causes untold sulfering to the Chinese 
People. The whole country is now 
alive to this fact, Every day that 

jot expelled is an- 
other day's peace less for China 


“Wieked, H-tetut, Unweleome”™ 
1 then appeals to all Chinese “not 
to accept any enefls from the 
halved, green-eyed, western 


Plentiful references are made to 

‘wicked British,” “the hateful 
"the “unweleome | British,” 
fhe shameful British."—Reuter. 
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Hongkong Censors Dr. 
Koo’s Statement 


Hongkong, ‘July 27. 

‘The Hongkong Government has 
‘censored in the Chinese press sections 
the statement. made to Reuter by 
Dr. Wellington Koo, Chinese Ambas- 
sador in Paris, in connection with the 
Aniilo-Japanese Agreement. Passages 
‘banned by the Government included: 

“Great Britain has again bowed to 
force and swallowed her pride.” 

‘Its (the British Government's) 
apparent disposition to accommodate 
‘aggression in the Far East may’ prove | 
a boomerang."—Reuter. 











Mob Wreck British 
Offices at Tangku 


‘Tientsin, July 24, 

Serious anti-British riots and de- 
‘monstrations occurred at Tangku last 
night and the British destroyer Sand- 
wich (1,045 tons) arrived there this 
morning, anchoring outside the 
Asiatie Petroleum Company's wharf. 

LM. Consul-General at Tientsin 
Meda protest on the subject with 
the Japanese Consular officials, while 
the ‘British military authorities are 
protesting to the Japanese military 
authorities. 

"A-mob of about 200 started their 
riots yesterday with an attack on the 
Kailan Mining Administration build 
ing, where they stoned the building 
and broke its windows. ‘The rioters 
then proceeded {0 the Asiatic Petro- 
Teum "Company's installation man- 
ager’s residence, where they again 
smashed windows, cut (elephone wires 
‘and pelted the huge oil-tanks with 
stones. ‘The tanks, however, were 
not damaged, 











‘Shipping Hongs Attacked 

‘The mob next attacked the premises 
of Messrs, Jardine Matheson & Co., 
where more windows were broken. 
Finally, they made for the property 
of Messrs. Butterfield & Swire, but 
evidently changed their minds and 
left it unmolested. 

According to Chinese rumours cir- 
culated here today, anti-British riots 
fare being planned to take place 
shortly at Taku. 

‘Asked by a correspondent at today’s 
press ‘conference here. whether, in 
view of the frequent anti-British de- 
monstrations in various parts of 
China, the Japanese Army Wwas eaD- 
able of maintaining peace and order, 
Japanese Army spokesman stated 
that the anti-British movement was 
spontaneous among We people. 

"The Japanese Army, We said: was 
able to maintain peace and order 
‘and, though ft sympathized with the 
‘anti-British movement, it would check 
any attempt to disturb peace and 
order, “since acts of violence are 
‘Mega 

‘The spokesman admitted that the 
Japanese and Chinese police officials 
may have been ineMeient at Tangk 
during the riots there yesterday, bi 
was unable to give a definite reply 
when asked why” yesterday 
were not checked as the authorities 
there had had ample time, in view 
of the distances separating each point 
attacked, to take effective measures. 

‘The spokesman reiterated that 
there was no question but that acts 
Of violence were illegal. Asked how 
Tong it would. take to disperse an 
anlieTupanese demonstration should 
stich ever be staged, the spokesman 
smilingly retorted: “it has taken the 
Japanese since 1931 to change the 
sentiments of tha Chingre 

Juestioned regarding a possible 
relaxation of the restrictions imposed 
in Tiontsin, the spokesman declared 
that there ‘would be no change. in 
these restrictions while the Tokyo 
arleys were being conducted — 
Reuter. 

















Revival of Nudism at 
Tientsin Not Popular 


Shanghai, July 29, 

‘The small French Colony ‘in 
‘Tientsin celebrated its national holi- 
day on July 14, in traditionat 
manner and as in past years, many 
foreixn friends of France altended 
the various functions, which ineluded 
reeeptions at the Consulate-General, 
‘a military. parade and a dinner 
which was followed by a ball at the 
French Club. 

"Among those attending the 
ception at the club were a 
umber ‘of Japanese ofeials ine 
cluding high military and naval 
ofiicers. In proposing the toast, M. 
Michaud, president of the club,’ told 
the assembled guests that he hoped 
that ‘the French wine with which 
they had responded to the toast 
proposed a few minutes earlier by 
the” French Consul-General would 
insti! the courage which was so 
much needed at the present time. 

He said that the object of hie 
speech was to maintain a tradition 
although this may seem a paradox 
In view of the revolutionary heroes 
of France which they were com- 
memorating. As an’ example, he 
cited nudism the ‘revival of which 
hhad often been. attempted “even in 
recent times and particularly Yess 
than a month previously in” their 
‘own city without having however 
met with the enthusiasm of the 
Population as a whole, notwithstand- 
Ing the fact that the thermometer 
was continually rising. He added 
that even those who had to submit 
to this nudism did not 


ro 
Jarge 








seem en= 
thusiastie about it nor were they 
thankful for their experiences ia 
‘this connection. 

In concluding his address, he 


thanked all the foreign friends who 
had come to the reception notwith- 





standing the diticulties connected 
therewith at the present time. 


t 


Hongkong Will Be 
Defended 
Hongkong, July 27. 


‘The military conscription bill, re- 
quiring military service from all 
British subjects in the colony, was 
unanimously passed here today. The 
measure now awaits only the Gov- 
ernor’s signature to become law. 

In a special statement issued prior 
to the final reading of the conscrip- 
tion measure Sir Geoffrey Northcote, 
Governor of Hongkong, declared that 
hae believed the Anglo-Japanese agree- 
ment Jeft British policy in the Far 
East virtually unchanged, 

‘The Governor further emphasized 
that the bill was not a conscription 
‘measure in the usually accepted sense. 
‘The bill's sole object was to organize 
British subjects in order that they 
‘might render the best service to the 
colony's interests. 

“It is necessary that the services 
must be Kept going if the colony's 
defence and bare necessities of civil 
life are to be maintained during war- 
time." Sir Geoffrey's statement con- 
tinued. 

Major-General A. E. Grasett, Gon- 
eral OMicer Commanding the British 
Forees in China, in a statement is- 
‘sued at the time of the final reading 
of the bill, declared, “I, as fortress 
commander, attach the ‘greatest im- 








Kwangtung Notes Soar 
In South 


Canton, July 26. 
Kwangtung notes yesterday 
were quoted at a four per cent. 
Premium over national notes, 
for the first time since the 
troduction of the latter in Can~ 
ton. 
This was due to a heavy de- 
mand in Kwangtung, following, 
oss of confidence in the na- 
tional dollar, and to the fear 
that any Anglo-Japanese Cur- 
reney Agreement in North 
China might include the pro- 
hibition of the circulation of 
the national dolar in Canton, 
Reuter. 




















portance to the compulsory service 
“Nobody is able to forecast the 
future. Nobody is able to say what 
will happen: may ‘be this fortress 
‘iM be attacked. ..If this happens 
we will resist to the full power of 
“I mention this because I believe 
rumours to the contrary are being, 
circulated by those iNl-disposed. to 
wards us, 1 wish to emphasize that 
they are entirely false. It is our 
Intention to defend the colony."— 














United Press. 


Britons Ordered Out of 
Taku, Tangku 


Tientsin, July 27. 

Britons residing in Tangk and 
(Taku, at the mouth of the Hai River, 
were’ warned today by a group of 
antisBritish Chinese to evacuate with- 
in four weeks. The safety of British 
lives and property in the two Chinese 
port towns could not be guaranteed 
if the Britons ignored the warning, 
the anti-British yroup said 

Meanwhile, the Japanese blockade 
of the British and French Conces- 
sions here has "been considerably 
lightened. Recently, several British 
citizens were forced to wait hours 
Defore they were permitted to pass 
the barriers. 

‘There are 17 Britons in ‘Tok and 
11 in ‘Tangku, the British Consulate 
Jannouneed today. For the present, 
no plans to evacuate them from the 
two’ towns ave been made, the 
British Consulate said, 

British women and children in the 
two towns, however, ax precautionary 
measure spent lastnight 
tuxtoat in’ the river. 

HAMS. Sandwich, a sloop, has be 
standing by at Tanickw sinee the anti 
British rlots there last Sunday, when 
British property was 
United Press. 
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AMERICAN EXPRESS TRAVELLERS’ CHEQUES 
ARE TRAVEL FUNDS 
WHICH KNOW NO FRONTIERS! 


Europe, America, South America, Africa and the Antipedes—they'te sll one te 
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financial secwity wherever you go. 


‘American Express Travellers Cheques are personal to you-instantly acceptable 
in hotels, stores, ete. no matter what the local curreney. You merely sign each 
cheque when you buy them, and again when you wish to spond them. Should 
telen, uncountersigned, your money will be refunded in full 
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Safe anywhere, spondable everywher 


points-—snd American Express officer every= 
where serve at your travel hesdquatters. 
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NEWS FROM THE INTERIOR (continued) 





44 Soviet Planes Shot Down 


Changchun Reports Successes at Nomonhan ; 
‘Western Manchoukuo Frontier Scene of Clash 


Changchun, July 24. 


FPORTY-four Soviet combat and bombing planes were shot down 
in a series of engagements above Nomonhan near the western 
Vorder of Manchoukuo on Sunday, the Kwantung Army. head- 
quarters here announced in a communique issued at 12.20 o'clock 


this noon. 


In addition one grounded Soviet machine was set on 


fire, while “several” were destroyed by bombing, it claimed, 
Four Japanese machines had failed to return to their bases 


up to the time of the announcement. 


Forty-two out of about 70 


combat planes and two out of about 60 Soviet bombers were shot 
down, according to the communique, 


Japanese ond Manchoukuo forces 
at 7 o'clock Sunday morning launched 
counter-attack” on about 1,000 
Soviet and Mongolian troops who 
erossed the Khalkha and Holstein 
Rivers under cover of darkness, ac- 
cording to a, feld dispatch received 
here today. ‘The advance of the in- 
vaders was halted by heavy Japanese 
artillery. fire directed both at. the 
attacking forces and at enemy posi= 
tlons on the other side of the border 
river, the message said, 

Hostile forces which erossed the 
border Saturday night were equipped 
with 100 tanks and. many fleld: guns. 
In the ensuing ‘battle more’ than 50 
tanks were hit by Japanese shells, 
the message stated. 

Additional information was re- 
ceived today regarding the death ‘of 
Mr, Shigeru Sato, 34-year-old cot 
‘respondent of the’ “Osaka Mainich 








and “Tokyo Nichi-Nichi" chain. of 
newspapers, This was the frst 
fatality’ among newsmen at the 


border, Mr, Sato was fatally wounded 
when struck by a plane bomb frag- 
mest while he was watching opera 
tions near the frst lines in the vicinity 
of Balshagar Hill on Sunday. 

He was riding in a radio’ truck of 
the Manchoukuo News Ageney when 
several Soviet flew over the vieinity 
at 1.30 o'elock on Sunday afternoon, 
One’ of the bombs dropped by. the 
planes exploded about 20 yards from 
the truck, wounding Mr. Sato and 
Russian’ driver, 

‘The wounded men were taken to 
8 eld hospital ond Tater 1 
plane to a hospital in the 
companied by Mr. ‘Toshio Kanemoto, 
correspondent for the ‘Tokyo Asahi 
hewspapers 
hhis wounds at S40 o'clock. 











Soviet Counter-Ostensive 
‘Japanese Base, 
W. Manchoukuo, July 24. 

‘Two pitched fights Were “staged 
yesterday above the strife-ridden 
Khalka River border as Outer Mongo- 
Vian aireraft of Soviet manufacture 
Iounched a spirited countor-attack 
‘against Japanese air and land forces 
Dombarding the Red. artillery pos 
tions on Hala heights. 

Forty-three Sovict aircraft were 
downed in the two engagements, 
‘base officers claimed, the Japanese air 
force sustained three wounded. 

"The first, combat took place int 
about 3 o'clock in the afternoon, 
when a foree of 100 Soviet machines, 
consisting of sixty 1-18 biplanes and 
forty 1-16 monoplanes, and “Mosca: 
war, were met by several Japanes 
and’ “Chatos” of the Spanish civil 
war, were met by several Japanese 
squadrons patrolling the ‘frontior, 
In the ensuing combat, base officers 
claimed, 41 Red Machines crashed 
down in flames. Bight others wore 
‘algo believed to have been disabled. 























‘Two and a half hours later, 
another “combat took place when 
Japanese “craft pounced tipon a 


Soviet bombing squadron escorted by 
monoplane Aghters, 

‘One SB bomber and one 1-16 com- 
bat" monoplane were downed— 
Domel, 

Continued Fighting 
Changehun, July 25. 

Continued border waifare along, 
‘Manchoukuo's western frontier yes- 
torday’ resulted in the downing of 41 
Soviet aeroplanes, the | Kwantung 
Army headquarters claimed ina 
‘communiqué issued today. 

‘Japanese losses were given as three 
killed, two wounded and one machine, 
with ‘crew, missing, 

‘Twenty-six out of about 100 Soviet 
combat eraft and 15 out of 60 bomb- 
ters were shot down, the communiqué 
asserted. 

‘Japanese bombers carried out 
operations against Soviet artillery 
positions along the Khalka River in 
the face of intensive anti-ainerats 
fire, secording to the announcement, 

Seventeen More Claimed 

Japanese aireraft shot down seven 
teen Soviet planes of the T-16 type ir 
two clashes with more than 70 raft 
over the western border of Manchou- 
kuo today, the headquarters of the 

tung’ Army claimed ina com= 








countered more than 30 Outer Moi 
yolian combat planes of Soviet manu- 
facture over the Nomonhan area at 











9.30 o'clock this morning. At 1230 
O'clock Japanese planes clashed with 
40 more hostile craft. One Japanese 
plane had not returned to its base 
at the time the statement was issued. 
Reuter. 





Japanese Counter-Offensive 
Tokyo, July 25. 
‘The Japanese and  Manchoukuo 
counter-offensive against combined 
Soviet and Outer "Mongol troops 
which crossed the Khatha River is 
“developing favourably,” according 10 
8 communiqué issued 
yesterday by the headat 
Kwantung Army at Changchun. 
‘The Japanese and Manchoukuo 
forces, the communiqué says, “suc- 
cessfully repulsed” the Soviet and 
‘Outer “Mongol troops toa. point 
beyond the border on July 11, and 
since then have been watching’ their 
movements while dealing with rem- 
hants of Soviet and Outer Mongol 
‘troops in the Nomonhan area, 
Soviet-Outer Mongol forees, i 
over, it continuse, "have persisted in 
maintaining a provocative attitude” 
by establishing strong artillery posi 
tions on the western bank of” the 














Khatha River and reinforcing their 
tank units and artillery forces. Watch- 
ing for an opportunity to eross the 
border again, the communiqué states, 
they attempted repeated, small-scale 

‘on Japanese positions, but 


attacks 





gol troops, armed with about 100 
tanks, are said to have crossed the 
border “and attacked the Japanese: 
‘Manchoukuo forces at 7 am, on 
Sunday, “whereupon the Japanese- 
Manchoukuo forces launched ag 
eral counter-attack of them."— 
Reuter. 








42 Planes Down 
Changchun, July 26. 

Downing 42 Soviet aircraft in en- 
gagements yesterday afternoon, Japan- 
‘ese combat planes along ‘Manchou- 
kuo's western border shot down 59 
hostile machines during the day, the 
Kawantung Army headquarters claimed 
here today. Seventeen had been shot 
own in the forenoon, the cemmuniaue 





‘near Nomonhan, 


Eight more of the 
same type were downed in a combat 


above Khalkamiso at 930 am. rive 
jmore Soviet craft are believed to have 
been “disabled in this encounter. 
About forty 1-16 Ighters were inter- 
opted! crossing the border at about 
240 pum, of which 29 were shot down. 
Nineteen others were shot down at 
various points along the border, it 
was claimed—Domel. 


‘Mongol Batteries Silenced 
Balshagar Heights, July 26, 
Soviet artillery batteries on’ Outer 
Mongolian soil were wholly silenced 
by nightfall yesterday” after incessant 
pounding by. Japanese guns ‘since 2 
C'elock in the -morning. Japanese. 
Volunteers succeeded in wrecking the 
pontoon bridges thrown ueross the 
/Khalka River by the Outer Mongotians, 
who now find their retreat cut off. 
At noon yesterday. one or two 
Soviet guns and soverai eld artitlery 
pieces “maintained a desultory fire 
vainly attempting to hit their tor- 
mentors on the Manchoukuo side. 
Japanese aerial bombardments were 
‘iso staged against these batteries: 
j:ring the day. 
‘solated Outer Mongolian and Soviet 
infantry groups were being surround- 
ed af Various points near the border. 
Most of the tanks and armoured ears 
that also crossed ‘the Khalka were 
damaged, although some were ‘still, 
eruising about in-an attempt to escape 














ennihilation, 
Oficial “tabulations by Japanese 
fying oMcers placed the number of 





Outer Mongolian and Soviet atreratt 
shot down or destroyed on the kround 
from: the Wetinning of the conilict 
here til yesterday afternoon st 601 
Recent additions to the foal of Soviet= 
built eraft that feel prey to Japanese 
combat craft sere #8 on duly 2 at 
fn uly 24 and seventeen yesterday. 
pom ans 
Manchoukuo Air Defence Precautions 
‘Tokyo, July 26. 
tinued trouble on 

















fongolian border, 
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coast near Mariinsk, 
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Russia’ and Japan are concerned. 
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Russo-Japanese Strategic Struggle in the Far East 


‘This map graphically portrays the strategic struggle between Soviet Russia and Japan in the Far 
East. While fighting on a scale approximating a major engagement is proceeding in the vicinity of 
Buir Noir on the Outer Mongolia-Manchoukuo boundary, the political battlefield swings to Sakhalin. 
There the Japanese have extensive oil and coal concessions in the northern part of the island which 
are subject of negotiations and protests as the Japanese claim the Russians are interfering with the 
Jeltation of these concessions, Between the military and the political aspects, a situation of 
unusual tenseness exists and might lead to more serious developments, 

features not generally known to the student of Far Eastern affair 

or Karafuto as the Japanese term it, is Sovietskaia Harbour, the oniy important Russian ice-free port 
Between Wikolaevsl: and Vladivostok. Another smaller ice-free port is De Castric's Harbour, 

Soviet Russia plans to link this 
with Mariinsk by canal, but it is feared this project might divert the course of the Amur River, 
Dominating the situation in the north is the new North Siberian Railway, which is ‘reported to 
have been completed after two years with the aid of forced labour provided by political prisoners. 
‘Strategically, this railway, if completed, transforms the entire Far Eastern scene as far as Soviet 


This. map shows. other 
‘On the mainland from Sakhalin, 


on the 








‘the Manchoukuo Government has 

invoked the air defence provisions of 

the National Defence Law. The 

provisions will be entoreed im- 

mediately throughout the country. 

Reuter. 

Japanese Claim Vielory 

‘Tokyo, July 27. 

Combined Jopanese and ‘Manchou- 
keuo forees have crushed the Soviet- 
Outer Mongol offensive on the 
Manchoukuo-Mongol border, accord- 
Ing to 9 communique issued at Chang- 
¢hun by the hendquariers of the 
Kwantung Army at 1145 this mor 
ing. 

‘The Japanese and | Manchoukuo 
troops, it says, started a counter 
offensive on July 23 against the Soviet 
‘and Outer Mongol forees-which had 
crossed the border and invaded 
[Manchoukuo territory. Military opera~ 
tions, it adds, have since developed 
in favour of the Japanese-Manchoukuo 
forces, “which have succeeded. in 
dealing the javaders a crushing blow 
by shattering thelr repeated counter- 
offensive. 

‘A Japanese field dispatch received. 
here’ today from Balshagal reports 
that there was no response yesterday 
from  Soviet-Mongol troops to. the 
heavy Japanese artillery bombard~ 
ment, “while not 2 single Soviet or 
Outer Mongol plane appeared over 
the front."—Reuter, 




















{600,000 Sovlet ‘Troops 
Berlin, July 27. 
‘There are approximately six hund- 
red thousand Soviet troops actively 
engaged in the Far East, the “Bremer 
Nachrichten" 


stated in an article 


forces in the Far East, 
the paper sald, are under the ‘comm: 
and of General Stern, who ousted 
‘Marshal Bluecher, and ‘he is assisted 
by General Rychkof, the commander 
‘of the air force in'the Far East— 
Havas. : 











Guerillas Active on 
Yangtze River 


Shanghai, July 29, 

Gueritas, manning guns Ia 
ians along the Yongtse, which had 
been Geared months ago, have 
Segun® “operations again, ssid’ the 
faval_spotesman at the press con 
Tarence” yesterday. ‘The "batteien, 
Which ‘are mounted between Ann 
Bnd. Pukow, have. exchanged’ re 
weith "Japatese imencof-war trom 
time to time, he added. 

Mines are being removed from the 
river "daily, he went. on (0 a3y, 
while the emoval. of “two.” mines 
rom the Swatow berbour on July 














2%, brings the total of mines dis- 
posed of from that area to 35 


Soviets Claim 134 


Japanese Planes 


Moscow, July 26. 
Heavy casualties were inflicted on 
Japanese ‘Manchoukuoan troops be- 
tween July 23 and 25 when they were 
repuleed in several attacks east of 
the River Khalkha, the General Staff 
of the Sovict Ouiter Mongolian forces 
Berorted In a communique today. 

“The Soviet-Mongolian troops relain- 
ed their original positions in that 
district. 

‘The communique added that during 
Jacrial battles on July 23, the Japanese 
Manchoukuoan alr forces lost fifteen, 
pursuit planes, two bombers, two 
Scouting eraft ond one airship which 
@irected operations. A Japanese 
lofficer airman was made prisoner. On 
that same day, the Soviel-Mongolian 
air forces lost’ five planes. 

Larger numbers of eraft engaged in 

fights on July 24 and 25, when the 
Sapanese lost planes and two alrships 
while Soviet-Mongol losses. were 
fifteen planes. On July 24 the Japan 
eso lost 34 pursuits, two bombers und 
fone more “spotter™ airship, while the 
Soviet-Mongol forees lost nine planes 
In all. 
‘Yesterday, July 25, a third Japanese 
firship was’ brought down in “ames 
together with nineteen planes. Soviet 
Mongol losses totalled’ six planes. 

‘On July 23, the communique claim- 
ea, the Soviets brought down and took 
prisoner the commander of a Japaneso 
squadron of light bombers, Colonel 
Kowaro, who reveated that the Japan- 
ese had concentrated in the region of 
war operations large alr — forces 
gathered from Changchun, Harbin, 
Szepinghal, Hailar and other district 
Haves. 

















Commemoration Stamps 
For U.S. Officials 


Chungking, July 27. 

President Roosevelt, “Mr, Cordell 
Hull, the Secretary of’ State and Mr. 
James “Farley, "the — Postmaster- 
General, have each been presented 
with ten sets of Chinese. stamps by, 
Mr, Chang Kia-ngau, the Minister of 
Communications, through the Ameri- 
can Embassy here. 

‘They are tricoloured commemora- 
tive-‘stamps issued by the Chinese 
Government to celebrate the 150th 
anniversary of the founding of the 
United States Government. 

‘The stamps are printed in denc 
ations of 5, 25 and 0 cents and one 
dollar. They have a map of China 
in the centre, bedecked with Chinese 
and American national flags, 

‘Ten million ‘sets of such stamps. 
haye been issued and are on sale 














throughout China—Reuter. 
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715 Soviet Planes 
Claimed Downed 


Changchun, July 26, 

Japanese aireraft’ shot down 719 
Soviet and Outer Mongolian, planes 
to date since the Nomonhan incident 
in May, the headquarters of the 
Kwantung Army claimed in a com= 
munique issued here this afternoon, 

Japanese and Manchoukuoan forces 
destroyed $20. tanks, armoured cars 
‘and motor lorries, the statement said. 

‘The Japanese "and Manchoukuoan 
forees wiped out seven Soviet and 
Mongolian artillery companies and 
dealt a “crushing blow" to twelve 
‘more artillery companies, while 
Soviet and Outer Mongol troops left 
not, less than 9,000 dead, according 
to the communique. Ninety prison 
ers, eighty Russian soldiers and ten 
Mongols, were taken, the statement 
said. 

Exact fgures on booty were not 
available pending a complete investi- 
gation, according to the statement, 
whieh’ announced that it consisted 
of a large number of tanks, armoured 
cars, {rucks, eld guns, machine guns, 
rifles, telephone sets ‘and an “enor 
mous quantity" of ammunition, “Mille 
tary maps and documents also were 
seized. 

‘No new clashes had taken place 
in the Nomonhan area since yester- 
day, the statement said.—Domel, 














Expelled Missionaries 
Marooned by Floods 


Poiping, July 90. 

Sixteen British missionaries from 
the Baptist Hospital at Talyuantu, 
who were driven out by the anti 
British movement there, ave at pros= 
ent marooned at Shihehiachtang, 
floods having completely disrupted 
raffle on the Peiping-Hankow Rail- 
way. They were en route to Peiping. 
Practically all British missionaries 
have been driven from Shansi, though 
the fate of & few in South Shansi is 











not known. ‘They have not been 
heard of since. 
‘The anti-British campaign has 


taken a step forward. ‘The Peiping 
police have visited all Chinese shops 
Instructing them to. remove British 
goods and pack them away as they 
are not allowed to sell them, 

It is Iearned that several’ Chinese 
guilds met seeretly this week and 
passed a resolution against the boy- 
cott of British goods, stating that 
Dusiness is bad enough’ as it is It fs 
understood that the Chinese guilds 
hhave notified the leaders of the anti= 
British campaign to this effect— 
Reuter, 
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Armed Men Board 
British Ship 


‘Tientsin, July 

‘The British steamer Siangwo, 
longing to the Indo-China Steam 
Navigation Company, was stopped 
down river from the ‘British Conces- 
sion and searched for two hours on 
Saturday evening by armed Japanese. 
Two bars of gold and several. bars 
of silver were confiscated, while three 
Chinese members of the erow were 
arrested, handcuffed and taken away. 

‘Three’ men, a Chinese, a Korean 
tnd a Japanese boarded the Siangwo, 
allegedly’ (0 see a Chinese member 
of the erow. ‘The Korean and the 
Japanese were armed, 

Later. a’ Japanese military police 
boat arrived alongside the ship with 
a number of armed. men in plain 
lothes and several Customs ofteials, 
‘who requested permission to search 
the boat. 

Permission was granted and the 
searehers discovered two bars of 
gold, several bars of silver, the 
number of whieh’ is not known. 
‘These were” confiscated by the 
Customs oficiais, who. said they 
would report the ‘matter to the 
Customs authorities, 

‘Three Chinese members of the crew 
were then arrested, handeuffed and 
taken away. The searchers then left 
the ship. 

"The boarding of the Siangwo by 
armed men is understood to be most 
irregular, as only Customs omeers are 
permitted to board and search ships, 

‘The owners of the vessel, it is 
earned, are taking the matter up 
with the authorities» concerned. 
Reuter, 

‘$20,000 Worth of Silver Confiscated 

Tientsin, July 24. 

Only $30,000 worth of silver bullion 
was seized by the river police from 
the Briush steamship Siangwo near 
angi. Saturday ight, “the 
Japanese army spokesman disclosed 
today in replying to questions regard 
ing the report of the Japanese 
controlled Chinese police "of the 
‘ientsin Special Municipality that 
3,000,000 yen worth of silver had been 
confiscated, 

‘The silver was soized, he said, be- 
cause the Japanese authorities’ be: 
Heved that’ it was being smuggled 
to Shanghai. 

British authorities were reluctant 
to discuss the affair and had no 
‘ficial report to make. 

‘A Chinese, Chen Yuan, was are 





























ed and, according to the Chinese 
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Singapore Chinese Send 





Protest Against Pact 


Singapore, July 24 

Mr. Tan Kah-kee, a leader in the 
Chinese ‘community’ here’ and organ 
fer of several drives netting. mil= 
lions ‘of ‘dolinrs for relief and. ‘war 
work “in “China, today’ addressed 
Telegrams to a ‘number of British 
Tenders voicing. strong opposition 0 
any ‘compromise with’ Japan. 

in his messages, Mr. Tan’ declared 
he" was speaking’ on bebait of 
£000,000. overseas Chinese living 
Ander British. rule—many of them 
British subject, 4 

He asserted that In the opinion of 
these ‘people, any compromise with 
sapan "would be’ extremely” preduadl- 
int to British prestige and interests 
in the Far East 

‘the telegrams were addressed to 
iar Anthony’ Eden, former Foreign 
Secretary, "hte. Winston» Churehil 
Mr, Allred Dut Cooper, Sir Archi 
tala ‘Sinclair, aM Aurthur Green 
‘wood, Ms. David: Loyd George and 
Lord’ Lytton, all leaders regarded 8 





[sympathetic to China at this time. 
‘Meanwhile, Chinese vernacular 
papers here’ expressed grave mis- 


givings over the British moves at the 
‘Anglo-Japanese parleys in ‘Tokyo— 
United. Press. 


British Asked to 


Leave Tsinan 
Pelping, July 25. 

‘The anti-British movement in North 
China is boing steadily intensined by 
the Japanese authorities. 

‘The Hsin Min Hul Party has ine 
structed all Its. branches in North 
China to intensity the spread of the 
movement by Propaganda and anti- 
British acts in theatres, including the 
showing of ant-British films ond the 
isplay of posters and cartoons urging, 
8 boyeott OC British goods. 

‘Japanese reports {rom Tsinan state 
thatthe “anti-British committee” 
there has notified 30 British. firms 
that they must withdraw from Tsinan 
within 15 days—Reuter, 








police, has confessed he was carrying 
the bullion to Shanghai in bebalt of 
‘a Chinese exchange shop 
French Concession here. 
"The Provisional Government at 
Pelping confiscated the silver and the 
pollce are said to be keeping a sharp 
Watch for other attempts to. ship 
Dullion from the foreign areas here. 


in the 








United Press. 





British Ship Hits Mine 
Off Fukien Coast 


Hongkong, July 26. 

‘The British passenger steam- 
er Haitan struck a floating mine 
off the Fukien coast late yes- 
terday and was making water 
in No. 2 hold but the vessel 
was in no immediate dancer. 
it was learned today. 

‘The vessel anchored imme- 
diately after striking the mine 
and, in its frst briet message 
sont at 9 p.m. yesterday, the 
Haitan did not request assist 
ance. No rescue vessels have 
as yet left Hongkong to aid 
the Haitan and probably none 
wilt Teave unless the steamer 
requests such assistance. 

‘There were believed to be no 
passengers aboard the vessel, 
whose master is Captain E. 
Walker. ‘The Haitan was en 
route to Hinhwa on the Fukien 
coast from Amoy—United 
Press. 





Kunming Overpopulated 


Kunming, July 25. 
‘Women and children, and all per- 
sons whose presence in the city is 
not essential, have been ordered 10 
evacuate Kunming by the provincial 
Government authorities. 

‘The authorities state that if their 
order is not complied with, force will 
be used. 

“Those persons remaining, according 
to the decree, must obtain residence 
permits from’ the provincial govern 
rent, 

‘According to the latest figures, the 

n of Kunming has risen from 
level of 150,000 to over 















Britons Evacuate 
From Kaifeng 


Hankow, July 28. 

‘A letter received here today from 
4 foreign source in Kaifeng confirms 
the evacuation of Britons from the 
capital of Honan. 

Dated July 17, the letter states that 
“Britons are botind to leave, and the 
fate of their property i uncertain.” 
A previous letter, dated July 15, said 
that all was quiet and normal— 
Reuter. 





Sikh Abducted by 


Chinese in Hankow 


Hankow, July 27 
‘The Britich authorities’ here 


alleged to have been arrested 





esc secret police, ‘at the 
Petroleum Con 
3am. on July 20 
Since then, there has been 
of the Sitch. 
“The British Consul-Gene: 
igorous protest to his Ja 
Teague oa the a: 




















making efforts to secure the return 
to safety of a British subject, an 
Indian named ‘Katar Singh, who is 
by 

Chinese, on the orders of the Japan- 
‘Asiatic 

ation at 








$ of the man's dis- 


America Threatened 
In Peiping 


Peiping, July 29. 
Japanese military leaders here to- 
‘day ‘indieated they donot entirely 
Prectude the possibility of an anti- 
‘American campaign in Japanese 
occupied arens” of north China in 
felaliation to the American abroya- 
thon of the Japanese-American trade 
treaty, 

Hinting that sueh steps were not 
Impossible, a high Japanese military 
foffilal said {hat "no one would have 
thought a few years ago that Britain 
Jand Japan would have come to. the 
present situation, Time will dectdle.” 























appearance, and this was followed|" Although a "Japanese | Embassy 
up by two further written representa-| spokesman. admitfed that the Ameri~ 
tions’ and personal daily ealls by can authorities were the only third 
British Consular officials. on the| Power officials to co-operate fully 
Japanese Consul-General and the| with the Japanese in providing, the 
Joranese military snd gendarmerie | Japanese military authorities with 
‘authorities. maps marking the locations of 


"AIL. these, however, 
proved unavailing —Reuter, 


Japanese Seek Sikh 
Hankow, July 28 


‘The Japanese Consul-General, and 
‘the “Japanese ‘military and. gendar- 


have hitherto 


‘American missions and property in 
China, it was learned that’ Ameri~ 
can properly was bombed by Japan- 
fese thirty times since March 1, twiee 
more than any other third" purty 
property.—United Press, 








merie authorities today separately in- 
formed the British " Consul-Geheral 
that they would each concentrate on 
tracing the whereabouts of the Indian, 


Cholera Epidemic in 


Kater Singh, a British subject, 


"The Sikh’ is alleged to have been 
‘arrested by Chinese, on the orders 
‘Of the Japanese secret police, at the 


Asiatic Petroleum Company's installa 
tion on July 20—Reutar 





Shameen Blockade 


Planned ? 


Hongkong, July 25. 
Japanese authorities in South Chin 


today were believed to be planning 
4 blockade of Shameen, 1oreign settle 


‘ment in Canton 


‘The Japanese navy announced that 


effectively today the Pearl River 
would be closed to all. foreign 
shipping. 


‘The announcement sald the river 
would be closed “for approximately a 
fortnight because of military opera 


tions on the river delta.” 
"The blockade, it was 

does not affect’ the 

foreign warships at present. 


‘The announcement said. the Japan- 
ese intend to institute a blockade of 
Shameen, including the searching of 

‘the 


foreigners and Chinese leaving 





foreign area-—United Press 








understood, 
‘movements of 


Kiangsi 
Chungking, July 21. 
en laticts in Kins! province te 


now being. vavaged by cholera 
epidemie, “Chinese reports reaching, 
hhere last night said, 





ually figures were given but 
large numbers of eivilians are believed 
to have died. Provincial health auth~ 

the 








epidemic, the reports sai 

"The infected areas also Include the 
western section of the Cl 
Klangst railway and extend along the 
Kan. River in. central Klanesi. the 
repunts sakg—Uaited Press 








OBITUARY 
Mr, Pao Yuch-ching 


Peiping, July. 28. 
death has occurred here, at 


‘The 
the age of 49, of Mr. Pao  Yueh- 
ching, Governor of the Mengchiany, 
Bank’ and Counsclior of the Mongol 
Army. 

‘Mr, Pao was formerly director of 
the Peiping office of the» Mongol 
autonomous government and soveral 
months ago returned from Japan, 
Whore he toured the country and 
sought medical odvieo—Routar, 











EL 


CATHOTEL 


The most luxuriously appointed hotel 
in the Far East, patronized by all 
discriminating travellers 


Situated at the corner of Nanking Road 


the Bund, commanding an 





unsurpassed v 


of the River and City. 


TROPOLE HOTEL 


Cable Address : METHOTEL 


Shanghai’ 
modern 





CATHAY MANSIONS 


with 
Gall 


Cable Address : CATHMAN 
A modern hotel 


beautifully fur 
with private 





cat 


baths) 
residential and transient guests, 
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newest and most 
commercial and 


residential hotel 
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NEWS FROM JAPAN 





Japan Amazed by U.S. Warning 


Sudden Move 


Destroys Illusion Fostered 


By the Japanese Government 


Tokyo, July 27. 

Surprise was the first reaction here 
to the United States denunciation of 
her Treaty of Commerce and Naviga- 
tion with Japan, coneluded in 1911. 

‘The Japanese’ nation has been led 
to believe that the resolution Intro- 
duced in the Senate on July 18 by 
‘Mr. Arthur Vandenberg, Republican 
Tender, which requiFed the Govern- 
ment to give Japan six months’ notice 
of the abrogation of the Treaty of| 
‘Amity and Commerce between the 
United States and Japan, concerned 
purely domestic polities snd was not 
Tikely to be implemented. 

‘The summary netion by the United 
States “Executive has torpedoed. the, 


long-propagated misrepresentations of | by 


the United States attitude to Japan, 
which have largely been based on 
‘the forbearance of the United States. 

‘The “Chugai Shogyo,” leading com- 
mercial dally, takes last year's trade 
‘yetween Japan and the United States 
‘as an_ example, 

‘Japan, the newspaper makes out, 
bought ' 915,359,000 yen worth of 
American goods, including tron, oll, 
copper, and raw cotton, but sold to 
‘America 425,123,000 yen worth of 
Japanese merchandise, including raw 
Bik, tinned goods, cotton plecegoods, 
‘and! porcelain, 

""Beeauso of the fact that silk hay 
become indispensable to. American 
life, and 200,000 people are engaged 
in the |sille industry,” the “Chugui 
Shogyo" believes that the Washington 
Government is notin position to 
enforce "0 drastic reduction In silk 
impor 

‘The paper is of the opinion that 
the abrogation of the treaty will be 
followed possibly by an arms embargo 
‘against Japan, but the "Asahi" says 
that such an embargo will not affect 
Japan “because the United States has 
‘already been enforcing an arms em- 
argo against Japan in one form oF 
another.”—Reuter. 

















‘Tokyo, July 28. 

“Undoubledly the new ‘situation in 
Bast Asia demands ‘a now treaty,” 
declared the Foreign’ Office spokes~ 
‘man at his press conference "here 
this morning, In commenting on. the 
abrogation of the ‘Treaty of | Com 
‘meree and Navigation with Japan 
by the United States. 

‘Ho made this statement in reply’ 
to a question as to whether the last 
sentence in, the Foreign Office state- 
ment issued at midnight—"in ease 
tha United States Government 
sires to conclude a now treaty’ 
with Japan in conformity with the 
now situation in Bast “Asia, the 
Japanese Government will be glad 
io "do so"—was n demand, 

‘The remark, he added, was not a 

‘but was merely ‘an expecta~ 
\t present, we do not say we 
are’ going to "demand American. 
recognition, of the new situation in 
Bast Asia.” 


‘Move Deeply Shocks Japan 

‘Mr. Hachiro Arita, the Forelgn| 
‘Minister, informed the Cabinet this 
morning that the Government had 
been informed through its Embassy 
at Washington of the United States 
Governments" desire to terminate 
ls 1911 treaty, ‘Tho | Government, 
according to authoritative Japanese | 
ireles, "will watch developments of| 
‘he situation ‘calmly. They, add that 
the Government has already. worked 
‘out policies to cope with situations 
‘rising from such action, not only 
dy the United States, but by other 
countries, 

It is further stated that the Japan- 
ese Government will not take | the 
initiative in concluding a possible 
now Treaty with the United States, 
but on the contrary, will pursue a 
“walt and see” policy, 

Tt is increasingly’ apparent that 
the forthright denunciation of the 
1911 Treaty. of Commerce between 
Japan and tho United States has 
eeply shocked all elreles in Japan, 

‘The Foreign Minister is reported 
to have informed a delegation from 
the House of Peers that America's 
faction was believed to be related to 
the protection of her rights and 
interests in China, 





























Golden Opportunity Seen 

‘The “Asahi” says that the Ameri- 
ean action gives Japan a golden 
‘opportunity to readjust her relations. 
with the United States 

“Just as the new situation in China 
nas forced a readjustment of Aniglo- 
Japanese relations,” it continues, “so 
it will, compel. relations "between 
Japan and. the United Stales to be 
readjusted.” 

‘The paper urges the Government to. 
try (o conclude a new Treaty with 
the United States, “in keeping with 

ie new situation in East Asia,” by 











Initiative in denouncing the ‘Treaty’ 
of 1911, 

‘The “Hochi" counsels the Govern-| 
‘ment and people to remain calm "so 
a to ascertain the American motives.” 
‘and to watch every development in| 
the international situation behind the 
American action. 

‘At the same time, the paper urges 
the Government and people “not to 
‘budge an inch from the present posi- 
lon, but instead, to go. resolutely 
ahead with the construction of a new 
order in East’ Asia.” 


US. Have "Double Motive” 
‘The "Yomiuri Shimbun” declares 

that the United States was actuated 
‘2. double ‘motive—the protection 

of her rights, and bringing pressure 
to bear to restrain Japanese action 
Tm East Asia. ‘The Roosevelt Ad- 
ministration, which professes devo- 





lon to the cause of peace, it says, 


Tokyo Thunderstruck 
But Calm 


Prost Pesce Wurreine 
N.C.DW, Special Correspondent tn Japan 
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Japan Falls to Understand 

Tokyo, Suly 28. 
‘The Japanese Foreign’ Office issued 
Ja statement last night declaring that 
‘the Japanese Government is unable 
to understand the reason for America’s 
abrupt abrogation of the Japanese 
‘American ‘Treaty ot Commerce and. 
Navigation of 1911. 

‘The Japanese statement points out 
that “America’s ‘ation, coming at the 
lime of the current Anglo-Japanese 
‘conferences, appears to have politi- 
fal signifteance. Japan, the | state- 


























aking advantage of the Ameriean 


‘ment emphasizes, is ready to dls 











Jcuss a new treaty if the United 
[States desires. 

“The American Government," the 
Japanese announcement sald, “have 
formally notified our Government 
{through our Embassy in Washington 
of their desire to. terminate the 
‘Treaty of Commerce and  Naviga 
lon between Japan and the United 
[States, As the step has been taken 
by the American’ Government all 
of a sudden, and moreover, the 
[reasons given for the step are’ given 
only briefy, i is diMcult to grasp 
the true. totive underlying — this 
faction of the American’ Govern~ 
ment, 

“Hasty and Abrupt Manner” 

“It is stated by the American Gov- 
ernment that during recent years 
they have been examining all exist 
Ing treaties between the United 
‘States and foreign countries with a 
view to determining what changes 
should be made, and that "having 
feome to the conclusion that the 
‘Japanese-American treaty contains 
provisions which need new con 
sideration, and in order to safeguard 
‘and promote American Interesis as 
‘new developments may require, they 
‘desire the termination of the treaty. 

“However, the above reasons of 
the American Government, which 
serve equally well for a revision of 
‘the treaty, fail to explain fully why 
the American Government should 
have found it necessary to give 
‘notice of abrogation in such a hasty 
‘and abrupt manner. 

“Although the American Govern~ 
ment claims that the notification in 
Question has no connection what~ 
Jever with deliberations in the Senate 
Foreigh Relations Committee ona 
proposal of Senator Vandenberg for 
the abolition of the Japanese-Ameri- 
can treaty of Commerce and Naviga- 
Yon, the present action of the 
American Government, coming av it 
doer at the time when Augio~ 
‘Japanese conversations are in pro 
‘gress, is highly susceptible of being 
Generally interpreted os having & 

itieal significance. 

Pa new sltaaion Ss now, fat 
Jdeveloping in East Asia. ‘The Japan- 
‘ese Government Tmve long been 
hoping that other countries of the 
world would frankly recognize this 
Yact. In ease American Govern- 
ment desire to conclude a new 
treaty with Japan jn conformity with 
this new situation in East” Asia, 
the Japanese Government, of course, 
will be glad to do so."—United 
Press. 


Forelgu Minister Sees Emperor 


‘Tokyo, July 20. 

‘The Foreign Minister, Mr. Hachiro 
Arita, was eceived in audience by 
Emperor Hirohito this afternoon, He 
made a report to the Throne concern- 
ing developments. in the Tokyo 


PR fron resolution, asking the 
united: States Government. to reflect 
ver its “sudden, unilateral. abrogs 
tion of the Treaiy of Commerce and 
Naviestion’ was adopted. by. the 
Ecague of University Professors at & 
meeting here todey. 

‘The resolution was presented to the 
‘American authorities In 'Tokyo by Dr. 
Yoshitaro Negihi, profesor of St 
Pauls University, and professor Yudo 
Komatsu of tho’ Nippon. Univeralty, 
‘ho represented the. League. 

‘The “resolution adopted “by the 
League of University Professors reads 
Sr fllows— 

“Tye unilateral abrogation of the 
‘Trealy of Commerce and Navigation 
announced by your Goverameat is a 
Inatter of great regret In view of the 
Iriendly reltions Between Japan and 
the ‘United States during the past 00 
Scare, The League of Jepancse Uni- 
Yersily Profesors Herewith wishes to 
SNe your reflection over the matt 

Reuter, 

London Welcomes Move 
London, July 27. 
‘The denunciation bythe Uniled 
states of the trealy' of commence 
nd navigation sith Japan war wele 
fered wilh utmost sallafaction In 
Pantamentary quarters here. 

“These. circles stress tint i coun- 
teracts the unfavourable elfet caused 
revioully by Washington's refusal 
to "co-operate Vwith Britain and 
France in nancial. measure. destin« 
fd to stabilize the Chinese. currency. 

"the ‘beating "of. the” American 
gesture “Is extremely important for 
[nay form ‘an_eventual- precedent 
fora’ similar "decision by. Great 
Britain’ whose treaty’ of ‘commerce 
‘with Japan also goes back to 1911, 
Havas. 




















Japanese Consul-General 
Named Counsellor 


‘Tokyo, July 31. 

‘Mr. Yoshiaki Miura, Japanese Con- 
sul-General in Shanghai, today was 
‘appointed to serve concurrently a3 
‘Counsellor of the Japanese Embassy 

‘China in succession to Mr. Morito| 
Morishima, who was assigned to the| 
Embassy in Washington as Counsellor. 





[according to a communique issued by 
the MUnistry of Foreign Affairs today. 
Domel: 


tomorrow. 


Such an agreement, theso observers. 
predict, will be reached either this 
fafternoon or tomorrow morning 
the latest, after which the discussions 
will centre around economle ques 
ons. 

‘When the Tokyo patleys are con- 
jeluded, it is predicted here that an- 
other ' Anglo-Japanese Conference 
‘will be held at Tientsin, ‘with the 
object of reaching a detailed agree 








Smooth Progress 

‘The Anglo-Japanese Conference is 
making smooth progress. 

‘This was reported by Mr, Hachiro 
Arita, the Foreign Minister, to 
members of the Privy Council this 
morning. 

Mr. Arita spent about an hour’ 
jsiving a detailed report of the de- 
Velopment of the Tokyo parley: 

‘Asked by a foreign correspondent 
regarding Me, Neville Chamberlain's 
statement in the House of Commons 
regarding the sovereignty of China, 
the Foreign Ofice spokesman said 
{the Japanese army had never claim~ 
ed sovereignty over Chinese terri- 
tory under thelr control. 

Asked. regarding the selations be- 

‘the “Anglo-Japanese joint 
statement and the Nine Power Treaty, 
the spokesman observed that the 
‘Treaty was “moribund."—Reuter, 

Seven Points Discussed 

‘The third session of the Round 
‘Table Conference opened at 10.30 this 
morning to deal with the report of 
the committes, consisting of two 
British and two Japanese delegates, 
In regard to seven points submitted 
by the Japanese for the maintenance 
of peace and order in the British 
Concession in Tientsin, 

“These polnts are reported to be: 

1. “Transfer of the four Chinese 
suspected of implication in_ the as- 
‘sassination of Mr. Cheng Shi-kang, 
Commissioner of Customs, 

2. Thorough control of elements 
resisting and opposing Japan. 

3. Immediate dismissal of antl- 
Japanese ofcials of the British Con- 
cession. 

‘. Siriet prohibition of anti 
[Japanese newspapers and titerature 

5, Suppression of political activi- 
ties against the new Chineso régime. 

‘&. Employment of Japaneso for 
police ‘and judicial work by the 
Pientsin. Municipal Council. 

7. Establishment of a. co-operative 
organ between the Munteipal Council 
fand the Japanese military authorities 
for the ‘searching and arresting of 
anti-Japanese terrorists, 

‘Curreney Question Wanted 

‘The Cabinet has decided that the 
Chineso currency question shall be 
taken up at the Anglo-Sapanese round 

ble conference, according 0 the 
chi Nichi” Great Britain, 
newspaper says, will be 
contribute to the collapse of 
Tegal tender: 

1. By co-operating 
tlon and cireulation 
tender in North China. 

2. By the transfer of Chinose 
silver stocks in the British Concession 
in. Tientsin, 

'2. By British co-operation in the 
‘activities of the Federal Reserve 


Bonk, 

‘By effective control of the 
business of Chinese banks and private 
bankers in the British Concession in 
‘Tientsin, 

Regarding Central and Sputh China, 
the "Nicht Nichi" understands that 
Japan has decided to request the 
conerete co-operation of the British 
authorities on the spot with regard 
fo Chinese commercial anknotes— 

euter. 

Londen 1 


























‘China's 


in the prohi 
‘of the Jexal 











te Talks 

London, July 25, 
‘Ther agenda for” the’ impending 
Anglo-Japanese negotiations _ would 
bbe strictly limited to local Tientsin 
sues; it would include the question 
of the silver specie deposit in ihe 
British Concession, Government quar 
ters disclosed today. 

‘On the agenda would be the prob- 
tem of custody of the four Chinese 
‘alleged murderers still held by the 
British authorities tn Tientsin, 

‘Also dealt with, it was sald, would 
ve the problem’ of Anglo-Japanese 
police co-operation for the suppres- 
sion of anti-Japanese terrorist activi- 
ties which might originate in the 
British Concession. 

‘Certain finaneial problems” would 
ve discussed, the same quarters 
claimed, ond ‘among these would be 











that of the Chinese deposit of 
{$48,000,000 worth of silver, which 
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Conversations in Tokyo 


Agreement Reached on Several Points During 
Third Session ; Discussions Continue 


Tokyo, July 26. 


is authoritatively understood that the maintenance of peace 
and order in Tientsin formed the topic of discussion at today's 

meeting of the Anglo-Japanese Round Table Conference. 
‘Mutual understanding is said to have been reached between 

the delegates on certain points, while other points will be discussed 


Japanese observers here predict that the delegates to the 
Anglo-Japanese Conference will reach an ‘agreement regarding 
the maintenance of peace and order in the British Concession. 





‘will probably be studied after the rest 
of the problems are settled. It was 
hheld probable that French represent 
fatives would participate in these 
parleys, 

“Anglo-Japanese conversations are 
‘expected to start at an carly date, as 
soon as the exchange of views on the 
‘agenda is completed at Tokyo. 

Britain, the Government quarters 
‘concluded, was determined to refuse 
fo discuss broader issues than those 
mentioned and, in particular, would 
not allow Japan to ‘general 
nancial problems during discussions 
about the silver specle deposit in 
‘Tientsin.—Havas. 

‘Talks Resumed 
‘Tokyo, July 27. 

Unable to reach complete agree- 
‘ment on the thorny question of co- 
operation “in the  moaintenanco, of 
peace and order in Tientsin, British 
‘and Japanese delegates to the conver- 
Sationg here resumed thelr plenary 
round-table talks at 10.15 o'clock this 
morning. 

‘The full session, the fourth since 
‘Monday, was preceded, .by. a com= 
‘mittee meeting and a gathering of 
high ofelals steering the course of 
‘the “conversations. 

‘The committee, seeking to. bring 
unanimity in the ‘Beitish and the 
Japanese views regarding peace, en- 
forcement, comprised Mr, ‘Hikozo 
‘Tanako, Japanese senior consul in 
Tientsin, Major-Gen, F.S.G, Piggott, 
British military attache in Tokyo, 
‘Major G. A. Herbert, British superin- 
tending consul in ‘Tientsin, and Col. 
Selicht Ohta of the Japanese Garri- 
son_in Tientsin, 

‘Tho steoring committee consisting 
of Sir Robert. Craigie, British Am= 
bassador; Mr. Sotomatstu Kato, Japan. 
ese minister-at-large, and Major-Gen. 
‘Akira Muto, sfaft oficer of the Japan 
‘ese ‘Expeditionary Force in ‘North 
China, also beyan doliberations at 
‘about’ 9.10 o'clock. 

‘Stumbling Blook 

Forming a stumbling block in the 
path of the conversations was under~ 
stood to be thé divergent views held 
by the Japanese ond the British re 
presentatives ‘regarding the handing 
over of the four Chinese suspected 
of having taken part in the assassina- 
tion of Mr, Cheng Shi-kang, Com- 
‘missioner of Customs. 

‘The British and the Japanese do- 
legates were also reported not to 
have agreed on the proposed dism! 

clerks in the, British 
nell -known to hold 
anti-Sapaneso. views, 

‘An agreement, however, was ox- 
pected by observers to be reached 
‘at this afternoon's mecting whigh 
‘opened at 4 o'clock after a three 
hour adjournment for luncheon. 

‘Questions discussed this morning 
were: Conerete plans for setting up 
Anglo-Japanese liaison organizations; 
Dismissal of antieJapanese Chinese 
employees of the British Munteipal 
Council; Custody of the alleged ac- 
complices in the assassination of Mr. 
Cheng. 

Tt Was expected that the question 
‘of maintaining peace and order with- 
fn ‘the British ‘Coneession would 
definitely settled after the British dé 
legates receive further instructions 
from London, 

eonomle problems were taken up 
at the afteroon session—Domei. 
























































Japan Organizes 
New Fleet 
Tokyo, July 27. 

‘The organisation of a. new Japen- 
ese oot was announced "today by 
the, Navy "Department, 

“Phe object, declared the spokes- 
rman of the Admiralty, was to secure 
command of the western » Paci, 
Shieh Is indispensable for the 
construction of a new order In East 
pert 

He added that the new fect would 
engage. in special training for an 
femergeney_on a. war footing. 

‘Asked whether the new fleet had 
any connection with “the strained 
felations between Japan and Gustin 
in North, Sakhalin, the “spokesman 
replied: “It has connection with 
everything relating to the building 
Sten new order in East Asia.” 

‘The Novy was determined and 
prepared, ne added, to defend Japan's 
Fights and ‘interests in North. Sokhe 

‘the Navy was watching th 














development of tre negotiations 1 
‘Moscow vith grave erncern. 
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Tokyo Talks Still Undecisive 
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Sub-Committees Meet to Draw Up Programme for 
Full Conference Today ; Police Position Debated 


Front Pancy Warne 
\ NEDN. Soccal Correspondent i Japen 
Tokyo; Aug. 
| INHE two sub-committees appointed to discuss the question of 
policing the British Concession in ‘Tientsin and the thorny 
problem of the Chinese specie, which the Japanese have asked 
to be handed over by banks in the Concession, sat today in swelter- 
ing heat, ‘The discussions were long and have been practically 
completed. Therefore it is likely that a full conference will be held 
fomorrow. It appears that the question of the policing of tht 
British Concession has been solved bul, so far, there has been 
no agreement about the removal of the silver from the Con- 
cession. Further explanations of the Japanese claims for its 
removal were presented today. 

According to Gaimusho and Embassy officials, the proceedings 
at the conferences are being conducted smoothly despite the con- 
tentious nature of the problems to be discussed and the very hot 
weather. ‘The sub-committee investigating the silver problem 
has prepared a report for submission to Mr. S. Kato, Ambassador- 
at-Large, and Sir Robert Craigie, British Ambassador. 

Tokyo, Aug 

A report on thoruy economie’ preb= 
tems, including the question of Ch 
nese’ silver bullion stored tn foreign 
Banks in Tientsin, was prepared todsy 
by'a sub-commitice foF submission to 
the full round table conference of the 

Anglowapanese” delgates 
“The sub-commiliee appointed to 
iste. the face regarding the 
silver question sat from’ 10- aim, te 
hoon and from 330 pam. Lo 630. pan 
Today atthe residence’ of the. Vi 

Minister of Foreign Aft 
Oice communiqué. si 
































Japanese Minister 


Mr, nachiro Arita, Japanese Foreign Minister, was host at « tigin party during the course of the 

‘Anglo-Japanese conversations in Tokyo, Included in the above photograph, taken at his offciat 

residence on that occasion, are: (left) Colonel A. Kawamura: Major-General F. S. G. Piggott, British 

Miltary Attaché; Major-General S. Muto, representing the Japanese Army in North’ China: 

Mr, Arita; Major ‘G. A. Herbert, British Superintending Consul in Tientsin; Sir Robert Craigie, 
British Ambassador to Japan; and Mr. S. Kato, Japanese Minister-at-Large. 





Entertains Tokyo Delegates 





Consul in Tientsin, and Mr. H, A, 
Macrae, “Commercial” Counscllor to 
the British Embassy in Tokyo, while 
the Japanese” delegates were "Mr 
Hikozo ‘Tanaka, Japanese Consul. in 
ontsin, and Messrs. Morio Aoki an 
Koichiro “Asakai, secretaries of tl 
Foreign Office 


It is understood that the British 
deleyates demanded that the problems 
be discussed by financial experts, and 
that “experts from” the Yokohama 
Specie Bank and the Hongkong and 
Shanghai Bank should he requested 
to advise on the issues, 
















Anglo-Japanese Talks Impasse 


Japanese Insist Upon Recognition of Japan's 











Japanese Cabinet Review 
China Situation 


Tokyo, duly 23. 






i" a Foreign, 








in etfort 
“A veport wos prepared for sub-|{) ive at an agrocrient 

4 : ‘The Nomonhan incident, the slump | mission to "Their “Excellencier, "My. 
Demands Regarding Currency of the Chinese datlar and the situation | Sotomatst. Kato und. Sit Rober | etleing Co-operation Claried 





‘China were discussed at this morn 
ing’s Cabinet meeting. 

‘The War Minister, Licut.-General 
Seishiro Itagaki, reported on a fresh 
lash between Manchoukuo and Outer 
‘Mongol forces on the border. 


Fwont Peney Wurreine Craigie, British Ambassador. 


N.C.DWN, Special Correspondent in Japan 
; Tokyo, uly 28. 

TPHE Anglo-Japanese conference in Tokyo was brought to a 

‘standstill this morning following the Japanese request that 


At the sixth session of the Round 
‘Table Conference yesterday 
H. Denis, Chief of the British 
cipal Police at “Tientsin, explained 

conditions regarding the maine 
‘of peace ‘and order in. the 






Peace Question Examined 

“The sub-committee to examine the 
question of the maintenance of peace 
and order in ‘Tientsi 











* afternoon and completed the examina- | British Concession, 

the Chinese specie held in banks in the British Concession in| MF. Sotaro Ishiwata, the Fi tion of some questions," the: com-| “‘Atterwards: according to the Japane 
gontala be wurcendored. Minister, after deseribing the causes | jwinions conic if to the Japan: 
en : ied 





for the slump of the Chinese national 
currency, said that the major cause 
for the devaluation of the Chinese 
dollar was due to 0 withdrawal of 
support on the part of the Exchange 
stabilization Fund. We predicted 3 
further fall in the Cl 

the present situation 
urged the necessity of formulating 
ndependent currency policy by Japan 
(9 deal with the slump, 


ese press, the conference discussed 
phraseology for the 


anil Communist 
elements in the British Concession.” 


2 of J 


‘The British delegates strongly opposed this request, but the 
Japanese insisted on its being carried out, and the conference was 
adjourned in order to enable Sir Robert Craigie, H. M. Ambassador 
to Tokyo, to refer to London on the question, ‘The discussions 
will open again on Monday. 

In connection with the parleys Mr, Kawai, spokesman for the 
Foreign’ Office in Tokyo, told me that they were proceeding 
smoothly. He added that the Japanese authorities hoped for an 
amicable’ settlement regarding the American abrogation of the 





Meanwhile, the English language 
“Japan Times," which is generally 
regarded as reflecting the opinion of 
the Foreign Office, asserted today 
that from a technical point of view 
neither, the. question of the silver o: 
the elréulation of the Chinese nation: 
al curreney in. the Tientsin British 
concession should be beyond solution, 

Although the doom of Chinese 




















‘The number 
darmes to 














fof peace und order.” 
3. The demand 





of 
for 

































peority_n 
if free and frank exchange of views | National Government currency wa “ in 

1911 ‘Treaty and in the meantime they were awaiting American | ,,4,fretand frank exchange of views | Mitonal Coveronent, currency was | examining “anlisiapanese ‘and Com 
reaction, ————— the ‘Cabinet Ministers regarding’ uns | continu, recojnition of the Federal in future within, the Conesion 

He could hardly vetieve that | the legal-tender issue to have | “China Incident,” although Lieut.- | Reserve Bank's notes was needed to |" 4 “sub-committee was appointed to 
Americ Intended to ‘impose an | been completed, but the nature of the | General Itagaki is reported to have | facilitate a constructive economic | giseuss details, and in the ensuing 
embargo on war moterials to aecelane reached have not been} “refrained from voicing his own | Programme. nbun" declares, 
Japan and he concluded by stating | Fevealed. opinion. insisted on the 
Poe core eed” whether |. The conference then began negotia A "Pottiat” Question oleae en oa 
tha deci ves aoe tions for transtér of the silver stocks nt of 30 Japanese Rend 








fon the delicate silver 








r thea, whife the Bris held ot fo 
i “Bast Asia, when th In the Beltish Conceaion at Tientsin, ston the Jaan ‘ines saseried | cyierably ess Reute 
he suid. It is understood that the round table igrlenes 





‘questi 
shoul 


peels Not Hi 





conference yesterday morning made | Meident in keeping with the new sabes 





















ack Reached Considerable progress tn the ‘discus | ttuation in China, and its execution 16 oa ee A 
Tokyo, July 28. the maintenance of wv Chinese inn 
lay struck mim G Tientsin suxp wing murder 
1 tion ‘of fdr, “Chen lang Custonns 
the ‘ban of Chinese” national Superintendent of Customs, int 
roney. it the Tlentain British ae ee Tent cinema, how nel yet buon 
Newspapers hee wich sive qrent| , , _uaerton thatthe ound | Japanese: Navy ion and offered their silver holding: circles’ hese 
SE eee ie ve Are sable ‘contarence. yesterday morning : fx part of the reserve for's now node | nue we 
teopinion. between the Brith wd | made considerable progress "in ine | Saghalien Disput it Timer” aerted. | 4, Foreian Affairs Committee uf 
Snpunnse elogations. Sisctmsjons revarding the, maintone We Cub 






But the silver reserves were not 
transferred, the 
continued 


‘Tokyo, July 27. 
“The Japanese Navy is determined 


awese oMlelaleireles, howe 
‘od thot the conversations. were 


er. | ance of peace and order in the British 
Concession in ‘Tientsin 





silver 






























proceeding smoothly in a frienc ¢-hour session in jernoon, | #4 prepared to defend Japan's legi- Anglo-] 

aoe ae imtercnces have | nae ech out Session in the afternoon, timate rights and interests in North ‘up for-diseussion, 

risen’ between the “Japanese and | an agresment om the Japanese: pros | SERVER.” sald the Admiralty 1 is probable that the Committee 
British delegations not onl posal regarding the prohibition of the | SPoKesman today at his weekly press will decide. uote elie, new Inst Ftie. 
ing the circulation of circulation of Central Government = io the ‘British Ambassador in 
Zhungking dollar’ but sso over the | eurreney in the Concession, ‘The Soviet Government, he ssid . 





Aapanese demands for the surrender 
‘of silver specie held by Chinese banks 











‘The Japanese delegation, it i 


derstood, claimed that the’ continued 





hhas been “resorting to vatious sorts 
of oppression against Japanese fisher 
















Sapa 
latest report at the 








following the arrival of his 
Foreign “Once 
















In the British Concession, Tokyo | “es apt inued | men—fishing in Sovict waters in this mornin 

newspapers declared today. ee i ere oceans | cordance with Authorized quart ws once 
“Japanese sources also cloimed that | Government dollars, in the Concession jot ne egal end and a aya that the Drobiem 
the ‘British deleyation admitted that] 84.2 source of economic disturbance according. 0 “the alot be 


$15,000,000 ‘of silver specie was held 

by ‘the Bank of Communications. 
The British refused to surrender 

this specie, the reports added. The 














should definitely prohibit such cir- 
culation in the light of the aims of 
the Arita-Craigic Agreement. 

















‘coal concessions in North Saghalien 

“Abnormal is the only term with 
which to describe the recent Soviet 
attitude," he added. 


















Britain 
Major G, A. Her 











wus repres 
bert, Super 








ending | fore 









iitee whe 
is deposited in several 
Haws 


‘lai 
banks, 


























ied. TE] me British are reported to have : aes penne 
ite tena | foe Aen coe fo hart) ane pte a td ten 

auc that te REC, ype | Goveroment naturally supported legal | 24 "0 send large quantities of foot. . P 
handed ‘over to the Pelp fender sued by the ‘Chigese Govern. | stulls and other daily necessities to 
MEL Sea ye eat oe Cn Gover a, Me reg When in Shanghai 


ver specie in the British Con- 







‘of China, Bank of Communic: 

and Farmers’ Bank 
dered to the Peiping “government 
“The wide diversence of views re- 
‘specie will need 














nese Government continues, the Brit 
th delegates are said to have di 
clared, Britain could not consent to 
the probibition of their circulation. 
‘Discussion of the issue will be re- 
sumed today, unless the Japanese 
delegation drops the subject, whic 





















Japanese oil and coal concession- 
aires, holding them responsible for 
the ‘shortage’ of foodstuffs felt by 
the workers, and threatening 10. at- 
tack their properties unless the fines 
are paid. 

‘There was no excuse, he continued, 








stay at the 


ee 
PALACE HOTEL 


fant, tapanese"wewnpepers | fe persble an view of perplex. in| fof the Soviet alttude, “The Soviet An Establishment which 

el ed.—United Press. ‘as to the best methods of deal | Government is apparently pl i ‘ 

ca Ue on ot the bua method of Seale coateete Jegitioe outed a eat enjoys a World-wide 
Atjoeract 0 stewing [5,280 Sat meme nice 





‘Toky», July 28. 

After a three-hours session, the 
‘Anglo-Japanese round table confer- 
ence adjourned at 1 pam. today. Dis- 
‘cussions will be resumed on Monday: 
morning, 

"Today's proceedings: at the confer~ 
ence are reported to have been very 





Police Chiet for Tokyo 
‘Tientsin, July 27. 
Mr. R. I. Denis, Chief of the Brit 
ish Municipal Police at ‘Tientsin, is 
tmderstoud to have been summoned 
to Tokyo. 
He is expected fo leave 








IF te 


Smooth nd iriendly. Discussion of morrow morniug—Revter. — 





they 
by’ the Soviet Gover 
hient as compensation for the mas 
sacre of 700 Japanese people at 
Nikolaevsiey in” 1920." 

‘The Japanese Navy, the spokesman 
concluded, was watching the develop- 
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reputation for comfort, 


cuisine 


and service. 








ments of the diplomatic negotiations 








naw going on i Moscow with “grave 
concern."—Reuter, 








"THE HONGKONG & SHANGHAI HOTELS, LTD. 


Cncorporated in Honglwna) 

















Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 








SHANGHAI 





THE NORTH-CHINA HERALD 


Aveusr 2, 1939 








NEWS 





Seaforths Wiring Party Held 


‘Tense Situation Caused on North Kiangse 


Road ; Chinese 


‘CONSIDERABLE tension 
yesterday afternoon and © 


prev: 





Evacuate Area in Panic 


Shanghai, July 30, 
led for a number of hours 
g when a wiring party con- 














sisting of four Seaforth Highlanders and their truck were sur- 
rounded by Japanese blue-jackets and were prevented from 
returning to North Kiangse Road from the alleyway in which 


they had been 
“They were del 
three hours 

barr 


replacing ex 
1ed_at 











isting barbed wire barricades. 


45 p.m, and were only released some 
‘The Japanese meanwhile pushed away’ the 
‘ades erected on the East side of N. Kiangse Road by the 


British forces in 1937 and replaced them with their own, also 





sing off “Moy Hall” where the platoon having duty at the 


corner of N. Kiangse and Range Road stayed and which had to 


be evacuated by the Seafor 
‘British soldi 
took possession of their 
had been withdrawn, 


Soon after the arrest of the wiring 
party 260 Japanese bive-jackels rived 

5) dapanese. Dluesackets arrived 
an the seene. with poles and rolls ef 
Barbed wire, Under the protection of 
foniries posied inthe middle of N 
Rlamse Hfond whe fs actualy et 

ius defence sector, crows en= 
hued in_exeeting. barbed wire, bat 
reson the Ens side of the tres, 
‘whilst Seaforth Highlanders, of whom 

yu very small numiver were seen 
Byrn reporter who arrived atthe spot 
mew mimes ister, ware standing 62 
{he west side of Boone Road watching 
eccclopments 

Chinese ving Bast of WN. Klangze 
Road however. grow panicley-with the 
Fooult that that thoroughfare as well 
‘salt adjoining streets were made Un- 
passable by mountains of meager be- 
iongings: with more furniture, beddlina 
int ather “objects arviving every 

he whole trouble tuted when a 
used’ “in” replacing deteriorated 
Barbed wire ‘barticades ‘which hag 
been erceted tn alleyways off Norte 
Kiangse Mead, octaaly” within the 
apanese wetenee sector during. the 
137 hostilities, They were surroun 
cat by Japanese blue-jackets and were 
fou permitted. to regain thelt Sector. 
Being detained, nti? pa 

Brillsh M. Q, tnformed 

British smiltary headquarters. were 
immediately informed and. by 
misfortune’ the vofteer in charge ot 
that partievlar section of the British 
ctor had been talken il only a few 
tminutes. previously. "and ‘had been 
Tushed to the. hospital, A delay af 
A few minutes ‘occurred “os another 
“imecr_ had to_ be. summoned tro 
the ‘Race Course” headquarters, and 
wien he arrived ‘on the. seene, he 
found hot’ the soldiers who” had 
Inhabited a house whieh ad been 
sirmamed “Afoy Mail” on the Haat side 
ff the rond near the corner of ange 
Road hind. boon forced to pack > 
thir things and eave at the Fequent 
Ot the Japanese, whist shortly afver= 
‘words, nota single. British soldier 
Was north of Halniny Road. 

‘As the Japanese were erecting six 
foot bith Dareieades on the Eastside 
forthe street. which fs actually within 
the British. defence sector, the Sea 
forthe: stood by. whilst thousands of 
Punieky “men.” women and children 
Who Hed east ‘ot NK 
curried their meagre ‘belongings ever 
ito the. British sector for fenr that 
tower 1087 ineident would ‘deprive 
them oc thelr al 

Meanwhile, Japanese senteies with 
uyonets fixed’ stood nthe middle ot 
Ne Rianyse Road, some five yards 
Mside tie. British “defence stetor 
They did not "prevent the Chiness 
popiiaee from leaving thelr homes In 
{he Hongleew district but on at least 
tne occasion, one of the sentries did 



















































































ngse Road, 




















hot refrain from slapping an elderly 
Chinese ‘woman when she passed 
‘he road. behind him Other 
jes on the other hand seemed 





14 and on more than one oc- 











asion were seen helping, Chinese men 
when” the 

countered difficulties 

Through the holes lett 

Fieadles atthe variots interseetions 








It appears that British soldiers 
were actually inthe wrong, as the 
British defence sceter ends’ on the 





east side of North Kiangse Road, the 
pavement of that side theoretically 
being the western limit of the Japan~ 








ese sector. For the past year oF so 
much notice had been taken 
of this, however, and barbed wire 





British 


bi 
troops in 1937 were still seen yester- 
lay some ten yards west of N. Kiang- 


rieadles erected by the 





se Road on “Woochang and Boone 
Roads. It was presumed that the 
Brith wiring party had token it for 
rented that the Japansee military 
rortld not object ta the replacement 
fo: deteriorating barricades inside the 
alleyways which aetually are within 
the Japanese detence sector, and 
therefore went ahead with their’ wor: 





Later in the evening, however, 


's cut through the Japanese erected barricade and 
le house, whilst all Japanese sentries 


‘Talks Begin 
Discussions commenced at_about 
six 6 pm. between Japanese, Britisn, 
‘and SAP, officers who were standing 
{na group on Woochang Road inside 
the Japanese defence sector, and the 
“North-China Daily News” was later 
told that the incident was considered 
seltIed. although the Japanese had not 
‘85 yet withdrawn the erected bar- 
rleades “into their sector. It was 
Understood, however, that they were 
going to do this later in the evening 
fr thie. morning, 
For a number of wecks rumours 
have been current that the Japanese 
tended (o barricade the entire length 
of North Kiangse Road, and tents had 
Hlready heen erected at various points 
it which Chinese residents inside the 
‘Japanese sector were asked to register 
or that eventuality. The very’ fact, 
however, that the British troops were 
permitted to inhabit a house on tho 
le of the road, which iy in the 
iese dence sector, indicates that 
Japanese authorities “had no 
‘objection to British soldiers being 
ther 
Until yesterday, only the secti 
between” Range Road and Haining 
Roads had been barricaded off by the 
British, in such a manner as to permit 
the Chinese living on the other side 
to have free access (0 the West Hony- 









































Kew distriet. ‘The Japanese blue- 
Jackets, however. barricaded the 
whole” length © Rood 





of N. Kis 


pan, on July 
barricades. 








disappeared from the vi 


in the 





Pictures shown above, 
the 








down to Soochow Crock yesterday, 

leaving only small entrances at th 
rious intersections so as to permi 
Pedestrians to pass through. 

“Anxious” women asked "Japanese 
sentries whether they would be per- 
mitted to return to their homes, 
whilst children who had temporarily. 
lost thelr parents in the mate, wer? 
crying and anxious mén were stand- 
ing about, wondering what they wo 
do with their families. over night. 

‘Whilst the discussions between the 
various officers were going on. truck- 
leads of armed Japanese blue-jackets, 
were parked in the rear in readiness 
{o take up positions but by nightfall. 
the panic seemed to have somewhat 
subsided when it becaine apparer 
‘that no further action was being taken 
by the Japanese after the barricades 
hag been erected. 


Barrleades Cut 

‘Whilst the evacuation of Chinese 
residents continued well into. the 
arly morning hours, rickshaws and 
trucks being at a” premium, the 
Japanese -sentries “were withdrawn 
‘earlier in the evening and by 10 p.m. 
not a single Japanese blue-Jackei 
was seen anywhere in the vicinity. 
‘The Seatorths meanwhile cut through 
two sections of the Japanese barbed 
wire barri 























toon. requil- 
sitioned a ground-floor locality in the 
Shanghai Telephone Co's building at 
the corner of Haining and 
Kiangse Road, 

‘The streets lying East of N. Kiangse 
Road seemed deserted at a late hour 
last night, in contrast to the other 
side of the thoroughfare which seem 
ed like a beehive. 

‘The Japancse barrivades extend to 
Tiendorz Road and! It was understood 
last night that the British barricades 
in the vicinity of the General Post 
Omice have also been replaced by 
the Japanese. Rumours that the 
Japanese were going to charge the 
wires with electricity were also cl 





























‘culated but there were no indication |" 


to substantiate this at a late hour last 
night. 

‘The barricades were erected by the 
Japanese, in order “better to demat 
‘cate the limits of the Japanese Di 
feneo Sector,” a Japanese Navs 
spokesman said last night, and this 
action, he sald, was being taken in 
reparation for’ census of all resid- 























ents in the Landing Party's Defence 
ing August, 1 
AM Quiet 
uly 31 
Everything was quict along the 
yesterday and th 





Chinese populace £0 panicky on Uh 
afternoon of July 29 seemed to have 





Japanese Barricade N, 
‘The biggest scare in years threw the Chinese population i 


‘Japanese 





calmed down considerably after it 
‘had realized that no further develop- 
ments were pending. ‘The attitude of 
the Chinese Fesidents of the East side 
fof North Kiangse Road seemed to be 
Givided however, for, whilst in va 
Fious sections af the thoroughfare. 
considerable a-tivity cont fnued to pre 
Vail throughout yesterday when many 
shops, factories, small godowns ond 
homes were vacated, certain parts of 
the street seemed as though nothing 
hhad happened and most of the shops 
were open doing the usual amount 
of business, Nevertheless the motin= 
tains of furnilure and bedding stored 
alongside the West pavement of North 
Kiangse Toad, indicated that hund~ 
reds had not as yet returned to thelr 
hhomes in Japanese-oceupied Hongkew 
but they ‘seemed to have adopted a 
waiting” attitude inasmuch as the 
majority did not depart with their 
belongings but remained along N. 
Kiangse Road and its side streets, 
‘The Japanese Naval Landing Party 
were busy yesterday morning 1e- 
Inforeing the barricades which’ they. 
hhad so speedily erected on the after~ 
‘noon of July 29 and placed additional 
cross-wires ‘all along the closed-off 
street. The British military authori- 
ties have also placed thelr barricades 
against those erected by the Japanese, 
practically everywhere with the ex- 
Ception of the section between Hain= 
ingt and. Boone Roads whilst clse- 
where, P.W.D. coolies were busy dis 





























.| mantling. deteriorated British. barri- 


cades. 
“Moy Hall” is occupied as usual 
although one of the two openings 











which had been made by the Sca- 
forths into the Japanese barricade in 
the vieinity of the hut on Saturday, 





ay closed yesterday, leaving, but 
paswone to the place 

British sentries were on duty at the 
corner of Range and North-Kiangse 
Road and in front of the Shanghal 
‘Telephone Co. building at the corner 
of Haining Road whilst blockshouse 
A" which bas weathered two local 
wars since 1932 in the hands of the 
British Defence Forces, is now inside 
the Japanese sector "having been 
barricaded off by the Japanese, Tt is 
not manned however, 














No Japanese Senteles 
With the exception of a double 
post of Japanese "bluejackets on 
Tsungming Rond, Japanese sentries 
fare conspicious by their absence, 
he Japanese-erectodt " bartiendes 
have not yet been moved out of the 




















Peace Conference in’ 
Shanghai Urged 


Shanghal, July 27. 
Showing the trend of’ the peace 
movement led by Mr, Wank Ching- 
wel, the ousted former depuly chief 
of the Kuomintang, the "Chung Hwa 
3th Pao,” which 1s generally  con- 
sidered io be his mouth-plece yest 
day published a telegram urging 
him to hold a conference in Shang- 
hat with a view to depriving General 
Chiang Kai-shek of his power, 
‘Atler the conference, it is sux- 
gested, the \ National" Government 
should be revived in Nanking and 
an army trained. A peace agree- 
ment should be “reached with the 








Sapanese so that Japan may with- 
@raw her” forces in China by 
instalment. After “the withdrawal 
the polley of fighting communists 
will be carried out, 

‘The peace agreement should be 
signed ‘on the basis of "friendship 
with Japan, joint suppression of 


communists and economic co-opera- 
ion, ‘The telegram was slated to 
have been sont by the Federation of 
the Overseas Chinese, 

Tt was not clearly’ mentioned as 
to who will attend "the conference 
suggested to be held in Shanghal, 
It is presumed that. they will. be 
representatives of the Kuomintang, 
who support Mr. Wang. 


‘The same: paper recently pub- 
ished also many other elegrams 
supporting Mr. Wang but the above 


mentioned one suggested a concrete 
programme. "The other» teleyraths 
mostly camie from “puppet” offeials 
and Chinese bodies in Japan, 








sng aheywuys af the buricades were 

"The only “loss” which the British 
defence sector “made through the 
erection of barricades by the Japait- 








ese, was a stretch of about 40 yards 
on’ Tiendong Road, Prior to July 
29 incident, the’ British sector 





reached almost ay far as. the New 
Asia Hotel whereas -at present the 
Japanese barricades close off Tien- 
‘dong Road at the intersection off 
N, Kiangse Road, although the British 
erected barricades near the Now 
Asia Hotel, have remained intact, 

It was feliably learned yesterday 
that ‘no\ further (rouble was vanti- 
cipated as complete agreement had 
been reached between the military 
commands concerned. in the affair 


‘and it was anticipated that the Chi- 
nese residents who had vacated thelr 
houses in Hongkew, would move back, 

‘ain within a day'or {wo when thoy 








British sector onto the eastern pave 
ment which ix actually the boundary 
but it was believed that this way Nol 
done iy order tw leave a pasate for 
the vesidente wi that xhle whe would 
be deprived of access both to ‘shops 
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Kiangse Road 


the British Defence sector. 
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Wwe been eonvineed that NO 
‘are -antielpated, 
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“NCD Photws 


the vicinity of North Kiangse Road into a pawe shortly after 3.45 

29 when Japanese blue-jackets barricaded the entire length of North Kiaugse Road after pushing away the British 

Four Seaforth Highlanders were detained for over three hours and were released at 7 pan 

proceeded to evacuate the district, taking their meagre belongings info the British Defence sector. By 9 pan. all Japanese sentries had 
y leaving the Seaforths in control but tension still prevailed and the panic amongst the Chinese had 

not subsided although an agreement was stated to have been reached between the British and the Japanese military authorities, 

bluesjackets are seen erecting their barricades whilst sentri 
ntre of North Kiangse Road which is witht 





The Chinese populace 





may be seen standing in 
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were released yesterday. were well 
treated whilst under arrest, the oficiat 
said that he had not yet spoken to 
them about it but that he was aware 
of difficulties encountered winen th 
P.W. D. sent food and. supplies to 
them during. their detention. 
No Ml-Treatment 
ing guests “of the “Ta 
municipality suffered 10. ille 
j treatment at the hands of their hosts, 
it was revealed last night, Food was 
adequate, albeit at times” rather un- 
id not on a_par with home 
The three. foreigners and 
the Chinese foreman. were “given 
beds to sleep in, The bed linen was 
not quite spotless, however, and con 
sisted merely of rather stispicious 
Tooking quilts which displayed a ten= 
Jeney to yet up and walle away un 
fess held quite securely 


“Mayor” Fu Wants 
$15,000 Monthly 


Shanghai July 28 
The 41 trucks of the Public Works 
Department, SALC. were returned to 
the Council authorities ahurtiy afte 
i pm. yesterday” aftermonn at 
Mt baen solagd bythe 
authorities on the sternoon af July 
Bi under diraet_istructn, Geo 
iso onder 
too ch 
placed 
jor arrest, Whilst tha 
re relensed ‘on duly 
the “tucks were” only retuc 
terday- and, a0 foray could bes 
Conditions’ were sxe 
tor the return of the vehtes 
‘The Japanese. naval spokesman ot 
‘Mayor Fir Sigocen nd. misunde 
stood the agreement exiting between 
the Naval ‘Landing ‘Party’ andthe 
Shanghai Monica Council "rear: 
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Ad. Hart Relieves Ad. Yarnell 


Impressive Ceremony Takes Place on Board 
Augusta Before Assembled Officers and Men 


Shanghai, July 26. 


10 the accompaniment of the heart-stirring strains of “Auld 
Lang Syne,” played by the ship's band, and with the roars 
of lusty cheers’ from the throats of hundreds of sailors ringing 


in hi 
the 





cars, Admiral Harry E, Yarnell stepped over 
|SS. Augusta, yesterday morning after he had turned over 





e side of 





command of the United States Asiatic Fleet to his lifelong friend 
and classmate, Admiral Thomas Charles Hart, in a brief ceremony 
of: board the’ flagship. As he sped away from the Augusta in 
the shiny, black Admiral’s Barge, Admiral Yarnell turned for a 
last glimpse of the sleck 10,000 ton eruiser, in which he had served 


ax Commander-in-Chief of the Asiati 


ber, 1936. 


In a brleg ceremony which took 
plage on the quarterdeck of the 
Augusta, Admiral ‘Yarnell read his 
‘orders to the assembled oMicers and 
‘nen and relinguished his command 
to Admiral Hart. At exactly 9.15 
fm, the commanding notes of the 
‘eal!’ to “quarters” was sounded by 
the ship's bugler and all divisions felt 
In at attention on their ‘respective 
parades, A guard of marines formed 
athwartships on. ‘the quarterdeck, 
facing forward, with the ship's band 
fon their right. ' Formed alongside the 
Sarboard side of the quarterdeck 
‘were all the ship's officers and visite 
Ing. oMicers, while Immediately for. 
ward of them stood Rear-Admirat 
William D. Glussford, Commander of 
tha Yongize Patrol, and his. stat. 
Lined up athwartships on the quarte 
deck, facing forward, were the staff 
foffieers of the Commander-in-Chief. 
‘Admiral Yarnell's Message 

‘At 9.20 am Admiral Yarnell, fol- 
lowed by Admiral Hart, stepped out 
‘on to the quarterdeck from a passage 
‘on the starboard side of the ship. The 
two Admirals were accompanied by 
thelr’ respective Chiets-of-Stat and 
Flag Lieutenants. As they stepped 
futon deck the band sounded four 
flourishes and the marine guard 
clashed up to present arms. Admiral 
Yarnell then read his orders detach- 
ing him from command of the feet, 
orders which he had issued to himself 
fas Commander-in-Chief, After Ihe 
had head his orders he delivered his 
last mossage to the officers and men 
of the U.S. Navy and Marine Corps 
fon the Aslatle Station, which was as 
fohiows. 

‘On this occasion of my detachment 
ty Commander-in-Chiet of the Asiatic 
Fleet, 1 wish to express my sincere 
thanks and warm appreciation to the: 
officers sand men of the Navy and 
Marine Corps on this station for the 
Able, oMiclent and loyal services which 
you have so cheerfully and unselfishly 
Tendered during the past two years 
No matter how delicate the situation 
‘oF how -diMeult and hazardous the 
Undertaking, you have always carried 
on. with courage and efficiency, and 
have displayed a devotion to ‘duty 
that hag been in keeping with the 
Inghhest traditions of our naval service. 

“in taking my leave of you, T am 
fed with & sense of profound pride 
‘and admiration of your past achieve 
ments, Iam proud to turn over this 
command to my lifelony friend and 
Classmate, Admiral Hart, an officer of 
‘most distinguished service, and 1 am 
confident that under his able and ex- 
perienced leadership you will continue 
{o uphold the honour and prestige of 

je United States and of our Navy 
‘To all, a hearty 
































‘Admiral Hart Heads Orders 
When the retiring Commander- 
Chiet had completed his message he 
turned to Admiral Hart ‘and shook: 
hands with him. Admiral Hart said 
iT relieve You" and proceeded to read 
his orders from the Secretary of the 
Navy directing him to relive Ad~ 
miral Yarnell, He then read the 
letter from President Franklin D. 
Roosevelt, which designated him as 
Commandersin-Chief with the rank of 
Admiral, as follows. 
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Flag Mauled Dos 

‘As Admiral Yarnell completed the 
reading of his orders, his flay, was 
hauled down from the mainmast and 
the commission pennant hoisted in 











its place. When Adiniral Hart had 






was broken fr 
the commission pennant 
‘again. ‘The Chief Quartermaster th 
Presented the flag of the retiri 


towered 








Fleet ever since 30 Octo- 





Commander-in-Chiet to Admiral Yar~ 
nell, Admiral Hart's first. order to 
his ‘new. command was “all orders, 
instructions and policies, now in 
effect, will remain in effect. 

Poliowing the ceremony all the 
‘assembled oMcers fled past the two 
‘Admirals, saluted and shook hands. 
‘As-a signal, perhaps, that the, official 
change of commands was over, Jupiter 
Pluvius broke loose with torrential 
salute in welcome to the new Com- 
mander-in-Chiet. 

‘The most heart-warming event of 
the ‘entire morning occurred when 
‘Admiral Yarnell left the ship. As he 
prepared to leave the ship, cl 
Civilian clothes, he was pald a 
honour by the staff offeers who acted 
fs side boys. The officers formed two 
Tanks, facing each other; leading’ to 
‘the gangway, and as Admiral Yarnell 
passed through they eime {0 the 
salute, 











Cheered by Men 

‘As the Admiral stepped over the 
side the band struck up the tune of 
“Auld Lang Syne.” but was practical- 
ly drowned out by the volley of 
cheers which rang forth from. the 
sailors and marines who crowded 
every inch of the quarterdeck to get 
@ farewell glimpse of the beloved 











Japanese Cameraman 
Loses Camera 


Shanghai, July 26. 

During the ceremony on 
board the U.S.S. August yes~ 
terday morning, an over- 
zealous Japanese cameraman 
had his camera and film con 
fiscated by a naval officer. 
Before boarding the flagship 
all photographers had been 
warned by Lieut. J. A. Wil 
Hams, who was in charge of 
the press arrangements, to re- 
main still and not move about 
during the ceremony. The , 
Japanese, evidently forgetting 
himself,’ darted across the 
‘quarterdeck just as Admiral 
Yarnell was reading his fare- 
well message, and squatted 
down to get ‘a frontal view. 
He was motioned away by 
Lieut. Williams, his camera 
confiscated, and he was ordered 
to stand aside until the cere- 
‘mony was over. 





“Old Man't before he departed. 
Directed by a young lieutenant, the 
men gave three deafening hufrahs 
and followed it up with a Hearty yell 
of “Yarnell! Yarnell! Yarnellt™ 

Prosent at the ceremony on the 
Aagship yesterday morning, in_ ade 
dition to the staif and officers of the 
‘Augusta, were Rear-Admiral William 
‘D. Glassford, Colonel Joseph C. Fegan, 

OMlicer, Fourth Marin 
Clareace E. Gauss, Americt 
Consul-Generat at Shanghai, and the 
commanding oMeers of all U.S. naval 
vessels in port. Mrs. Yarnell, Mrs. 
Hart and her two daughters, and Mes. 
RF. MeConnell. 

‘lw addition to change in fleet com- 
mands this morning Captain P. Le 
Carroll relieved Captain Riley F. Me- 
Connell as Chief-of-Staif of | the 
Asiatic Fleet and Lieutenant L. W. 
Nilo relieved Lieutenant J. W. 
Sylvester as Plag Lieutenant. 























Broadway Mansions Rent 


In Hua Hsing Notes 


Shanghai, July 26. 
‘Adoption of Hua Hsing Commercial 
Bank notes, officially pegged at Od. 
for Yuan 1, as its recognized cur- 
Feney was announced yesterday by 
the Shanghai Real Estate Company, 
‘owners of the Broadway Mansions. 
Rents and other services will here- 
after be collected in Hua Hsing notes, 
thereby ‘automatically placing a 35 
jer cent. surcharge on such accounts 
Hitherto quoted in Chinese national 
dollars. 








"The rates, company oficials said,’ 





‘would not be raised. 








Admiral Marry E, Yarnell 


Admiral Yarnell 


To Retire 


Shangh: 
With two years and 
ot duly da. the: racst accign- 
ment in the entire US. Navy behind 
him, Admiral Harry E Yarnell, who 
was yesterday morning relieved as 
Commander-in-Chiet of the US. 
Asiatic Fleet by Admiral Thomas C. 
Hart, Is going home to await retire- 
ment, “Since he first assumed com- 
mand of the fleet on October 30, 
1936, Admiral Yarnell has earned the 
respect and admiration of people of 
‘every nationality in the Far’ East, 
During the hazardous times since the 
‘outbreak of the Sino-Japanese hostili- 
ties in July, 1937, he has protected 
‘American rights in China with a firm 
hand, and his departure from China 
waters will be felt with regret by 
his multitude of friends, 

‘Admiral and Mrs. Yarnell will 
depart in the President Coolidge on 
‘August 1 for San Francisco. ‘Upon 
Grrival in the United States they will 
proceed overland to Washington, D.C, 
‘where Admiral Yarnell will report 
Yo the Chiet of Naval Operations in 
the Navy Department for temporary 
duty. With the completion of this 
temporary duty, the Yarnells will 
proceed to thelr home in Newport, 
Rhode Island, where the Admiral will 
await orders’ pending his retirement, 
Upon receipt of these orders he will 
be placed on the retired list of oMicers 
of the United States Navy and will be 
Felleved of all active duty. 

Phitippine Post Doubtful 

Although he has been mentioned as 
a ‘possible candidate for the position 
of US. High Commissioner to the 
Philippines, recently vacated by Mr. 
Paul 'V.. MeNutt, Admiral Yarnell 
fold a “North-China Daily |News” 
reporter, immediately afler he had 
been relieved 9 Commander-in-Chiet 
‘that he hod re- 
red no information of such a pos- 
le selection. Asked whether or 
fot he would accept the appointment 
it it was offered, the Admiral laughed 
‘ond said, “I don't know.” It is be- 
Heved that Admiral Yarnelt's experi- 
fence and knowledge of Far Eastern 
‘affairs would make him an ideal 
appointee for the post. 
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Lone Battalion Demands 


Freedom 


Shanghai, July 30, 

Colonel Hsieh Ching-yuan, | com- 
mander of the famous Chinese “Lone 
battalion” now detained in a camp 
in Kiaochow Road with about 300 
‘of his men, is reported to have 
Written a fetter to the Shanghai 
Municipal Couneil asking the latter 
to consider the question of the re- 
lease of him and his men. 

In his letter he says that he does 
ot know why he and his men, have 
bbeen detained in the Settlement ‘camp 
for 21 months, their withdrawal from 
Chapel where they made the last 
stand against the Japanese in the 
‘Shanghai hostilities’ being effected 
primarily in consideration of the 
Safety of the Settlemeht. Their 
withdrawal, it is stated, was due to 
Fequest from third-party people and 
by order of the Chinese high com- 
mand. i 

“No one can predict when | the 
present hostilities will be brought to 
‘an end and we therefore request you 
fo consider the question of our free- 
dom. This will not only do justice 
to international treaties but also to 

















Int. Air Mail Surtax 
Slightly Amended , 


Shanghai, July 26 
‘The local Head’ Post ‘Office an- 
ounces (1). that the List..o€ Inter 
ational Air Mail Surtax has been 
slightly amended, a list of the 
amendments being posted in all the 
Post Offices for public information, 
‘and (2) that 2 new air lines, 1 from 
Marseilles to New York with Lisbon 
Horta (Azores Islands) as ports 
‘of call and 1 from Southampton to 
New York with Botwood (Newfound 
land) and Shediac (Canada) as ports 
of. call, have recently been in- 
‘Sugurated by the Pan. American Air- 
ways. Thelt fying schedules connect 
with the Hanol-Marseilles air tine, 
Air mails for U.S.A., Canada, News 
foundiand, Azores Islands, Central 
‘America, and West Indies, as well ax 
for northern part of South America 











U.S, Consul to See the 
Rev. W. L, Holland 


‘Shanghai, July 27. 

‘The American Consular su- 
thorities in Hankow will be 
given facilities for travel to 
interview the Rev, W. L. 
Holland in Nanchang, stated 
the Japanese army spokesman 
at yesterday's press conference. 
He observed that Lieut.-Col, 
Utsonomiya had called on M: 
C. EB. Gauss, US. Consul- 
General, on July 25 to discuss 
the affair and that he had 
assured Mr. Gauss that provi- 
sions for such a trip would be 
made. 


—— 


(Colombia, Venezuola, and Guiana 
only), hitherto generally conveyed by 
the Hongkong-San Franeisco air line 
and/or US. air lines, or entirely by 
the Air France air lines, may, for 
public convenience, be also forwarded 
by air from Hanoi to Marseilles or 
to Southampton and thence conveyed 
by the  Marscilies-New York oF 
Southampton-New York air line of 
the Pan American Airways, 

‘The alr surtax to be charged on 
such mails is the same as that re- 
quired for conveyance by the Hong 
Kong-San Francisco air line, Detailed 
particulars of the tariff may be 
‘obiained from all the post offecs. 
While it takes longer time to go by 
the now tines than by the Hongkong 
San Francisco line, the senders may 
choose whichever Foute as they wish 
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Admiral ‘Thomas Charles Hart 


Chungking’s New Note 
Policy 


shanghai, July 28, 

‘There are still crowds of people, 
though. smaller, thon. befora, thronst- 
ing the local branches of the Bank 
of, Communications and Bank of 
China not to have their bank notes 
Dearing the names of northern dis. 
triets exchanged for other kinds of 
Tegal. tender notes but to have them 
vemitted to the interior in. keeping 
‘with Chungking’s latest finanelal war 
{neties, 

Tt was feared that the Japanese 
might have transported between $30. 
000,000 ‘ana $40,000,000 ientsin Chie 
nese bank notes to Shanghai to, buy 





forelgn exchange asthe Chinese 
legal notes here have been decreased 
In number asa result of the ress 





Iietions Iaid on the withdrawal of 
deposits from Chinese banks here, 
‘On their own responsibitity, the two 
‘banks which issued these holes. for 
circulation. in’ ‘Tlentsin restricted 
people in having the notes exchanged 
for other legal. tender notes which 
‘ean be eireulated at any place in this 
eountry. 

Tong queues of people thronyed 
the banks last woek to have thelr 
‘Tientsin notes exchanged but Chung 
king's order now provides that they 
can either obtain bank orders of 
equal value of ‘Tientsin notes they 
possess. cashable in Chungking or 
Femit them to the interior, Many 
people now porter to select the latter 
method of disposing of helt Tien 
\sin and other northern district notes, 
Wis learnt that no remittance charzen 
fare made by the banks, 

‘The new Chungking policy there- 
fore renders useless all Chinese bane 
notes bearing names of northern dis- 
{riels or Hankow in Shanghai, — Tt 
renders it impossible for any one 
here to buy foreign exchange, 30 
dear to Chungking, with notes’ ob: 
fained by exchanging northern or 
Hankow notes, 

‘The poliey is praised by the Chi- 
nese press for it is pointed out the 
Chinese here have everything to 
gain and nothing to lose as a rosult 
of the consummation of the now 
policy. ‘The use of foreign goods is 
discouraged by many news articles 
‘and editorials for, it is asterted, to 
buy forelgn goods in Shanghat will 
‘ly benefit the Japanese whose ex- 
port trade here is at the top ot 
Customs: Agures, 




















for their mall articles posted bi 
‘making an inscription on Tho covers 
of the articles, "in the. absence “of 
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forwarded by any route at the dis- 
cerotion of the Post OMmee, 











CHINA UNITED TRADING CO. 





Exporters and Importers 


15 Museum Road, 


Shanghai, China 


Manufacturers of : 
Hand Embroideries, Linens and Laces, Pyjamas, 


Nightgowns, 


Handkerchiefs, 


Table Covers, 


Doilies, Scarfs, Curtains, Pillow-cases, 
Bedsheets, ete. 


CHRISTMAS GIFTS DIRECT FROM CHINA 


For Him 





the eivilization of mankind.” his 
‘petition stated. 





ASSORTMENT 


For Her 


US.$5. 
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Increase in Number of Trained Foreign Nurses 
And Training for Local Girls Approved 


HE Shanghai Municipal 


Shanghai, July 29. 


Council on July 26 adopted the 


report the Sub-Committee on European Nursing Personnel. 


Members of the Sub-Committee 
MeNeill, and T. S. Powell. 





were Messrs. J. W. Carney. J. 


Recommended in the report were ait 
yerease in the Foreign nursing complement attached to the P-H.D., 
proved facilities for the training of local forcign girls, and 


advancement to Supervisory Nursing Posts of Chinese trained 


nurses. 


We have hel 7 meetings and in the 
course of our deliberations have ‘con- 
sulted with the Commissioner of 
Public Health, the Acting Super 
tendent of the Country. Hospital, 
E, Eno, Medical Superintendent of the 
Margaret Williamson ‘Hospital, fiss 
E, Taylor, Matron at the Lester Chi- 
nese Hospital, and the Tregsurer. 

In our deliberations, we thought It 
necessary to go back to the time wher 
the grade of Staff Nurse in the Cou 
cell's" Hospitals was instituted. We 
found that’ this grade was instituted 
in 1923 of the recommendation of the 
Commissioner of ‘Public Health and 
that it was to be open for nurses o 
any nationality who were not doubly 
‘qualified, "The expression “Doubly 
Qualified” is understood by us to 
mean a General Training (State Re- 
flstered Nurse) plus an additional 
‘qualifeation, Le, training in. either 
maternity, fever, or mental ete. In 
other words, the Staff Nurse grade| 
wag meant for Nurses with a general 
waining only, We learned that prior 
ta, 1988 ongigements tram abroad 
were made in the Grade of Nurse 
2N¢e) only, 

"The conditions of service in 1993 for| 
Staff Nurses, Grade 2N(d), contained 
provision for promotion ‘to Nurse, 
Grade 2N(e), after three yeors ser 
vie on the ‘recommendation of the 
Commissioner of Public Health. We 
assumed from this that it was con 
sidered that a genoral trained nurse 
after three years service could be- 
come qualified for the higher duties 
Fequired of a Nurse, Grade 2N(e), 


Doubly Qualified 

We found that shortly after the 
Staff Nurse grade was instituted, 
hnurses with the double qualification 
‘applied for and were appointed trom 
abroad as. Staff Nurses under grade 
ANC). ‘This docs not appear to have 
been any fault of the Council's, as 
the required qualifeations for Staft 
‘Nurses in the Couneil’s Service were 
made quite clear to the Overseas 
Nursing Association. In 1035, the 
terms for Staff Nurses, Grade 2N¢a), 
were improved to the extent that 
those who, on appointment, possessed 
the professional qualifications for the 
ranie of Nurses, Grade 2N(e), were 
eligible on the recommendation of the 
Commissioner of Public Health for 
promotion to the rank of Nurse, 
Grade 2N(o), after one year's satis- 
factory service. We also found, how- 
‘ever, that, in the course of tine, the 
Fequirements of the Health Depart 
‘ment Ted the Couneit to the recruit 
‘ment of nurses from “abroad, with 
































qualincations additional to the general 
training  certifeate, 


into the. Staff 
8 garle which, 
ned ‘above, was 
originally meant for Nurses of any 
nationality who, were not doubly 
qualified," What has happened, there 
fore, is that the Council has recruited 
doubly qualified nurses but only offer- 
fed. on appointment the pay for the 
rade of 2N(A). Tt is not inconeeiv- 
Able, therefore, that in asking for 
Staff Nurses with qualifteations be- 
yond. general training only and 
offering the pay of the grade of 
2N(A), the Counell may be hindering 
itselt in the recruiting of Staf Nurses 
of the qualifeations originally intend- 
Hes general training corti 














We are Informed by the Commise 
sioner of Public Health that the dis- 
tinetion in the Council's Nursing Ser- 
vice between Nurses 2N(e) and Stat 
Nurses 2N(d), isan administrative 
fone and finds its basis in the fact that 
the former are Sister supervisors and 
the latter are trained staff who are 
required to work under them and do 
fa eertain amount of actual nursing. 


Sisler Supervisors Necessary 

We understand that It is necessary 
from the administrative point of view 
for the Health Department to have a 
complement of Sister supervisors who 
hhave generat training and an addition- 

‘qualiteation, but that the Commis- 
sioner of Public Health is not averse 
to engaging a certain number of Staff 
Nurses with a general training eer~ 
tifleate only as, this being the basic 
nursing qualification, the necessary 
additional exparience could be gained 
inthe Council's Hospitals ina year 

Previous to the emergency the total 
number of beds in hospitals attached 
to the Health Department 800. The 
present number of beds is 1,075. The 
resent utharized foreign trained 
fhursing establishment to deal. with 

















establishment taid down by the Coun- 
‘cil in 1928 and consists of 3 Matrons 
and 1 Home Sister, 5 Assistant 
Matrons, 23 Nurses" and 1 X-Ray: 
Sister, and 13 Assistant and Proba- 
tionary ‘Nurses, 

‘The 1928 authorized establishment! 
was framed on a very conservative 
basis, but nevertheless was considered 
suflcient to mect the needs of the 
day and future requirements short of 
‘severe epidemic.” It was approved 
asa workable minimum. Conditions 
today are abnormal and are not com- 
parable with those existing ten years 
ago. The Commissioner's foreign 
nursing staff requirements are now 
stated to be as follows: 4 Matrons 


—— 


Notes Sent to Foreign 
Consulates-General 


Shanghai, July 28. 

It was pointed out at yester- 
day's press conference that 
‘Sapauese hed addressed com- 
‘munications to the Consuls- 
General of the’ United States, 
Germany and Italy, pointing, 
out that the Chinese defenders 
of Tinghai had raised foreign 
flags over occupied positions. 
‘This, it was observed, con- 
stituted an abuse of the flags 
of the nationals concerned. 

Before retreating the Chinese 
had lowered these flags, but in 
several instances the Japanese 
had found piliboxes on the 
premises, which were of Chi 
‘nese ownership. 











Country Hospital Board 
Entertains M.CL. 


Shanghai, July 29, 

‘The Governors of the -Countr 
Hospital were at home to the Chai 
‘man and members of the Ministering 
Children's League at the Country 
Hospital at 420 yesterday afternoon. 
‘Among those present were Mrs. G. E- 
Marden, Chairman of the M. C. Li 
Mesdames J. V. Kitson, E. E. Parsons, 
FALE. Skyrme, C. B. Ogilvie, H. C. 
Hopkins and S. C. Riggs, members of 
the M.C.L: Mr. Elis Hayim, Doctors 
3..R.B, Branch and E.G. Gauntlett, 
members of the Board of Governors | 
of the Country Hospital; Dr. W. R. 
Johnston, Acting Superintendent of 
the Country Hospital and. Super- 
intendent of Hospitals, SLC; Miss 
D. Rudge, Matron at’ the Country 
Hospital; ‘Mrs. 8. H. Dimmock and 
Miss A. Siemmsen, members of the 
nursing staf. 

‘A visit of inspection was made to 
the children's ward where the bed 
‘endowed by the BEC.L. was examined. 
Following shis tea was served in the| 
main all. Dr. Gauntlett, on behalf’ 
of the Governors of the hospital | 
thanked Mrs. Marden and the mem: 
‘bers of the MLC.L. for the wonderful 
work they had done in organizing the 
bazaar to collect funds wherewith to 
endow the bed. He pointed out the. 
wonderful recovery made by the first 
patient of the cot, a little girl of four, 
‘who had suffered from an obstruction 
of the throat and had undergone an 
urgent tracheotomy. “He assured them 
they could not have invested. their 
money in a better way, especially at 
he present time, and” hoped that 
the BM.C.L. would be able to continue 

‘good, work. 

















In reply, Mrs. Marden thanked the 
Governors’ and’ Dr. Gauntlelt for 
‘most pleasant afternoon. She said that 
the committee of the NEC. had 
| worked hard in connection with the 
bazaar but it had been a pleasure to| 
do so, especially after yesterday's visit 
when they had seen the Sst fruits 
of thelr labour. Mrs. Marden paid 
Special praise to Mrs. Parsons and 
Mrs. Skyrme for the work they had 
done. In conclusion she stated that 
the ALCL. hoped to continue the good 
work and would possibly endow 
another bed in the future. 











menos | (= oe 
and 1 Home. Sister, 4 Assistant | . 
Matrons, 21 Nurses 2N(c). 2ista| Japan Urged to Relieve 


Nurses "2N(@), 5 Assistant’ Nurses 
ard 8 Probationary Nurses. 


‘Training for Local Girls 
We consider it would be a tremend- 
ous advantage to the Council if a 
Fangements could be made whereby 
local foreign girls could be adequately 
trained inthe Council's Service or 
Country Hospital and then could 
oblain “a Nursing Diploma in the 
East of recognised foreign government 
standard, We, therefore, suggest that 
in co-operation with the Country 
Hospital another endeavour be made 
{o train foreign girls locally so that 
they may be prepared for entrance 
to such examination in the East as 
eventually may be arranged. 
Concerning the present staff of 
trained Chinese Nurses in the Coun- 
cil's Service and the Sarvice of the 
‘Country Hospital we noted that there 
Is provision for scale increases of 
pay. We would like to see it made 
Possible for trained Chinsee Nurses 
aflar adequate experience to rise to 
the Supervisory Nursing. posts in the 
Chinese Isolation Hospitals and. the 
Police Hospitals and from our inter- 
views with ‘the Commissioner of 
Public Health we are assured of his 
sympathetic consideration of this 
matier at a not far distant date. We: 
visualize the time, therefore, when 
trained Chinese female nurses with 
experience of a Public Nursing Sor- 
vviee shall find themselves able to rise 
lo the ‘higher nursing positions and: 
this will tend to a reduetion in the 
establishment of foreign nurses. 
Dimieult Situation 


We appreciate that in the adminis- 
tration of the Council's hospitals the| 
Health “Department has faced and| 
continues to face situation un- 
paralleled in the history of the Settle 
ment and that if the Council is 10 
‘maintain Foreign Nursing Staff 
Sufficient (0 cope with the 
conditions steps should be tak 
provide conditions of service which 
‘will encourage those now employed 
to romain m the Service and also to 
facilitate recruitment of the neces 
sary staff replacements. 

‘The following were among the su 
gestions offered for the Coun, 
consideration. ‘The training locally of | 
foreign girls is a problem we recom: 
mend should be sarously reconsidered 
fnd the possibility of the seiting up. 
of an Examining Board in the East 
which would be able to ive certi- 
{cated recognition of such training be: 
investigated. 

"That as and when Chinese Nurses: 
are found capable of assuming the 
responsibilities of the higher nursing 
posts they he eligible for the higher 


























n conforins closely to the 


Sppointments contingent upon their 


Shanghai 


Shanghai, July 20, 
Measures should be taken by the’ 
Japanese to bring relief to the 
populations of the International 
Settlement and the French Con- 
cession of Shanghai now suffering 
from a lack of commodities and 
from the downfall of the Chinese 
nnalfonal dolar, the *Talriku Shimpo” 
deetared in an editorial here yester- 

3. 

‘Restrictions on bank deposit. with- 
drawals were adding to the diffical: 
ties of the populations while the 
Wei “Wah system had failed to 
bring any alleviation, the news- 
Paper noted. 

“There is such a lack of currency 
media that the extraordinary suR- 
gestion that an SCC. currency 
should be set up has even been 

ide." the “Talriku Shimpo™ stated. 
"Is this not the time that Japan 
should take some steps?” 

Capital, the Japanese journat 
continued, was lying idle both in 
Shanghai and in Hongkong. This, it 
said, should be utilized. 











Armed Robbery Inside 
Jessfield Park 





‘and robbed of valuables worth $100 
as they were ‘walking near “the 
concert stand. inside Jessfield Park 
shortly after 920 pm. on July 27. 
‘Their’ assailants, three in” number, 
were armed with automatic pistols 
and had entered the park by make 

nthe fence. They 
pe long before park 
‘attendants arrived on the see 
‘after. the had raised 
alarm. 











having an adequate Knowledge of 
English 
‘That reference now made to Chi- 
nese Nurses and Chinese Staff Nurses 
nt Grade 2NCe) and 2N(a) respective- 
Iy be deleted and the following new 
grades be introduced in the fore 
trading seale— 
1. Assistant Matrons—Chinese 
‘$200 per_mensem 
‘Nurses—Chinese 
‘$124 to $178 by annual i 
ccroments of $5 
Staff Nurses—Chinese 
‘$100 to $124 by annual incre- 
ments of $6. Promotion of 
Stal Nurse to Nurse to be by 
selection and. on the recon 
mendation of the Commis: 
sioner of Public Health. 




















Japanese Indemnity 


Bungalow Owners 


Shanghai, July 28, 
‘Through their” Consulate-General 
here, the Japanese military authorities 
who control the Point Island area 
have approached third-porty , bun 
galow owners, whose premises have 
been either partially: or totally des- 
troyed during the 1037 hostilities and 
have offered to pay indemnities, the 
exact amount of which could not be 
ascertained, 

‘As will be recalled, the various 

bungalows situated at’ Point “Island 
Jand belonging mostly to third-party 
nationals suffered badly’ during local 
hostilities and these buildings. were 
cleared of everything down to the 
fast tumbler. 
Whilst the Point-Island Tenants As- 
sociation has been working for many 
‘months with a view to obtaining ine 
demnities for their members, the 
Japanese military authorities "have 
hhad all the premises valued by their 
fown assessors. and are prepared to 
ay. indemnities according to the 
Tatters" findings. 

‘A number of foreigners wore 
understood to have accepted this 
seltlement notwithstanding. the fact 
that in many eases the Indemnity 
paid was very much lower than the 
Setual’ value’ of the buildings. A. 














Man Jumps From Sun 
Co. Roof Garden 


Shanghai, July 31 

A Chinese ‘patron of the 
Sun Co. roof garden, killed 
himself shortly after 1 pam. 
yesterday | by jumping into 
Nanking Road, causing. consi- 
derable confusion amongst the 
pedestrians near the scene at 
the time. Detectives trom 
Louza Police Station are at 
present making investigations. 
The corpse was removed to the 
public mortuary at Kiaochow 
Road where an inquest will be 
hold this morning. 





Cable Thieves Still 
Active 
Shanghai, July: 28, 

‘Apparently no longer Interested. In 
the cables of the Shanghal Telephone 
Co, in the Hungjao area, cable 
{hicves have gone in for the more 
expensive but! far more. dangorous 
Hghepower tenslon wires by. whieh 
the Shanghal Power Co. fs supplyin 
Sleciriety to homes and) indseiat 
Premises as far out as Hunglao Road 

“Tho thieves, who have been rather 
clive, having stolen various quanti 
ties oC" the. valuable wire ‘on six 
Aifterent “occasions sinee July’ 1, 
Scem tobe experts according to ah 
‘ficial of the company questioned by 
the "North-China Daily News" yester- 
tay, and are belioved to have at thet 
‘isposal not only” plenty. of experi- 
nce in ‘things eleetieat “but must 
Siso, have a welleassorted toolkit 
valle for their” ‘numerous "esca- 
paces, 








One Kitled 
‘There have been no further thefts 
after the attempted one on the eve 
ring of July 24, when through some 
carelessness on’ his part, a Chinese 
passing one of the Power Co.'s pole 
{did not notice a wire which had just 
bbeen cutoff, Tying on the ground. 
‘Ashe came’ into ‘contact with the 
high-power ‘conductor, he was lec 
trocuted. Whilst the thieves presum- 
ably lost their nerve and departed, 
Teaving the live wire on the roadway 
and not bothering to cut off the other 
fend and make a day of it, All these 
thetts have occurred within half a 
mile of Whe intersection of Warren 
Road and Lincoln Avenue and Invarl- 
ably, the gang steal no more than 
four or five spans at a time, 

"The district in which these thefts 
oceur ss unde Japanese comico ais 
the Shanghai Munleipal Police cannot 
Canetion there at the present time, 

Than attempt to make the thelts 
tess attractive fo the yang, the Shang: 
hal Power Co, is replacing all stolen 
‘eablos with a thinner and far cheaper 
‘and ofieials thus hope to preven: 
Interruptions in the supply of eurrent 
{ip future as it was not believed likely: 
that the thieves will be prepared (0 
risk their lives for the cheaper wire 

















number of bungalow owners, how- 
ever, were stated to have refused the 
compensation offered by the Japon 
‘ese authorities on the grounds that 
their premises were worth a great 
deal more, 

Tt is aiso understood that the 
Japanese authorities have refused 
‘thus far to consider paying indemni- 
ies. for the contents of the bun 
lows, most of which were looted 
during the hostilities and the value 
‘of which was said in many eases 10 
exceed the value of the bungalows 
with expensive radio sets, »refri- 
Rerators and other valuable’ objects 
hhaving beon moved there by resle 
dents. in July 1937 preparatory. to 
‘making thelr Point Island bungalows 
their summer homes, 

‘As far as is known, this is the frst 
case in which the Japanese authori- 
ties have paid indemnities for da- 

used during the hostilities in 




















Japanese Wounded by 


Chinese Bandits 
Shanghal, July 26 

Saburo Ho, Japanese. employee of 
tno Hsin Min ‘Company. was ving 
Inv the" Foo” Min” Hospital.” North 
Srechven "Road, yesterday after 
iting wounded in the chest in” an 
fncounter with bandits sho raided 
S"Chinese inn at Nantiong, west of 
Shanghai, on July" 23. 

‘nerpreter employed by 
abducted. the Faire 
reported. 








Shimpo" 
Ho, a veteran of several encoun- 


ters with guerillas” and Chinese 
bandits, disarmed one bandit with a 








jiuctitsa throw as they broke into 
his” room. at the inn. He then 
turned the “gun on the outlaws’ 
companions, who fled, the news- 
paper said. 


Protection for Foreign 


Property Outlined 
Shanhal, July 25, 

Regarding frequent) accusations. of 
deliberate bombings of  thirdsparly 
properties by the Japanese air force. 
A spokesman at yesterday's press con- 
ference stated that investigations had 
been made as to the visibility of 
Ans of the size usually painted on 
roots, 

“It is an_ established fact," the 
spokesman added, “that the minimum 
width of any visible object is pro- 
vided that the object is not moving. 
Consequently if this fuet Is extended 
to aelual practice a fag which would 
be ‘visible from an altitude of 4,000 
metres would have to be 80. meires 
tong and 40 metres wide and. then 
At would only be visible If the "plan 
stopped in mid-air; 

Bs not a height of 4,000 metres 
excessive for successful bombing 
operations?” asked a correspond 

‘Not necessarily”, the spokesman 
replied, 





























Broadway Mansions 
Gambling Den Closed 


Shanghai, July 30, 
“The Temple,” popular routeite 
exfablishment whieh ad boon Hou 
Ishing on the seventeenth Moor of 
Broadway Mansions until a corres: 
pondent drew the attention of the 
aval spokesman at the Japane 
press conference to its very existence 
some days ayo, was closed by the 
orders of the Japanese Naval Land- 
{ng Party on the evening of July 2 
secording (0. the spokesman. 

“Where did it move to?” asked one 
‘of the correspondents 

“T-don't know, you'll have to ask 
the Shanghai Municipal Poliee about 
that” was the reply. 
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Terrorist Ultimatum Expires 


Suspects Held After Discovery of Weapons on 
July 28 ; Possible Political Background 


‘ANG Weng-kiang, 


Shanghai, July 30. 


24-year-old broker with offices at 160 


Avenue Edward VII, who was arrested on the afternoon of 
July 28 as he was entering the “Shanghai Times” building with a 


bundle containing two automatic pistols and 356 rounds of 


ammunition, is still in the custody of the Shanghai Municipal 


Police together with an alleged 


The case which was originally being 


accomplice. 





westigated by detec- 


tives attached to Central Station, has meanwhile been taken over 
by Special Branch Headquarters’ and that, coupled with the fact 


that the two men were not arraigned before the Fi 





t Special 





District Court yesterday, leads to the belief that the case has a 
political background all’ the more so as no information on the 


case was made available to the 


Originally Atteen persons who were 
found in the premises of the Dah 
Fong Heng & Co,, transportation con: 
‘ern with offices on the third Moor in 
the same building, were also appre- 
hhended but when it transpired that 
Yang was not connected with the firm 
at all beyond having hired office space 
within the firm's premises, they were 
released with the exception of one 
‘man who was working together with 
Yang. 





‘Two Men Held 
Originally Yang stated that he had 
brought the pistols and ammunition 
for his own protection in view of the 
threats received by Chinese-language 
newspapers in and near the building 
in which he had his office. Police 
Became suspicious, however, when 
they discovered that Yang had two 
jplavolg instead af. tke one which he 
would require for his own protection, 
whilst it was unlikely that he brought 
‘slong 356 rounds of ammunition for 
his own protection. Besides, it was 
assorted that he could have’ applied 
{or a licence for a defensive weapon 
which however, he had not done. 
‘Another theory advanced yesterday, 
indicated that Yang may not have 
intended to use the pistols himself 
but was dealing in the — weapons. 
This could not be ascertained, how- 





Precautionary Measures 


‘Meanwhile the Settlement Police in 
co-operation with the Prench police 
tightened their precautions ‘along 
‘Avenue Edward VII yesterday, as the 
ultimatum given employees of a num- 
ver of Chinese-language newspapers 
a few days ago, was expiring. It wai 
not held impossible that further ter 
rorist activities might occur over the 
weok-end either on Avenue Edward 
VII oF else in the homes of the vari- 
‘ous newspapermen concerned. 

Strong search-parties on both sides 
of Avenue Edward Vit were. busy 
yesterday afternoon, halting suspicious 
ooking ears and pedestrians and sub- 
mitted: thom to strict searches both 
along Avenue Edward VII and 
coming from side streets. As far as 
could be ascartained however, no 
arrests or seizures had been made, 

‘A French armoured car, was cover- 
int the search-parties, “ready for 
action should a shooting-affray occur. 





Precautions Everywhere 

Whilst, precautions along Avenue 
Edward VII were rather on the spec- 
tacular side, police parties all over 
the city were keoping a strict look- 
out for suspicious looking, persons and 
experts considered it unlikely that it 


would be possible for an armed man | § 


to reach the Central District from any 
outlying district with  search-parties 
‘tive on all streets leading toward it 

‘Whilst it was not believed that the 
terrorists, no matter how well armed 
they might be, would attempt another 
atlack on the newspaper premises in 
view of the striet precautions now in 
force, no chances are being taken and 
the colossal machinery of both police 
forces could be brought into play in 
a few minutes, making all chances of 
escapo for terrorists futile. 

Armoured cars continue to be post 
ed along Avenue Edward VII and 
‘efficient Thompson sub-machineguns 
fare shouldered by expert marksmen 
of the two forces who are on duty 
Jn the vieinity. 


More Threatening Letters 


‘Threatening letters purporting 10 
come from Wang Ching-wel sym~ 
pathizers were received by three 
Chinese-language newspapers. yoster- 
day. ‘The publisher of the "Chinese 
Aunerican Daily News" whose pre- 
mises were also attacked a week ago 
yesterday, was the recipient of on 
of the letters, whilst Mr. Hal P. Mills, 
publisher of the “Hwa Mel Pao” and 
the owners of the “Ta Mei Pao" 
received similar letters. 

1m the letters no mention was made 
as to when definite action would be 
taken by the terrorists but the papers 
were warned to desist from’ their 
anti-Wang Ching-wei attitude and 
were informed that at the last meet 
ing of the mysterious group, the 














press: yesterday. 


Pistols Seized Near 
Newspaper Offices 


Shanghal, July 29. 
Police vigilance against outbreaks 
lot terrorism was rewarded - yester- 
day when three pistols and” over 
100 rounds of ammunition were 
seized as the result of smart work 
by members of the Shanghai Muni- 
cipal Police. The ‘were 
Jearried out in differ 
Settlement ‘and late “last night 
several suspects arrested in connec 
tion with” the cases were being 
Jquestioned by detectives, 

‘Only a few yards away from the 
scone of Saturday's (July 22) disas- 
trous outbreak of terrorism the alert 
ness of two Chinese constables result- 
‘ed ini oné important arrest in an aliey- 
way off Avenue Edward VIL. Here a 
young Chinese was seen carrying 0 
suspicious looktng parcel near news- 
paper offees, 
forget of terrorists on July 22, 

‘Before he could get away, the 
Jconstables had selzed him, and his 
pareel was opened to reveal two 
Demon automatic pistols and_ about 
100 rounds of ammunition. He was 
immediately removed to the police 
station where he was questioned. 

‘He denied that he was connected 
with any terrorist organization and 
It is believed that he may have 
deen carrying the pistols to some- 
fone inside or in the vicinity of the 
newspaper buildings on” Avenue 
Edward VI, As a result of his 
selaure other arrests were made 
fand all the suspects were being 
fauestioned last night. 

Earlier in the day a police search 
party from Bubbling Well arrested 
‘2 male Chinese in Jessfield Road, 
near Brenan Piece, when he 
Was found to be in possession of a 
32 automatic and "3 rounds of 
ammunition. It is delieved that 
the man was an armed robber. 

















Chinese Papers Get 


Further Threats 
Shanghai, July 28 

No less than 19 threatening tetters 
were ‘yesterday. received by mem: 
bors. of the. staff of the “Chinese 
American Daily” News". American 
Fegitered Chinese-language daily 
whieh shed been the object of 
July. 22 terrorist coupon Avenue 
Baward Vil, ‘These letters, signed by 
{errorists believed to be sympathetic 
to Wand Ching-wel, Informed the re- 
ciplonts that they would be killed at 
{heir homes, the addresses of which 
‘were mentioned in each letter, if they 
id not resign their postions. ‘The 
‘China Evening News" and the “Hwa 
Mot ‘Wan Pao! received similar Tet~ 
{ors yesterday and, whilst plice pre- 
cautions taken near. the premises of 
the newspapers in question seem ade- 
‘ite, addtional “preeastions wil 
Probably be taken fn protecting the 
Hats of these newspapers 

‘Another pillbox was being erceted 
laat “night” atthe. intersestion of 
Boulevard. Montigny "and Avenue 
Edward Vit and armoured cars cone 
tinued to pairol the latter thorough 
fare yesterday, 


























‘Tue Shanghai Munlelpal Counc! 
health report for the week ending 
midnight, July 29, shows that the 
total number of deaths from all 
‘causes amongst the foreign and Chi 
fnese population in the Settlement 
were—Foreigners 19 and Chinese 
587. Deaths. trom ‘notiflable diseases 
were—Forelgners, ‘Tuberculosis 2; 
Dysentery 2; Cerebrospinal Fever 
1vand ‘Typhoid Fever "1. Chinese, 
‘Typhoid "Fever 30; ‘Tuberculosis 25; 
Dysentery 10; Beri-beri 7; Measles 3; 
Cholerale Diarrhoea 3; Diphtheria 
2; Relapsing Fever 2 and Typhus 
Fever 1. 














bombing of the premises had been 
decided upon. 

‘The lotters were handed over to the 
S. MP. for investigation whilst 
seareh-party activities on Avenue 





Edward VIE were intensifed last 
night. 


Which had been the | 





Avenue Edward VIL 


trouble. 
opicer, armed with Tho 


Concrete pillbozes, armoured cars and large numbers of poli 

carrying. machine guns, have placed Avenue Edward VI’ on @ war- 

time footing following the recent gangster raid and threats of furthér 
Upper pleture shows @ Muntelpal poli 

PCH “guns, and a Fre 

new concrete blockhouse at the Avenue Edward-Montigny corner. 





“N.CD.N Photos, 
on War-1ime Footing 
some 


officer anda French 
ich tank, Below, the 





Another Terrorist 
‘Suspect Arrested 


‘Shanighal, July, 27. 

Another man has" been detained 
by the Settlement police in con- 
nection with the terrorist attack 
made on the night of July 22 on two 
Chinese | newspapers in | Avenue 
Edward VI and an application for 
his detention was formally made in 
the “First Special District Court 
yesterday by the police. The man 
Yoh “Yung-kai is lying in the Lester 
Chinese Hospital suffering trom a 
bullet wound in the head, 

‘The detention of the new man 
brings up the total number of 
terrorist suspects ‘now in the custody 
‘of the police to seven. Three of 
the first. six detained suspects were 
brought before the court on July 14 
‘on a writ of detention while "the 
other three are lying in the Police 
Hospital, ‘The court ruled on July 
24 that the men be heard on 
‘August 7 and so Judge Chien ruled 
yesterday that the new man be 
heard together with the other six 
suspects. 

‘The seventh man was said to be! 
a native of Fukien, aged 38. He 
‘was wounded in the head while the 
police were engaging some gunmen 
driving in a. motor car also on 
the night of July 22 in Hankow Road. 
‘Although no definite official state 
ment has been issued to implicate 
him in the crime, he was highly 
suspected and the police have seen 
‘At fo have him dotained-and tried. 














Domei Divisions Move 


To Hongkew 


‘Shanghai, July 31. 

Japanese news, photographie and 
Chinese divisions of the local offices 
of the Domel News Agency were 
moved to new quarters at 879 North 
Szechuen Road in Hongkew yester- 
ay. ‘The English and financial news 
divisions will continue to function 
in the offices at 34 Avenue Edward 
vu. 

‘Transfer of the departments was 
effected in order to centralize the 
collection and distribution of Japa- 
rnese and Chinese language news. In 
Hongkew, where most. of the 
Japanese’ news sources and rel 
facilities are located, and to provide 
more space in the oflees at 34 
‘Avenue Edward VIL 

‘The financial division was not 
moved because ite activities are 
concerned mainly with banks and 
financial concerns south of the creck. 
Ofices of the General Manager, Mr. 








Chinese Newspaperman 


Disappears 


Shanghai, July 30, 

While last Saturday's shootings and 
bombings in Avenue Edward VII, the 
Newspaper Street did no harm to 
‘any Chinese newspapermen of stand- 
{ng working on the two papers attack 
ed indignation and uneasiness appar= 
ently prevailed among the newspaper- 
men in foreign-owned Chinese. lang- 
uuage newspaper plants last night be- 
cause of the mysterious disappearance 
of Mr. Ching Hsueh-cheng, former 
manager of the morning edition of the 
“Hwa Mel Wan Pao,” an American 
‘owned evening paper. 

While official quarters were reticent 
close friends of Mr. Ching who also 
know his family told a representative 
of the “North-China Daily News" that 
he was arrested at about 8 pm. on 
July 28 at his home in Peking Road 
fat the request of the Japanese au- 
thorities and extradited to the latter 
yesterday morning. His fate is un- 
known. “One Chinese evening report 
stated ‘that he was arrested at his 
home in the Tung ¥i Trust Company 
Building at 284 Peking Road on 
{the night of July 28 by the Sottlement 
police, accompanied by Japanese 
plain-clothes men, 

Ever since the publication of the 
report hils friends have made futile 
efforts to get in touch with him. At 
the time of his reported arrest Mr. 
Ching was not connected with any 
newspaper, having resigned from the 
above mentioned newspaper many 
‘weeks ago, 

Political importance was attached 
to his disappearance since the “Hwa 
‘Mei Wan Pao” has been repeatedly 
bombed and threatened. The morn- 
Ing edition of this evening paper has 
suspended publication, after which 
Mr. Ching did not join any news- 
paper. ‘The morning edition has since 
een transformed into the “Hwa Pao.” 
‘The American publisher of the papers 

joused in one building near the 
‘Shanghal Times” Bullding has been 
threatened by terrorists, 

Speculation was rife among the 
Chinese press circles last night as to 
the reason of his disappearance or 
detention, It was pointed out that 
although he was not a newspaperman 
at the time of his arrest he recently 
was interested in publishing a Chi- 
‘ese magazine entitled “Wen Hsien” 
meaning literature. It _was alleged 
that some of the men employed for 
the new publication might be pro- 
communists 























5 Matsukata, and Mr. ¥. Horiguchi, 
Chief of the’ English division, wit 
not be moved. ‘The English division 





telephone number will be 17620, 
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Strict Precautions on 


Ave, Edward VII 


Shanghai, July 27, 

With a seventh suspted In tne 
custody “of the polite and with 
Seiectives working overtime. In"in. 
‘ettigating last Soturday’s (uly 2), 
tivo shoot‘ups so that they ‘aay pee 
Pare the charges against the aorested 
fen for the hearing en “August 


the Settlement . and” Concession 
authorities have prepared a plan 
whereby terrorists who.” ‘should 


attempt to atace any of the news 
papers. with premises tong. Avenus 
Edward VII in the future, will find 
this-a. very "diteult job. French 
P.W.D. coolles: were busy” yesterday 
4m putting up a cement. pll-box. at 
the’ intersection of Rue Montauban 
and “Avenue ‘Edward. VIl- whit a 
tmobile "pill box is standing. in. the 
vicinity, Furthermore’ two armoured 
cars. have een’ definitely assignel 
forthe dangerous section of the 
street one lbeing stationed °simost 
posite "the. newspaper buildin 
Which “was attacked last Saturday, 
nd. the other. inthe. vicinity af 
the Evening Post & Mercury Builds 
ing" whilst the alleyway. through 
wich “the. terrorists entered the 
building ‘Which they” attacked has 
Been ‘Baricadea oft wih barbed 
Meanwhile, an armoured car is 
standing by’ in" "the compound. of 
the ‘Central Police station,. ready 
to-turn out at a few seconds notice 
Wt Is not known whether any ‘poles 
Brecautions "have ‘been taken Inside 
{he building, although it was. pre- 
sumed that's “number of” foreign 
members "of the foree may best 
tioned there, heavily armed, 





‘Thorough Inquiries 

Indicative of the thoroughness 
with which detectives in charge of 
the case are working, are the clt- 
‘cumstances of the arrest of the last 
Suspect. “He was “one of the persons 
wounded in the Avenue Edward VII 
shoot-up and had been rushed to 
the Lester Chinese Hospital for 
treatment, Detectives questioned all 
the injured persons detained in the 
various hospitals with a ‘view (0 
obtaining from them, thelr accounts 
of the occurrence. When they came 
to this man, the questions were 
answered in ‘a rather evasive “way 
and after the detectives had cross 
‘questioned him on a number of occa 
sions since Saturday night, they 
feame to the conclusion that he must 
bbe considered as a suspect, He was 
therefore removed (0 the Police 
Hospital. where It will be ‘easier, to 
watch him, 

Whilst it was presumed that 
progress is boing made in the 
investigations of the shooting, 
affrays, " police officials have not as 
yet made a statement regarding 
their ndings and are not likely to 








release anything until the case 
oes to court, 
Additional Precautions 
Suly 31, 


From the additional precautions 
being taken along Avenue Edward 
VIT between Kiangse and Szechiien 
Roads, it becomes evident that the 
police forces of the two foreign areas 
here are leaving nothing to chance as 
far as the protection of the threatened 
Chinese-language newspapers there 
are concerned. 

An arrangement has been reached 
between the Settlement and Con- 
cession authorities whereby French 
policemen are on duty on both sides 
of Avenue Edward VIt on that sec- 
tion of the throughfare, although 
members of the 8. M, P. are on duty 
in front and inside the buildings 
occupied by the cndangered hews- 
papers, 

‘The Concession oMieers seem to 
confine their activities to searching, 
all suspicious-tooking pedestrians and 
vehieles in which work they are well 
supported by armoured cars stationed 
‘and patrolling in the vicinity and the 
number of which was yesterday in- 
creased (0 four, 





Every few yards foreign oMeers of 
both forces are stationed with their 
fingers on the driggers of Thompson 
sub-machine-guns "whilst Anamite 
constables are armed with carbines 
and other foreign and Chinese mem- 
bers of the two forces perform thelr 
dutics with ‘their weapons drawn 
ready. for action. 


from the large number of 
search-parties active every: 
where, armoured ears are also stand 
ing by in Central, Louza and Bub- 
bling “Well police’ station and it is 
therefore doubtful that even the 
most daring terrorists would tisk to 
face ‘the protection’ which these 
newspapers are being accorded at 
present. It is extremely doubtful 
that any, terrorist no matter how 
smart oF fleree, would be able to 
‘escape “alive after having fired a 
‘Single shot in the vieinily of any of 
the newspaper offices concerned even 
ithe should have managed to past 
all the search-parties and other less 











conspieigus police traps on his way 
there, 
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Opinions on New Dollar 


1 


Majority Ask for Immediate Formation of | 
A Committee of Experts ; Advantages Cited 


HE schéme according to which the Shanghai Municipal Coun. 
cil would issue a Shanghai doll 


resulted in heated arguments for 
made in local shipping, business 
the majority of the persons ques! 


Shanghai, July 29. 





at the rate of 8 pence has 
and against it, although a survey 
and banking circles reveals that 
tioned are in favour of action in 





this direction, even though opinions with regard to the actual 
operation of the project, vary considerably. 


“I's a grand idea”, said the 


manager of a leading import and 


export firm, when questioned by the “North-China Daily News” 
yesterday, “but I am afraid that it would not be technically possible 
to issue a new currency although I would very much like to see 


the scheme in operation. Obviou: 
have a currency based on the po 
be preferable to the chaos to whi 
here, is leading us? 


dévise some means to bring abo 


‘A member of the Shanghai Muni- 
cipal” Counell when interviewed, 
stated that in his. personal opinio 
‘a Shanghai currency would be bene: 
Alciat to the welfare of the Council 
“But even though the Council 
would be pleased about it” he went 
on to say, “there is no doubt that 
the rate-payers the majority of whieh 
earn Chinese dollars, would protest 
‘a5 a new dollar at the exchange of 
8 pence, would exactly double. the 
‘amount of rates which they have to 
pay.” 
ut will this not be 








tho case 
anyway, with the continuous fall of 
the Chinese eurreney and the sterl- 
ing commitments of the Council ?* 
the reporter queried. 

raybe this,, will set Jn #8 the 
Chinese eurreriey continues to de- 
preclate, ‘T-am not an expert. how- 
ever and I think the scheme a grand 
idea if experts should decide. that 
itis feasible,” he concluded, 





Shipping Dan's Opin 

‘A. shipping man questioned on the 
subject, stated that new currency 
‘based on the pound sterling would 
bea boon to his firm and would 
Ultimately work out for the beneft 
of all, #At the present time”, he 
said, “all our fores and cargo tates 
are quoted in Hongkong dollars with 
the ‘result that our customers have 
to. purchase this curreney which is 
also. based on sterling. Why then 
should’ a Shanghai dotiar,” which 
would simplify matters for’ us toa 











very” great. extent, bring about 
Uunstrmountable™dimeulties 2" he 
queried, 


A pharmacist was also full of 
praise for the projected new cur- 
Teney. and sald that atthe present 
time he Is foreed to quote his pro- 
ducts in sterling only to convert 
them at the rate in force at the 
time of the purchase, into Chinese 
dollars with which the customer 

se pointed out that it may 
happen that before he is in a posi- 
tion to exchange the Chinese dollars 
received in payment, the rate of ex- 
change may have dropped further 
with the result that & lost is realized. 

“It instead of quoting % for a 
patent medicine, T-could say that it 
costs $1.50, the ‘customer would pay 
fe that amount with the result that 
T could not possibly make s loss", 
he added, “but as it Is now T don't 
know whether the preparation in 
question will be worth $350 or $6 
‘within an hour's® time.” 














Banker Lauds Scheme 

A high oftciat of a local bank was 
next questioned on the subject and 
said that the idea would be ex- 
cellent wore it not for the opposi 
tion ‘which its putting into practice 
would encounter from Japanese and 
Chinese eireles alike. He also. point= 











ed out that there are many hundreds 


fof millions of Chine 





dollars 










ireulation’ “in Shanghai today. 
How,” he asked, “do you think t 
this ‘huge “amount ould "be 
changed?” 

He also said that the Shang 
Municipal. C 








itselt able to 
question and that this would have 
to be done by a large bank, 

‘“P-am sure.” he concluded, “that if 





the Japanese and Chinese "Govern 
iments would voice no objections, one 
of the bigger foreign banks “here 
‘would be prepared to issue the 
currency against a small consi 
tion and 1 fect 

‘of inconveniences 
countere 

from such 
as the fore! 













‘Another enthusiast said thatthe 
argument that the scheme could never 
be put Into operation, “did not have 
ef to stind on" because even though 
the majority of the Chinese populy 
tion here was dependent on the Chi- 
nese eurrency, they Would not bo 
very much aifected except for the 
payment of ‘rates, light. water, oud 
as and such minor imported articles 
Which they would require and for 
Which they would have to pay 3 




















‘A thousand times yes and I hope that} 
experts will get together without wasting any time and will 


isly it would mean that we would 
und sterling, but would not that 
ich the present financial situation 





ut the change. 





proportionately higher price any way | 
with the continuous drop in the ex- 

change. He advocated the immediate 

formation of a committee of experts 

‘and expressed the hope that the nev 

currency would be issued with the 

least possible delay. 

One of the leading businessmen in 
‘Shanghal said that he did not think | 
much of the idea, but, asked for a| 
totter sohition to the present critica! | 
financial problem here, he sald. th: 
not being an expert” in Anan 
matters, he could ‘not oblige. 











Currency Project Said 
Impracticable 


Shanghai, July 
Whilst stressing the need for 
reliable. and stable curreney ~ for 
China, ‘Me, & Kann, well-known foan- 
expert when interviewed by the 
“North-China Dally News" yesterday 
expressed the opiaion that under pi 
Valling conditions, the projected tos 
of a Shanghal 
Shanghai Rtunicipal Courelt is not 
apable of realization, "He. further~ 
more expressed the fea, what. the 
nlue of the Chinese dollar may de- 
Stine further. 

“here are no guarantees, 
Kann said, "that the Chinese’ dollar, 
which ‘untit recently has’ been well 
Alefended'at great costs, will or ean 
be maintained at even the shockingly 
ow levels’ to which it has. fallen. 
Whilst the visible causes point to the 
exhaustion of the £10/00,000 stabile 
tration fund the inherent reasons are 
to be scen in the oecupation by the 
adversary's forces, of China's prin 
cipal ports. ‘This means that, whereas 
the Chungking “Government is sup 
Dosed to supply all the foreign monies 
needed to finance the country's im-| 
por shel prevented crm obtaining | 

ne cover derived from export paper 
‘The Government is also unable to| 
combat the flight of capita 














curreney by 





Mr. 























Own Curreney Impossible 
“As to the possibility of the crea- 








tion of a new Shanghai eurreney by 
the Shanghai Munieipal Couneil, 
fear that under preval 












the: project is not eapal 


tion" Me. Kann went on to say. 
“The reasons are manifold in my 
opinion: * 


| 
* Firstly: any corporation acting as 

Fe for the issue of bank-notes, 
Thave a special capital 
secondly: a large equalization fund 
‘would be needed in foreign currencies 
In order to go” ahead with this 
venture: 

“We have seen that £ 10,000,000 were 
used ‘up within a few months, Is it 
ot fait to. conclude. that an “equal 
{mount would be insulitent for the 
purpose?” Who is to supply. such 
Sums? And. whose ‘will be’ the risk | 
to lose it all? ‘The Municipal Coun= 
cil certainly cannot undertake such 
Ventures. It lacks both the authority 
ind the. capacity” for such "a. Tisk¥ 
Undertaking” 





‘and 








Many Obstactes 

In quoting further obstacles that in 
his opinion prevent the project {rom 
being successful, Mr. Kann pointed 
‘out that foreign exchange is intimate 
ly interwoven with international 

















nee the Municipal authorities 

'2 position to control China 
janghat’s forelgn commerce,” Mr. 

sontinued, “I fail to see its 
ability to hold ‘the exchange level 
‘The Municipal authorities might be 
called tupon to finance legitimate im= 
ports on the basis of local banks? 
Verification and confirmation but they 
cannot force exporters to sell their 























evises to the Council, This means 

hat—even if flight of capital were 
ruled out—the Municipality would be 
called upon only to sell foreign 
‘monies, resulting in exhaustion of its 
reserves. And then?", Mr. Kann 
isked in concluding the interview 
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Every degree colder it imp 


coldest refrigerator in the 


Norge has it 


throughout the entire food « 





y-fresh . .. better tasting 
= only Norge has it 
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the sealed Free Freezer ice 
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colder... for more ice 


| 


*« SEE NOR 


NORGE 


have that 


D 





est REFRIGERATOR 91 


ov? 
¢ Maintaining Consistently Sub-40° 
Temperatures 


amazing Norge invention gives the world’s 


without “fast” setting —approximately 37° ia 
the entire food storage compartment .. . only 


Not too wet... not too dry . . . sub-40° cold 


more cold with less drying . . . foods stay 
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+ Neither too Wet nor too Dry 


SYNCH RONIZER 


faster, frozen desserts and “below freezing” 
storage . . . only Norge has it. 


And it's no experiment « .« practical use of the 
famous Norge Low Temp of 1936-1937-1938 
in thousands of homes gives proof of the 
perfection of this type of refrigeration 
only Norge has it. 


Buy tho Coldest Refrigerator on Earth... for 
health, thrift and taste-fresh food storage . .. 


ortent... This My Norge has it. 


Only Norge has all These 
Exclusive Features! 
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extra power required under 
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SHANGHAI NEWS (continued) 


Council Tackling 





Council Answers 


Questions 


Shanghai, July 28, 

It will be remembered that at the 
last annual meeting of Ratepayers the 
Chairman of the Shanghai Munleipat 
Council, Mz, C, S. Franklin, stated 
‘hat ‘certain questions asked’ at the 
necting would be investigated. A 
number of these questions had refer- 
ence to (raffle matters. These mat- 
ters, and. various other aspects of 
traflle problems, were dealt with by 
the Wateh Committee ata mecting 
held on July 20, which was devoted 
solely to trame matters, A separate 
‘communique on these {ram questions 
Is being issued, 

Another query raised at the annual 
‘meeting concerned the remuneration 
paid to the Counell’s London Agents. 
This remuneration being paid in 
sterling has, of course, been very 
considerably’ inereased "in terms of 
dollars. ‘The London agents perform 
certain essential serviees for the 
Cuunell and this matter has been 
considered by the Finance Committee, 
Biforts are being made to ascertain 
whether the services required in| 
London cannot be obtained at a lower 
cost. On the conclusion of these en- 
quities, the matter will be further 
discussed by the Finance Committee. 

‘The question of the contract for 
the printing and. distribution of the 
“Munteipal Gazette” was referred to 
a special Sub-Committee of the 
Finanee Committee and the Report 
‘of this Sub-Committee, which has 
tbeen adopted by the Council, is being 
‘issued separately to the Press in full. 











Sterling Pensions 


A ratepayer. pointed out that the 
‘ocat curroney figures shown against 
sterling pensions in the 1939 schedule: 
were lower than the corresponding 
Agures for previous years. A report 
fon this matter was submitted to the 
Finance Committee by the ‘Treasurer 
and Controller in May last. The 
‘Treasurer and Controller pointed out 
that previous to the 1939 Budget cer- 
tain sterling pensions had erroncous- 
ly beon included in the schedules at 
the stabilized rate of 1/2%4d, to the 
dollar instead of at the equivalent 
rate of 2/6d. to the tael as provided 
for in Clause 7 of the Pensions Trust 
Deed. 

‘The 1989 schedule was therefore 
‘amended ‘so a3 to agree with the 
statement furnished to the trustees in 
aecordance with the terms of the 
Deed! of Trust, It was as a result of 
this revision that the local eurreney 
amounts shown against sterling pen= 
sions in the 1939 schedule were lower 
than the corresponding figures for 
previous years, and the amount ot 
exchange ‘compensation provided un~ 
der General Charges was increased 
correspondingly. 

‘The ‘Treasurer and Controller also. 
pointed out that revision of Clause 
7 of the Deed of Trust and the sub- 
stitution ‘of the stabilized rate of 
1/2%d. to the dollar for the rate of 
2/6d, to the tael would necessitate 
inereasing the Pension Fund by ap= 
proximately $200,000, for which there 
was no provision’ in. the. eapital 
budget. 

‘The Treasurer and Controller sug- 
yested that in future schedules a 
footnote be added to the effect that 
pensions granted in sterling had been 
funded at the equivalent rate of 2/6d. 
o the tael in accordance with the 
forms of the Deed of Trust. ‘The 
Pinaneo Committee secepted this sug 
sation, 

Another question raised at the an-| 
‘nual meeting had reference to con- 
ditions in the Western Extra-Settle- 
ment Area. A communique dealing 
with this matter was issued to the 
press on Atay 5. 











Hongkew Bus Ser 





e 


Resumed 

Shanxhai, July 29, 
Services of the Central.” China 
urtan “Sotor- Transport Company, 


‘operating buses In Yangtszepoo and 
Hongkew, "were expected to be 
fully’ restored by yesterday morning 
after a temporary breakdown on 
July 27 when Chinese employees 
failed to report for work after 
aving been intimidated by Chines 
terrorists, the “Shanghat Mainichi 
reported yesterday. 

Worst affected by the threats, the 
daily said, were the conduetorettes. 
More than 100 of these, however, 
ad resumed work by the night of 
Suly 27, with other Chinese employees 
relurning to thelr jobs beginning at 
3 o'clock in the afternoon. 

Bus services were curtailed to 40 
per cent. of normal because of the 
failure of Chinese employees 10 
report on the morning of July 27. 

















Municipal Gazette 
Report Adopted 


Shanghai, July 30, 
‘The Municipal Council on July’ 25 
adopted the attached report of a Sub- 
Committee of the Finance Committee 
‘on the question of printing and dis- 
{ributing the Municipal Gazeite :— 
We have given consideration to the 
questions of the cost of printing the 
Municipal Gazette and the system of 
distribution, ‘This matter has been 
before previous Municipal Couneils 
‘on several occasions, specially with 
reference to the system under which 
the English edition is distributed 
weekly with the "North-China Dally 
News.” ‘On each occasion, the Coun- 
cll has come to the decision that this 
system is, in the circumstances pre- 
vailing in Shanghal, the best possible 
In the interests of the ratepayers, 
We have again reviewed all the 





to the Council that it adhere to the 
present arrangements for printing and 
distributing both editions of the 
‘Municipal Gazette. 

We ure of the opinion that the 
‘Municipal Gazette should be publish- 
ed ‘in the International Settlement 
‘and with reference to the question of 
cost of printing and distributing we 
have obtained estimates from other 
printing firms in the Settlement and 
fre satisfled that the present charges 
fare reasonable, when the cost of dis- 
tribution as well as printing is taken 
{nto consideration. 

We interviewed Mr. R. Mf, Jordan, 
SMP. Gaol Printer, who stated that 
with ihe printing machinery at pre- 
sent at his disposal the Municipal 
Gazette (English Edition) could only 
‘bevprinted by the “Gaol” pemy shop 
In case of emergency, To undertake 
the work regularly would necessitate 
4 capital expenditure of C:$100,000 on 
Additional machinery and also reeur- 
ing expenditure for extra stam. Mr, 
Jordan was emphatic that In the 
‘Counei's interests nochange should 
be made 8 OF 

wgements of the Eng- 
1¢ Gazette. 

















to distribution, the 
Chinese edition is handed over to the 
Shanghai Chinese Ratepayers’ Asso- 
lation which makes Itself respon- 
sible for the work of distribution to 
Chinese ratepayers. This system hi 
worked satisfactorily since the Chi 
nose Edtlion was started and in our 
opinion should be continued. ‘The 
Chinese edition has, since April. 1939, 
bbeen reduced from 6,800 copies to 
5,700 copies per week, 

With regard to distribution of the 
English edition, the present. system 
Of issuing the Municipal Gazette with 
the “North-China Daily News" each 
Friday has been in existence since 
the English edition of the Munlefpat 
Gazette was started in 1908. In 1908, 
the number of voting ratepayers was 
very much fewer than at present and 
practically all voting ratepayers were 
regular subscribers to the "North: 
China Daily News” Distribution 














with that newspaper was, therefore, 
‘an economical and speedy’ method of 
delivery. 





to ap- 
proximately 11,000, so that distribu- 
tion of the Municipal Gazette is now 
filso made to several thousand re- 
sidents who are not voting rate- 
payers. 

‘With regard to complaints that dis- 
{tribution “of the “Gazette ‘with the 
‘North-China Daily News” gives that 
newspaper an advantage over com- 
petitors, it has to be pointed out that, 
tunder the present’ system, complets 
roofs of the Gazette are sent to all 
newspapers on the day before the 
{issue of the Gazette so that the news- 
Papers may, if they wish, republish 
any items ‘appearing in the Gazette 
AL the same time as the Gazelle Is 
distributed with the “North-China 
Daily News.” Also, practically. all 
the news items in the Gazette have 
previously been sent by the Publicity 
Ofice of the Council to all local 
newspapers, 


S. M, Notifications Advertised 


‘Municipal notifications, when neces- 
sary, are advertised in the different 














newspapers. Municipal tenders, how- 
ever, appear only in the Gazette 
exept I cases when they 





‘the Press. On this 
subject we read all the previous cor- 
respondence between the newspapers 
‘and the Couneil, specially voluminous 
letters and reports in 1909, 1926, and 
1928; and we also heard the views of 
representatives of the “Shanghal 
“Times” and the “China Press” 

While distribution of the Gazette 
with the *North-China Daily News" 
hhas for over 30 years proved very 
| satisfactory, it is admitted that the 
[System gives the "North China Daily 








Living Costs 
Shanghai, July 21. 

The Shanghai Muniipel Council 
fnnounees that an. effort will be 
made to investigate costs of living of| 
hhon-Ortentat. foreigners in. Shanghal, 
In which a thorough study of theso 
‘wil be made by housekeepers them= 

ves. One object is to compile. an 
Sindex*, a “pointer” by which it will 
be abi fo be known accurately’ by 
ow much food, rent, hea, clothing 
and other ilems move in price and 
‘what is the total effect. A. second 
sheet i to ant the in 
Securate record keeping, which Is the 
isis of budgeting. 

Mony employers have asked for 
accurate information as’ to costs of 
living, especially since “the. sharp 
movernents of exchange, "Not ait 
employers can make. salary” adjos!= 
ents ut accurate fats of ving 
fests” are equally” important. for 
Salaried employees and employers 


Invitations to Homemakers 


Individual letters will be addressed 
to families of married salaried em- 
ployees living in rented premises snd 
within certain income ranges, Invit- 
ing them to co-operate in this com- 
munity effort. During this week, 
firms. institutions and. organizations 
will be asked to give the names and 
home addresses and nationalities. of 
foreign married employees to whom 
letters of invitation will be sent. 
There wil be no cost. to the co- 
operators who will be asked to keep 
records of their expenditures during 
[a year in record books specially pt 
ared for Shanghai conditions, "No 
‘names will be used: the names of 
those co-operating will not be 
divulged. All information supplica 
will of course be kept strictly ‘con- 
Adential. 

‘The letters “of invitation “will asic 
the homemaker to fill in a card and 
return it to the Industrial Section 
fof the Council, which has been in- 
structed tc carry out the work. Full 
‘directions will then be mailed, ‘The 
Industrial Section confidently looks 
forward to being joined by several 
hundred families in this study, and 
hhopes to make the personal acquain- 
tance of co-operators in the neat 
future. 




















‘Why Study Necessary 


Why is the study of income and 
lexpenditure necessary? Because it is 
Grst necessary to know the relative 
Importance ‘of commodities and 
services purchased in the average 
[Shanghai budget. Then, as prices of 
these move from month to month by 
differing amounts and in. differont 
directions, the total effect on living 
costs be worked out. By any other 
way, attempts to assess increases 
‘costs of living are mere guesses. 

‘The average family uses many 
more items than would be thought. 
Certainly several hundred, ‘The Chi- 
nese working class families ware 
found to use over $00 items. ‘The 
[most important are discovered, and 
the price changes in these followed. 

‘The official study can be made only 
it the householders keep records and 
send then: in. It is felt that oner 
this is understood, assistance will be 
forthcoming. 

Index figures for the cost of living 
for Chinese working class familie: 
are published monthly in th 
“Municipal Gazette.” 

















News" a certain advantage (which, it 
‘appears, has accrued chiefly in the 
ast) over the olier morning news: 
Papers. “It is considered by the Sub- 
Committee, ‘however, that on the 
rounds of the value of experienced 
service, of the additional. publicity 
‘obtained both locally and ‘abroad), 
‘and of economy the present system 
should be continued. 

‘The alternatives would be:—(1) to 
restrict the supply of the Gazette to 
voting ratepayers only, which woul4 
mean very much reduced and slightly 
delayed publicity at little economy 
in cost: or (2) the supply of the 
Gazette to all foreign ratepayers, 
‘which would mean very heavy addi 
onal printing and distribution costs, 
We are strongly of opinion that the 
present system is the most advantago- 
us to the largest number of people, 
bboth from the point of view of pub: 
licity value and economy. 

For these reasons, we recommend 
to the Council that the present 
system of printing and distributing 
‘the English’ and Chinese Editions of 
the Munieipal Gazette remain un- 
changed. 

We also recommend to the Council 
that there be issued ennually in 
[March or April a notification that all 
voting ratepayers are entitled to 
obtain the Municipal Gazelte free of 
jeharge upon application tothe 
'Seeretariat. 

(Sed) W. J. Keswick, 
Yulin Hsi, 














V. St. J. Killery. 


Revenue Officers 


Detained 


Shanghai, July 28, 

Chiet Revenue Inspector F. J. 
Forrest, Assistant Inspector A. 
Grimth, and a Chinese clerk, all em: 
ployees of the Revenue Omice, Shang- 
hhai Municipal Council, were detained 
aia "Ta. Tao” police station off 
Edinburgh Road for five hours on 
‘Tuesday afternoon after. they had 
called at House 13, Lane 93 Edinburg 
Rood, shortly after 2 pm, to make 
enquiries regarding the reiention by 
the occupants of the place, of a 
eceipt, which was taken from a 
Reventie OMice employee earlier the 
same day, without the money having 
been paid. 

Following lengthy conversations 
between S. M, P. ofcials and Mr. 
Kitaoka, Jopanese adviser to the "Ta 
Too" government, three men were 
released at 7.15 pm, the same day. 

‘The whole incident started in the 
morning hours, when the tenant of 
House 15 was asked to pay the quar- 
terly rates duc. He asked to be 
shown the receipt under the pretext 
that he must frst take it to his em- 
Hloyer. The receipt was handed 
ver, and subsequently given to a 
“Ta ‘rao official in plain-clothes who 
had evidently given Instructions. to 
the tenants of the house in question 
to inform him when demands for the 
payment of rates would be made. 

‘Upon being informed of the ‘oc- 
currence, Mr. Forrest accompanied 
by Mr. Grifith and the some shroff, 
called on the occupant of the house 
fn the afternoon, with the request for 
payment of the rates. The man at 
the door asked them to enter and to 
‘wait for a few minutes, 

“Ta Tao” Omelal Arrivi 

Shortly afterwards, the plain« 
clothes “Ta Tao” oficial arrived at 
the house accompanied by a number 
‘of wrmed policemen of-the Japanese 
Secupled territory and asked the 
party to accompany him to the police 
Station, whieh they did, 

A. discussion regarding the rights 
of the Shanghai Municipal Council 
to collect rates in “Ta Tao” territory 
ensued and about one hour later, 
when the Council employees wished 
to leave, they were informed that 
they were not free to do so, Mr. 
Forrest was permitted, however, to 
order the cat which had conveyed 
hhie party to the address and which 
was parked on Edinburgh Road, to 
Teturn to the office and first informa 
fon of the affair was received by 
Revenue Office officials shortly after 

“A police party from Bubbling. 
‘Station was immediately 
‘and. first called on the 























formed 
Japanese Gendarmerie headquarters 


‘on Jessficld Road trom where they 
were referred to the “Ta Tao” police 
station where the two Britons and 
the Chinese were being detqined, 





Passage Blocked 

On entering the alleyway, the 
police party was confronted by a 
Kirge.otumber. of srmed. “Ta Tuo" 
pollsomen who refused to et_them 
Passat frst but finally agreed to 
permit them to proceed to the police 
ation ‘where’ Mr. Kitaoka "already 
waited ‘them and where meanwhile 
inrge ‘reinforcements of "Ta" Tao" 
policemen hod errived. 

"After lengthy conversations, Mr. 
xitaoks finally permitted the detain- 
fa mento leave onthe understanding 
that the” general question of he 
fllecion Of rater By the Shanghat 
Stunieipal “Counell “tn  extra-sttle- 
mont Toads would be taken up with 

‘cone 








Cotlections Contin 

uostioned yesterday, on oflat of 
unet'Mevenue “omeo uted that ems 
ployee ef the omce were continsing 
to zotlect rates in the Western area 
fed hod pot been interfered” with 
"Tne Tone in which the Rowse in 
aquetion "and" the “a "Tao" potle 
Siation re atuated, ls the one where 
Sshootup between ‘an 'S. MP. 
Scoreh-party and's gang of armed 
en ceeurved”'on' the afternoon” "of 











Distinguished Japanese 
Fass Through 


Shanghal, July 25, 

Gen, Count “Hisaiehi’ “Terauchi, 
former commander-ivchlet of the 
Japanese Expeditionary Force to 
North China; Admiral Mineo Osumi, 
a member of the Japanese Supreme 
War Counell and former Minister of 
the Navy; and Mr. ‘Tokashi Tzaka, 
Japanese financier, arrived in Shang. 
hal yesterday on their way to attend 
the Eleventh Congress of the German 
/National Socialist Workers’ Party at 
Nuremberg. ‘They are passengers in 
the ss. Kashima Maru that stayed in 
Shanghal for 24 hours en route 
to Europe. 

Calling ‘on Vico-Admiral_Koshiro 
‘Oikawa, commander-in-ehiet of the 
Japanese China Seas Fleet, on his 
agship the Izumo, at 11 o'clock, the 
three Japanese representatives were 


due to visit the battlefllds near 
Shanghai in the afternoon. ‘They 
were the guests of  Vice-Admiral 


Oikawa for luncheon. 

‘A reception in the honour of the 
visitors was given at the Broadway 
Mansions, from 5.30 to 6.80 o'clock 
by Mr. Morito Morishima, counsellor 
of the Japanese Embassy, and Mr. 
Yoshiaki Miura, Consul-General, 

‘dinner in their honour was also 
given at the Rokusan Gardens, Chapel, 
‘under the joint ausplees of the 
Japanese military, naval and foreign 
services. 











Papers Accused of 
Giving False News 


Shanghai, July 25, 
Asked whether the Japanese naval 
authorities in Hankow had received 
protest regarding the Mason case, the 
‘Spokesman at_ yesterday's press ‘cons 
ference sald that no such protest had 
boen received regarding the “alleged” 
ease, 
"There 1s a tendency of tate,” the 
spokesman continued, “on the part of 
certain newspapers and news agen 
fo distorting the true facts particula 
ly in alleged incidents "involving 
third-party nationals and the Japa 
‘ese authorities as for instance in the 
ease of the Rey. Mr. Holland, which 
must be regarded as a deliberate 
attempt to worsen relations between 
the United ‘States and Japan, An- 
other ease which fortunately did not 
each the foroign press, is reported 
from Wuhu, where a small child ran 
to its parents and said that he had 
Just been beaten by a Japanese 
soldier." 

“investigations however r. sealed 
that the child in question had been 
playing with Japanese soldiers and 
had hurt itself. When a soldier pi 
ted him. on his head, he ran home 
‘and made the accusation, 

“Foreign newspapers frequently act 
very mich like this ehild did)” the 
spokesman concluded. 

















Summer Camp for 
Jewish Children 


Shanghai, July 27. 
Owing to, certain drawbacks tnd 
aimeuities, the proposal to, establish 
summer camp for Jowish retuee 
Ghildron inthe Blind AM ‘School 
fon Hungiao Read, could. not. be 
entertained, sald. spokesmen "at the 
press. conference "yesterday. but 
Buving ter the heat and health eons 
Aitions the Japanese miliary ‘had 
been tecking sultable “quarters for 
such a eamp, 
uly 38, Lieut-Col, Ulsonomiya 
inspected” preraieot cat the Give 
Contre andi ik expected that per= 
{nission ‘will be tranted tomorrow by 
the Garrison commander for corti 
buildings to be ullized for this pure 
Bose, It is expected thal 400 Jewish 
Ehitren under the age of Aten Will 
fer housed there during. August, 








July 2 and it is here too, where the 
lair of some 150 armed gangsters is 





situated. 




















Pottery; Cushion: 
and various other Chinese 


“THE IVORY VASE” 


Exquisite Ivories ; 
Fine 
Furniture made from old 


Bronzes 
old Embroideries 





Inlaid Panels ; 





; Tapestries; 


curios 
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Far East” 
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Shanghai, July 27. 

It the question be seriously raised: 
‘what possession does the two-million= 
strong Russian emigration prize most 
dearly, the answer can only be one 
the ‘Russian woman, The Russian 
Woman has attracted the attention 
of the world not only by her beauty 
‘and her unique spiritual character~ 
‘The Russian woman has con 
‘d the Russian hearth outside of 
Russia, Keeps together the Russian 
family, is trom first to last faithful 
{o the national covenants, She is not 
only a wife and a woman, she 
primarily a mother. But it is not 
Our aim here to sing a panckyric to 
the Russian woman oF thé Russian 
family. Russians are the first to see 
not only the solemnity but also the 
humour in their lives, ‘Thus it is said 
that “nearly every Russian emigré 
family has a dancing Irochka"—and 
all these Irochkas (and especially 
their mothers) are quite convinced 
that they will eventually blossom out 
into new Anna Paviovas, They would 
not think if being satised with any- 
thing les 

‘There Is prevalent a special type of 
optimism among Russians In emigra- 
Honan optimism born of lightheart- 
edness, credulity and unconeern for 
tomorrow. Disappointed 0 bitterly 
in all their hopes with the outbreak 
‘of the Revolution, it would seem that 
Russians should" look towards the 
future with a measure of scepticism. 
But, in their majority, Russians be- 
Weve that in life major disappoint- 
ments come only once. At one time 
the well-known humorist Te at- 
tempted to classify types to which 
emigration has given birth, First of 
all she noted the bustling and help- 
less genteel ladies or former days, 
who ‘had to become ladies’ maids. 
‘Then she deseribed the “liar with dis 
tended nostrils,” the lad who persist~ 
ently” patronizes everything within 
view, “the man who knows all,” the 
professional businessman and the 
Shulteve one, There a unorher, rather 
nebulous type—the “aspiring wornan;” 
but it is outside the powers of for~ 
celgners to understand her; she isa 
type that eludes even most of her 
own people. Yet another Russian 
trait 4s the love to speak in unbridled 
conceptions of thelr past. 




















Beauly Contests 


‘There 1s the Indy who regales her 
Iriends with accounts of how “on 
my. grandfather's Name's Day we 
lused tw fatten 400 turkeys, and stuff 
them with peacocks’ liver.” Or the 
hhouse-painter told to whitewash your 
celling who, after "completing "his 
work, gravely asks you: “And, by the 
way,'do you by any chanee ‘happen 
to know whether the Pope believes 
in Undecayed Relics?” Russians in 
emigration, furthermore, are very 
fond of roping in some “distinguished 
foreigner” and initiating him, willy. 
nilly, Into the secrets and riddles of 
Russian fe, and of holding forth on 
world topiés in an “international 
gathering.” But the most touching 
Of all are thelr Beauty Contests—the 
election of "Miss Russia” in Paris, 
for the election of the Queen of Rus: 
sian Beauty held in Buenos Aires oF 
Tokyo, But that is a topic all its 


‘Tragic Death 
In connection with the tragie death 
ot Mr, L.A. Kuznetsoff, a book- 
keeper of the firm of Cathay Painters, 
* one cannot help remarking that of 
Tate misfortunes dogged that young 
man,” Son of the Ataman of the 
Amur Cossack Clan, he studied at 
the Khabarovsk Cadet Corps. and 
during the evacuation from Vladivo- 
tok’ became vielim of an explosion, 
this. costing him his leg. Arriving 
in Shanghai with the Cadet Corps, 
he graduated in this city and was at 
‘once obliged to look for employment. 
He worked in the newspapers "The 
Shanghai. Zaria" and, later, “Slovo,” 
ind subsequently entered the Cathay 
Painters where he occupied the post 
of accountant. In spite of his loss 
‘of a ley and general frailty of health, 
Mr. Kuznetsoft attracted attention by 
hiis'exceptional ditigenee, and for two 
years found time to attend the eve- 
ining courses of the Tussian Business 
College, Ironically enough, only a 
month has passed sinee he finished 
this College and received the diploma 
of a Chartered Accountant, 


Fall of Dollar 

‘The fall of the Chinese Dollar is a 
severe blow to. the pocket of the 
Russian Shanghailander. As 90 per 
cent, of them have no savings what- 
Sever, and as in their overwhelming 
majority they have not received 
salary adjustments in Keeping with 
the tise in prices, Russians envisage a 
ruinous situation. Prices in stores: 
and, markets are’ soaring day by 
‘day, most small shops have already 
refused further eredit, and the lodg- 
ings situation is eatastrophical; it is 
‘alarming to think of what rooms—to 
say nothing of apartments—will cost 
next winter, and to what heights the 
price of coal will jump. But their 
humour does not abandon the Rus 
sians. ‘The fall of the dollar, the rise 
in prices, the war with landlords— 
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IN THE RUSSIAN COLONY 
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all these serve as themes for humo 
fous verses and Jokes appear 
regularly and in liberal number in 
the Russian press. How to live, what 
to eat, with what lo pay for gas, 
clectricity, cigarettes?’ ask the 
humourists, ‘The library subseription 
has Tong since been allowed to lapse, 
and vodka, cinemas and the Sunday 
dinner with friends have also been 
foresworn. “Now one must deny one- 
self daily tifins, or, at any rate, make 
up one's mind to eat and drink less, 
forget about morning coffee ‘and in 
restaurants concentrate on macaroni 
and potatoes. 


Reorganization of Emigres 

a newspape: 
published in the Wayside District, 
States that in the near future a com- 
plete’ reorganization of the admini- 
stration of Russian émigrés will be 








carried out by order of the authori- | 


ties. Russian emigration in, Shanghai 
will be organized along. the same 
Tines as in ‘Tientsin and. Harbin. A 
special Russian representative will be 
‘appointed to the Nanking Reformed 
Government, 

‘Mrs. 0. V. Lembich, publisher of 
the “Shanghai Zaria.” ieft for Japan 
on July 21, accompanied by her 
daughter. Mrs. Lembich plans to 
spend the summer season in Karatzu 
fand fo return here towards the end 
of August. 

‘The number of Russian holiday- 
makers in Laoshan is increasing. ‘The 
best villas cost about $300 per person, 
bbut there are also boarding ‘houses 
where one ean stay for half the price. 
‘The centre of the settlement is the 
sanatorium of Dr. Hoblatehkin. As 
fs usual in summer, there are more 
women and children than men, In 
spite of the high prices, many Rus- 
sians manage to live on’$70 to $80 3 
month. The authorities do not sub- 
ject holiday-makers to strict regula- 
tions, "he falter are counted pro- 
Stable element and are therefore nov 
subjected to taxes and not made to 
take part in demonstrations. 

‘A meeting of the Academical Circle, 
formed by graduates of the Harbin 
University, was held recently. A. 
talk on “Buddhism as ‘Taught on the 
Island of Pootoo” was given by Mr. 
M. J. Shirovsky. This talk was ali 
the more interesting as Mr. Shirovsky, 
being an artist, illustrated it with 
fine canvases of’ temples and monas- 
tories in thie sacred island where they 
bow before the Goddess of Merey. 


Russians in America 


Recently returned from the United| 
States, Mr. Shmulevsky tells that in 
New ‘York he met many Russian 
Shanghailanders, among them Mr. N._ 
N, Yakoonnikoit and Mr. A.V. 
Obolsky, both of whom are in the 
insurance business. ‘The Shainin 
family is also in New York, but in- 
stead of their foodstuffs concern, now 
ell curios. ‘Mr. S. A. Kriger, former 
Director of the Thrifteor Bank, re- 
sides in Washington and also trades 
in curios. His cldest daughter has 
graduated with honours from High 
School and received the right of 
free University education. Generally 
speaking, Russian children in Ameri- 
can schools are in good books. Mr. 
Isakoviteh, Mr. V. 1. Dookin and Mr. 
‘Alexander Kantzler have settled down 
in San Francisco, the latter owning a 
factory of mineral waters, as in 
‘Shanghai, 




















Hooligans 


‘The appearance on Avenue Joffre 
of boistering young men who indulge 
im hooliganism, has been noted of 
late. These young men, who are 
often intoxicated, attempt to provoke. 
fights and pass uncomplimentary re- 
‘marks about ladies. 

Russians who have left for summer 
resorts in Manchoukuo report that 
ue to the clashes at the Mongol 
border the summor-resorts along the 
Western railway line are not easily’ 
accessible, and people journeying, 
there must receive a small collection 
of special papers. ‘Those who have| 
hot marked the length of time they | 
plan to stay in Manchoukuo are also| 
apt to have unpleasantness with the| 
authorities, while those who have| 
marked the date of their departure 
from the country must leave by the 
date marked in their passports. 

"The Russian Boy Scouts Assocla- 
tion In Shanghai have received the 
information that the Grand Duke 
Viadimir, head of the Rémanofts and 
the Keeper of the Throne, has taken 
under his patronage the organization 
of all Boy Scouts outside of Russia. 
‘The local representative of this ass0- 
clation is Scoutmaster G. ¥. Radetoky- 
Mikuliteh, 


Bareelona 


Mr. A. I. Malkoff, of the Shanghai 
Municipal ‘Police, who has left’ on 














only of Chapei after the 1937..bomb- 


ngs, but also of Russian cities during 
the Civil War. 


Dr. A. A. Alekhine, the famous 
world ‘champion chess player who 
visited Shanghai a few years ago and 
played against a number of opponents, 
is now travelling in South America, 
Xt is earned that he plans to settle 
down on the island of Trinidad. 


General’s Death 


From Karaguevatz, —Jugoslavia, 
comes the news of the death of Gen. 
N.T, Groudzinksy who was the oldest 
ofiicer-instructor of the Khabarovsk 
Cadet Corps, having served there al- 
most sinee the founding of this the 
only Russian military sehool in the 
Russian Far East. Gen. Groudinksy 
‘was, in spite of his years, full of| 
energy ond was fond of youth, al- 
though he was well known as a strict 
diseiplinarian. He passed away at 80 
years of age. Many of his former 
upils are living in Shanghai, and all 
of them attended the requiem service 
held here. 

Mr. P. A. Sukhatin, who founded 
the Russian Broadcasting Station here 
‘and to whose volee Russian listeners: 
have got used over a period of seven 
years, is seriously ill” Mr. Sukhatin 
is one of the oldest members of the 
Sports Club “Sokol” of which he isa 
member of the Board of Trustees. 











Shipping Man Injured 
In Motor Car Mishap 


‘Shanghai, July 20, 
Mr. J. B, Rickmers, manager of the 
Rickmers Linie, local shipping agents, 
‘was detained at the Paulun Hospital 
carly yesterday morning after having 
‘sustained a dislocated shoulder and a 
lacerated Jip when the stecring whee! 
of his Fiat car jammed and resulted 
jin the car being seriously damaged 
‘when coming into contact with the 
tramway island situated some yards 
south of Nanking Road on the Bund. 
‘The car itself was badly damayed, 
the radiator being almost completely. 
smashed in whilst the steering wheel 
broke off and the windshield splinter 
ed, although it did not cause any 
additional injuries to Ma. Rickmers. 
‘The cause of the accident has not 
‘been ascertained by the police as no 
‘officer was at the scene when the ac- 
ident occurred at 2.15 a.m, but, ac- 
cording to Mr. Rickmers, he "was 
riving along the Bund on tis way 
home to his Broadway Mansions 
apartment and when he neared 
the Nanking Road intersection, he 
atlempted to drive on the left side of 
the island only to find that his stecr- 
ing gear jammed with the result that 
‘a head-on collision oceurred. 
His Injures were stated not to be 

















One Plant Gutted; 
2 Others Damaged 


Shanghai, July 28, 

A fre which completely destroyet 
the Kwang Wha Cotton and Teasing 
Factory, badly damaged two other 
industrial plants and ve Chinese 


houses would “have doubtless 
developed into one of the worst 
peoce-time conflagrations inthe 


history of this city, had it not been 
for the prompt and eMicient work of 

ie Shangha! Fire Brigade. whicr 
turned out three machines from the 
Iehang Road Station and two machines 
from ‘Sinza station. 

‘The flames were first noticed in “he 
cotton factory situated at House 40, 
Lane 727 Markham Road shortly after 
G15" pam. yesterday and the Fire 
Brigade was immediately informed. 
‘The blaze spread with such rapidity, 
however, that when the engines 
arrived, it was found that the Chung 
Woo Dying factory and the Chung 
Woo Paper Printing Factory as well 
‘as five Chinese houses situated be: 
{tween the colton factory and the other 
two plants, had already caught fire. 

‘The blaze was attacked from salt 
sides and jets of water were 
‘on the flames for well over an hou 
‘The last machine left the scene 
830 pm. 

Fortunat 
ported. 

















Jy no casualties were re- 














Rivalry Believed 
Murder Motive 


Shanghai, July 30. 

A feud amongst rival yambing den 
operators was believed to have been 
tthe cause for the shooting on the even- 
ing of July 28 shortly after 8.80 o'clock 
along ‘Tifeng Road near Yu Yuen 
Road, of Chang Kong-mei, operator of 
‘a gambling den in the Jessfeld dis- 
triet. The scene of the shooting was 
in the immediate vicinity of the newly. 
‘opened sen at the eumer of Jessfiels 
‘and ‘Tifeng Roads and detectives from 
Bubbling Well Station were working, 
hard on the case throughout yester= 
day, without, however, being able to 
find a clue which would lead them to 
the hide-out of the killer 

‘The shooting, it will be recalled, 
‘occurred when’ Chang was walking 
‘along Tifeng Road accompanied by a 
friend. ‘Three shots in all were fired, 
two hitting their mark and instan- 
taneously hilling the gambling don 
‘operator. 

In the past few months, with the 
inereased number of dens’ operating, 
Jn the Japanese-controlled “Ta ‘Tao” 
territory, rivalries amongst operators 
have been steadily on the increase 
‘with the result that each den main- 
tains armed guards the total number 
of which is estimated to be around 
2,700, and a detailed account of whose 
activities appeared in the “North- 
China Daily News" on June 30, 
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French Power Co. 
Wage Dispute 

Shanghai, duly 20, 





‘A threatened “strike by Chinese 
members of the staff of the Com- 
pagnie Francaise de Tramways et 
Eelairage Electriques de Shanghai 
over a wanes dispute didnot 
materialize yesterday although many 
‘of the staff downed tools for about 
two hours. 

Situated on Avenue Dubail the 
company supplies the French Cones: 
sion with electricity and had the 
Strike taken place the whole area 
might have been left without light 
‘or power. A demand “for higher 
}wages was behind the trouble at the 
‘company's plant, ehiet discontentment 
Jat existing salaries being expressed 
‘by members of the office staf. 

‘Negotiations were immediately 
opened with the management and 
while these are going on the men 
will continue with their work. TU is 
stated that the Chinese staff are com- 
plaining that their salaries have been 
raised only 4 per cent, since 1937, 














Municipal Staff 

Order Book Extracts, July 15-22. 

Pollee Force—Mr, W. Shimizu is 
appointed Clerical Assistant on pro: 
bation from July 1, 1939, 

Miss F. Mitani is'appointed Steno- 
grapher and Typist on probation from 
‘August 1, 1999. 

Public Health Department-—The 
resignation of Mr, H. J. Mentor, 
Inspector, is accepted with effect 
from July 31, 1039. 

Mr. J. $, Mayes is appointed OMe 
Assistant from July. 19, 1039, 

‘The resignation of Staff Nurse E. 
Doherty is aecepted with effeet from 
Suly 31, 1939, 

Finance Department-—Mr, G. W. 
Blown is appointed Assistant on 
Probation,.from. July 4 1989, 

Secretariat.--Sergeant F. D, Lock= 
wood) is transferred to the Secretariat 
as Assistant with effect fom July 18 


Chinese Studies.—The resignation 
of Miss P. Marisow, Secretary, is ac- 
cepted with effect from July 7, 1999, 
By Ordor, 
TW. Guus, 
Deputy Secretary. 























Tur, health report of the 
Municipality for the “week ending 
July 29, shows that the total ‘num= 
‘ber of deaths from all causes amongst 
the foreign and Chinese population 
Inthe Concession. were—Forelgners 
5 and Chinese 201. ‘Deaths from 
notifiable diseases were—Foreigners, 
Pneumonia 1, and Chinese, Typhoid 
fond Paratyphoid Fevers 15; ‘Tuber- 
culosis 13; Dysentery 8; Ber-berl 5: 


French 








Pneumonia 2” and Diphtheria, Cere- 
[brospinal Meningitis 1 cach, 




















Ladies’ and 





long leave to London, writes to 
friends here telling that’ he was one | 
of the first passengers on the 
Gneisenau, (on which he was 
travelling) to see the city of Barce- 
Jona which recently went through the 





horrors of civil war. Much of what 
‘he saw in this city reminded him not 
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Ladies’ Silk Lingerie 
Household Linens 


Gentlemen's Linen Handerchiefs 
Embroidered Satin Dancing Shoes 


Tuscany Lace Cloths 





Shippers and Export Buying Agents 
Wholesale and Export Enquiries Solicited 
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Death of Bishop 
Molony 


Shanghai, July 26. 

‘The news of the death of the Rt 
Rov. Herbert James Molony, D.D. 
former Bishop ‘of Chekiang, ‘which 
was reported by the “North-China 
Daily" News" yesterday, has been 
received in Shanghai with great re- 
ret by a great-many people who 
knew him and appreciated hhis great 
qualities, Bishop Molony died in 
London at the age of 74, 

Pembroke College. Cambridge has 
had many illustrious sons, but she 
sent out from her walls none more 
thoroughly “good” than Herbert 
James Molony, who took his B.A. 
ogree in. 1887, and aller a course 
at Ridley Hall,’ was ordained Deacon 
in 198%, and’’ Priest in 1889, at 
Neweastown-Tyne, From 1888 to 

he was curate of St. Stephens, 
Neweastle, but his breadth of vision 
‘and Tonging to extend the ‘kingdom 











oF Sketint, 


‘i London few a 





which he was work! 
he was accepted as a missionary of 
the CMS, and sent to North India 
to work among the Gonds, an abori- 
final people fiving up among the 
hills of the central provinces. within 
distance of 100 miles from Jubbul- 
pore. 








Work In India 

Noither attacks of fever nor the 
dangers of the track could stop such 
fan ardent soul and for 14 years Mr. 
‘Molony made Mandla the centre 
from which he was constantly itine 
‘erating among the villages of the 
Gonds: impelled by a burning desire 
to deliver his message. Under his 
ministry the work was extended, two 
fresh bases among these tribespeople 
Were established at Patpara and 
Marpha, Dispensary, work was bo- 
gun! schools were started, the most 
promising of the younger men were 
trained tobe evangelists to their 
‘own people, while simple places of 
Worship were established where the 





Hospel of Jesus Christ could be 
proclaimed. 
in 1904, Mr. Molony became C.M.S. 


Secretary’ for the Diocese of Nagpur. 
Tt was & great griet to him to ro- 
Linguish his work among the Gonds, 
but he moved to Jubbalpore and 
shortly. afterwards became examin 
ing. Chaplain to the Bishop of 
Nagpur, In 3008 the Bishopric in 
mid-Ching becaime vacant. Tt, was 
realized that a man of experience 
‘was wanted; one who could grasp 0 
Complicated situation, who knew the 
ileulties of up country work, who 
would not be afraid to move’ with 
the times, and who would develop 
the minisiry of those to whom he 
was ‘sent, and thus it came about 
that Mr. Molony was offeted the 
Bishopric, and the steps of this good 
man were ordered to China. 

‘The University of Cambridge con- 
ferred upon him the D. D, degree 
(Grom, eauisd) and on January 25, 1908, 
fat Westminster, he ‘was consecrated 
Bishop. in the’ presence of eleven 
‘other Bishops of the C, of E, and a 





itreat congregation of those who 
fame to pray that God's blessing 
might rest uson him. Tn the same 


year he martied one of a family of 
five sisters, three of whom were 
‘already missionaries in China, and 
Mrs. ‘Molony has throughout the 
Bishop's episcopacy, by her loving 
kindness “and. gracious, hospitality, 
endeared herself to Chinese and for- 
ceigners alike. 
Progress In Chekia 
y after the’ Bishop's conseera. 
title was changed from 
19 mmid-China” to "Bishop in 




















"as it was felt that this 
‘more nearly corresponded to his 
Sphere ‘of furisdiction. It was not 





‘easy to take on the responsibility of 





‘a large diocese with work mostly 
among. the Chinese, for it_ meant 
fetlling down again to fresh. lang- 
lunge study, but with characteristic 
clearness of vision” and. eneray, 
realizing that Ningpo was the com- 
mmonest dialect spoken in his diocese, 
the Bishop decided to make his head- 
quarters in Ningpo city and there 
hele that. dificult dialect. 

‘Quict, unostentatious, courageous, 
optimistic, of a peaceable disposition, 
full of quiet humour, given to hos 
itality, in discussion fair, as chair- 
man in’ conference oF commitice im- 
partial, always ready to consider the 
Chinese view point and give it its 
full value, in other words “a good 

Little by ttle the work of the 
Diocese has been built up and eon~ 
solidated. Over twenty Chinese had 
been ordained to the Ministry and in 
1918 Bishop Molony had the joy of 
seeing his dear friend and colieague, 
‘Archdeacon Sing, consecrated 
first Chinese Anglican Bishop. Im- 
portant educational work was car- 
fied on and further” developed in 
Ningvo, Hangehow and Shacshing, 
so that in 1925 the staff of the Mis- 
Sion Included 9 foreign and 20 Chi- 
hese clergymen, 9 foreign laymen, 10 
missionaries, wives, and 25 other 
foreign women missionaries; 7 of the 
‘above were doctors and’ @ were 
hnurses engaged at the Mission Hos- 
pilals in. Hangehow. and. Ningpo. 
‘There were also 102 Chinese Christ- 
Jan lay’ agents. 

‘in 1025" the Bishop felt that per- 
haps a younger man would be more 
Atted to take the lead in the grow- 
Ing work of the diocese and accord. 
ingly asked the Archbishop of 
Canterbury to accept his resignation. 
Fortunate was it that the Archbishop 
persuaded the Bishop to relurn for 
Bfurther term of service, for in 1927, 
when the Nationalist made thelr woy 
North and the anti-Christian move 
yat gathered in eirength, he wise 
counsel and statesmanlike leadership 
of our Bishop helped the Church 
In Chekiang to weather the 
fand at the same time his dee 
tuality kept reminding all his fellow 
abourers that the work was not 
theirs, but Gods, and so could not 
be overthrown. 

‘On his departure from China in 
1929, Bishop 
fal work at 
years ago he was Rector of Teston, 
In Kent. His stepson, Dr. Goodwin, 
ig at present on the staff of the 
Hangehow Hospital, 



































OBITUARIES 


Sgt. Georges Bykhovsky 
Shanghai, July 27. 

Sergeant George Bykhovaky of the 
French Concession Police who died 
suddenly at 1 am. yesterday, was 
8 member of the police force’ since 
1922 after he had distinguished him- 
self as lieutenant in the French air 
force during the world war. For hi 
excellent services, he had been de- 
corated with the French Croix de 
Guerre with palm, and with the Gold 
‘Medal of the Concession, 


Capt, A. Fletcher Wilson 
‘Shanghal, July 29. 
Funeral gorvices for the late Captain 
Albert Fletcher Wilson were held on 
Suly 25 at the Chapel of 
the International Funeral Dircetors 
on Kiaochow Road, where Dean A.CS. 
‘Trivett officiated. Immediately follow- 
ing the service at the Chapel inter~ 
ment took place at the Bubbling Well 
Cemetery. where Dean Trivett read 
the committal servies, followed by the 
ring of three volleys by a squad of 
United States. Marines and the sound 
Ing of “Taps” by a Marine bugler. 
“The bronze casket was draped with 
the American Flag and was removed 
from the hearse by Messrs. T. R 
Hyde, J. J. James, Hal Mill 
ton, E. Hanvey, Goo. | Bon 
[Rose and G. D. Smith and placed over 
the grave which was lowered into the 
rave the large American flag was 
Femoved and Commander Thurman 
Re Hyde, of the General Frederick 
Townsend Ward Post No 1, PShang- 
hal, placed a small American fg 
thereon. 















Mr, Oleg Gleboft 
Shanghai, July 29. 
Funeral services were held on 
July 26 at the Chapel of the 
International Funeral Directors on 
Kinochow Road "for the late Mrs. 
Oleg Glebott, aged 2 years, whose: 
death cecurfed on July 21. The 
ccs upon which rested the Russian 
Mag, cap and side-arms of deceased. 
who was a member of the American 
Machine Gun Company, S.V.C, was 
carried {rom the Chapel to the 
Spacious lawn, where services were 
in charge of Lieutenant L. F. Bright, 
by the following members. of the 
American Machine Gun Company, 
S.V.C:—Sectio 
Corporal C. ‘T. MeClleland, 














Lance 
Corporals P. Sehoeman ond N. A. 


‘Teplyako and Privates J. Ti, R: 








Paulin and C. P. Kahuna 





"Phe Shanghai 
Directory 


‘Shanghai, July 26. 

‘Tho Shanghai Directory "uly 
Jedition of the China Hong List) has 
Just made its appearance, and copies 
(price $8) are now oblainable at the 
offices of the publishers (“North- 
China Deity News & Herald” Lid) 
Jand at local booksellers. 

‘Compared with the issue of last 
July, the present edition shows an 
increase of 58 pages, and a close. 
scrutiny of the ‘various ~ sections 
testifies to the overhauling the whole 
work has received in the effort to 
bring it well up-to-date. ‘The Who's 
Who Section, which lists the n-mes 
fof all foreigners and many Chinese 
employed in the various firms and 





‘of 1,800 names as compared with the 
and. similar 








Mie; lof the work. More than ever in its| La 
history, Shanghal today mas rightly | Should 


be termed a city of change. Whether 
the changes ‘now in operation will 


the resident interested in the where 
jn the Shanghal Directory un wovalu- 
able reference book. 

‘Advance orders have now beon 
Alied, and those desiroas of securing 


their orders at once. 








Solemn Funeral for 
French Police Officer 


Shanghai, July 28, 

Impressive funeral services were 
held ‘yesterday morning for Sergeant 
Georges Bykovsky of» the 
[Concession Police who died suddenly 
at 1 am. on duly 26. A religious 
service at the St. Nicholas Church, 
Rue Coreille, preceded the Inter- 
ment at Lokaiwel cemetery. 

‘M. L, Fabre, Commissioner of the 
‘Concession Police, stressed the bril- 
Hiant record of the deceased who had 
fought in Russia ond France during 


[decorated on a number of occasions. 
Representatives from the French 
Consulate-General and all French 
‘munleipal and military organizations 
here ‘attended the funeral. 











German Jewish Refugee 
Believed Drowned 


Shanghal, July 25. 

‘The French Police, in co-operation 
with the Customs River Pollee, yes- 
lerday were investigating the elreum- 
stances surrounding the disappearance 
‘of Richard Samuel, a German Jewish. 
ealer in fare and diamonds, living 
fat 1376 Avenue Joffre, who was be- 
Tleved to have jumped from a taunch 
into the Whangpoo River sometime 
during. the afternoon. 

‘Samuel, it appears, ordered a launch 
for four hours and ordered the laodah 
to. proceed downstream. Later the 
Taodah saw that his passenger, had 
vanished, only. his coat containing 
Several papers being left behind, 
‘Enquiries were at once started and 
ft was found that the man, who was 
married, had been borrowing large 
‘sums of money lately. He was be- 
Hevea tu have committed suicide 
owing to inability to repay these 














Japanese Pharmacist 
Released 
shanghai; uly 2 


‘Operations aganist a band of Chi- 
nese gueriliss, led by “Wang Teh- 
chow, near Szekiao in the Sungkiang 
farea ‘on July 21, led to the release 
of a Japanese pharmacist and his 
Chinese assistant who were prisoners. 
fof the irregulars, a Japanese army 
Spokesman announced yesterday 
afternoon. 

"The Chinese, attacked by @ Japan- 
‘ese army force, fed leaving 40 dead, 
two light machine guns, 17 rifles, and 
41605. rounds of rifle ammunition, ac- 
cording to the spokesman. Three 
prisoners were also taken, the spokes- 
man sald. 











detail was in charge of Lieutenant J. 
'S. Brenneman. 





Mrs. Z, A. Livshitz-Mitt 
Shanghai, July 29. 
In the presence of a large number 
ff friends, funeral services wore held 
on July” 26 at the Chapel of 
the International Funeral Directors 
fon Kiaochow Road for the late Mrs. 
Zinaita”Alexandrovaa  Livehitz-Mitt| 
‘The Reverend Father Gabriel 
officiated, assisted by Deacon V. 
Konovolef. Interment took place at 
the Mungjao Road Cemetery where 
ie collin was carried to the grave- 
side by Messrs. K. G. Wahamak, 
P. Marsoff, I Poltere P. Rumberg, 











K. Egikof, G. Ls Bisteitsky. 
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MARKET PRICES 


‘The following prices, effective in 
the Western District on July 27, are 
Jquoted in cents per Ib. except when 
marked E each, D dozen, B bunch. 
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PERSONAL NOTES 


Da. D. 1. Kasakoff, chairman of 
the Russian Orthodox Contraternity, 
left on July 31 for Japan to spend a 
month's holiday at Karatsu. 

Dr and Mrs. Ed. Birt left on 
Suly’27'in the ss. Hoten Maru for 
‘Teingiao for thelr summer holiday 
Jand ‘expect to return about Septem- 
ber 10, 

‘Mn, Aubrey Hillaly of the Shans 
hai Stock Exchange arrived on July 
2G in the ss, Kaiping after a 
holiday spent with his family at 
Peitalho Beach. 

Mn. L, Britton, Oriental Manager 
for RKO, Pictures, and Mrs, Brit 
ion returned to Shanghai inthe ss. 
Emprest of Canada on July 25 after 
ja trip to the United States 

Mins. Robertson, the wife of Mr. 
Charles A. “Robertson, of the Com= 
merelal Oeo of the 'U.S Consulate 
(and sister of Mrs. Muton) left last 
week "in the ss. Kaiping for Chin- 
Wangtao,, She "proceeds. to Peiping 
for the summer holidays, 

‘Tue Attaché for Pross and Culture 
Jot the Royal Hallan Embassy Dr. F. 
Mt Apolion} came back 10 Shanghai 
‘on bord. the Empress of Canada 
on July 25. He has been for some 
weeks “in Japan, lecturing in the + 
Toeal universities ‘on the Italian ¢or= 
porative state, 

Conmmtovone T, B, Drew, in charge 
lot His Majesty's naval establishmes 
{in Singapore, including the Singapore 




















naval ‘base, ‘was promoted to. the 
Fank of Rear-Admiral on Monday, 
statute of the 





portance Britain places on, her Singa- 
pore base. 

Victor R. Bults jr, son of Mr. and 
Mrs, V.R. Butts, arrived on July 
25 in ss. Empress of Canada ‘and 
will ‘spend a month here with “his 
family. Me. will then return to 
Canada to attend the University of 
‘Toronto, word having been received 
fen July’ 28 that he had pasted Senior 
Matriculation Examination as set by 
the Province of British Columbia, 

‘Mn, Clifford W. Pettit, former 
Secretary of the Foreign 'Y.MC.A., 
in Shanghal, has taken over the 
post of business manager of the 
ity of New York, ‘The day he took 
office, Mr. Pettit paid a warm 
tribuie to the Chinese people who, 
he ‘sald, “have set an example. for 
the whole world by the fine spirit 
{hey "have “maintained throughout 

Da, Leighton Stuarl, presidént of 
Yenching University ‘in Poiping, is 














lexpected to leave Chungking for 
Hongkong en roule to Peiping, vi 
‘Shanghai Jn’ the next few’ days 
following the completion of his 


Dusiness, says a 
report to. the Dr. 
Stuart expressed —gratifeation over 





the work of the university in an 
Interview ‘on July 20, There are 
more than 900 students of both 


sexes now enrolled at the university, 





the report states, 





An Invaluable Reference Work 
The 
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(July Edition of the China Hong List) 





"HE business man and private resident who wish to 

‘keep up-to-date with the many changes which occur 
in the business life of Shanghai cannot afford to be 
without a copy of this well-inown publication, The 
present issue contains 58 pages more than the issue of 
a year ago—ample evidence not only of the numerous 
changes in the personnel of the business and professional 
community, but also of the care taken in the preparation 


of the data presented, 





Some or rut Contents: 


Foreign and Chinese Firms and 
thelr Staffs 

‘Anierican Forces 

British Forces 

French Forces 

Chambers of Commerce 

Churches. 

Clubs and Associations 

Colleges and Schools 

Censular and Diplomatic Bodies 

Hospitals 

Missions 

Munieipat 
Staffs 


Councils and their 


616 pp. 


Shanghal Firms under their Pro- 
fessional or ‘Trade Headings 

‘An Alphabetical List of Merean- 
tile Marine Omeers 

An Alphabetical List of Business 
‘Men and Women. with their 
office addresses 

‘The Streets of Shanghai in Eng- 
ish and Chinese, with the 
‘occupants of Forelgn and many 
Chinese Houses, “Omces and 
Stores 

‘The Foreign and many Chinese 
Residents listed alphabetically 
with thelr private addresses 


Price $8 


‘x.| NORTH-CHINA DAILY NEWS OFFICE 


17 The Bund, Shanghai : 
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Tombay oftiake 100 bars. 

London silver was fs up for ready 
and. tm up forward, being 1612, for 
Feudy ‘and 10% forward, New York 
Was ‘unchanged at 34% ‘and Bombay 
‘was 2 annas up at 4507. 

It wax reporied Bears covered, 
India bought. America sold, Market 
riled “quietly “steady. "After the 
foMcial fixing the market was very 
fqulel, Buyers were satisfied. 

"The local exchange market opened 
with’ sellers to merchants at 4% 
Merling and BY USS. 

‘The Interbank market opened un- 
certain with sellers quoting 4% 
Merling and 8% U.S$ but shortly 
After the opening there wore sollers 
At 4% sterling and 8% USS. 
Ultimately’ business was done as high 
fag ai? sterling and 8% U.S, which 
Femained the high point of the day. 
‘were was a tendeney for the differ 
fence between cash ond August to 
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harrow down and the forward rate 
inproved proportionately more than 





Paid 


Shan 
Foreign and Chinese holders of the 
“Consolidated Bond™ 
Chinese Government who are’ stay- 
ing in Shanghai will learn with relict 
olay. that the seventh payment of 
the capital and interest of the bond 
ue today will be paid in both Wei 
Wah notes by the three Government 
banks 
Contral Bank of China, 
China’ and: Bank of Communications. 
Uncertainty reigned in the local 
‘unofficial bond market during the past 


in Shanghai 


ian 
oper 11 








Consolidated Bonds to 





Sul 
issued by the 


the 
of 


namely 
Bank 


Spot. AU the clase there 

sellers at— 

4% sterling 81 USS. 

4 y Mw 

Manila Gold Shares 
(Usids tn Pesost 

aust 1 





iro 30060, 





‘Shares Index! tClosin prices) 06.61 — 


Japanese Cotton Piece 
Goods Into Philippines 


July 28 

‘The arrangement with Japan of 
restricting Japanese imports of Col. 
on piece goods into the Philippines 
has ‘been “extended for a further 
period of one year, according to an 


Washington, 


Announcement made by 
Department today. 





the ‘comin 
August 1- 








Bid Prices 





the 


‘The import quota of 45,000,000 
square metres of Japanese "cotton 
tulece goods will be maintained for 


fow days when rumours were freely 
cirewlated that the Government had 
declared. a moratorium on the toa 
Tt was reliably learnt” yesterday, 
however, that final instructions had 
been given to Chinese Government 
bank offeials in Shanghai instructing 
them to make payments today. 
Payment in full at one time will be 
made in Chungking while claims 
made in Shanghai and elsewhere wilt 
be met in six monthly instalments 
Gwith Wei Wah notes whieh » are 
abundantly irculated locally.) 


wore 














Malaya Cuts Down 
Japanese Imports 


London, July 26 
‘The Chinese in Malaya have been 
imposing a successful boycott agains 
Japanese goods, a report trom 
British Trade Commissioner in Singa- 
pore published here today by the 
Department of Overseas ‘Trade re- 








vealed. 
‘Total imports into Malaya of mer- 
chandise from Japan fell from Str 





$40,482,000, 
in_ 3038. 


1997 





Str. $12,426.00 








ese coal imports were practi 
cally halved,” the report stated. “Only 
ne third of the previow ‘year's inte 
ports of cement was taken. Asbestos 
went down from 1,229 tons to one 
Single ton. There was a similar de~ 
cline’ in textiles from Japan. ‘The 
value of cotton yarn and manufactures 











State 





sa? 
‘That of woollen goods declined from 
Str, $652,000 to Str. $218,000, and that 
‘of ile and silk manufacturers. from 


‘Stes $2,787,000" last year. 


Ste. $3.492,000 to. Str, 
Havas. 


‘$1,021,000. 








China’s Curreney 
Still Well Backs 











5c0, “the Government rev 








$1A70840,325.67 
‘OF notes. issued or guaranteed Dy 
the ‘Government, 

‘Additional asscts acceptable to the 
Ministey of Finance and acceptable 
short ierm commercial papers. alsn 


the form of bonds 


China’s Control of 
Exports 


‘Chungking, July 30, 
Claiming stccess for the Chi- 
nese control of imports, the 
Chinese press here today re~ 
ports that for the first half of 
the current year those ports 
where imports exceeded exports 
included Shanghai, Tientsin, 
Kiaochow, Chinwanglao, Che- 
foo, and’ Amoy, all in the 
Sapanese-occupied areas. 

‘On the other hand, these ports 
where exports exceeded im 
ports include Mengtze, Wen= 
chow, Luaichow, Shaochow, and 
‘Tengyueh, all in “free China. 
For the whole of China, imports 
during the first six months of 
1939" exceeded exports by 
$819,224,775.—Reuter. 


‘back the note issue, it was announced. 
‘The announcemet said the ratio 
between cash and security reserves 
was 44 por cent. to 5G per cent 
1¢ Central Bank topped te Jist 
with: $1.048,883.145 worth of notes 
The Bank of Chi 
$703,570.740 and th 
‘munieations was $548486070. The 
Farmers Bank was fourth among the 
“Big Four” with $326,010.34, 

‘The announcement ‘said. that the 
leash reserve behind the Chinese ett 
Fenty before the outbreak of the 
inoJapanese war was G0 per cen 
while It is now 44 per cen 



































Sig" stil higher than the currency 
reserves of many other countries” 
The decrease in the per cent. of | 
cash reserves, the aniiouneement said, 
fea result of an increase mn the note 
fgsue from the prewar "level wf 
$1.400.000,000.—United Pres. 











June Rubber Output 














Economics. 
In the fi 





wood 





in order to pay off 


“Our soldiers hold the front lines 
‘create trouble in the back of 
Japanese lines white we, in the 
jeserve and inereate our 
Dr. Oong said. 
‘The chief dimeulty is the organiza~ 
n of the nation's transportation 
‘ities whieh “must be improved,” 
he added, 
OU Equipment Used 
mport regulations “do not 
in rebuilding the economic 
chinery in the west,” principally 
‘because the old equipment. brought 
from the coast is being ullized and 
also. becatise the importation of 
machinery and industrial. equipment 
has not been forbidden, the Minister 
ied. 
‘Luxuries only are forbidden, and 
many” Chinese believe this” step 
‘should have been taken earlier,” he 
‘added. 
China, at the present time, cannot 
ford. to spend much currency 
abroad, therefore “China must have 
foreign assistance In the form of both 
Government and private loans,” he 
asserted. 


























Now there is too little 
ested inthe interior.“ 
point of view, it is better 

the interior, as the pro- 
sperity of the coast depends on the 








rosperity of the interior," Dr, ong, 
sade 
He added that this will be “truer” 





fat the conclusion of the war when 
the ‘coastal provinces will ind it 
o ‘rebuild thelr economic 





can be 
through 
foreign capital, 
Interior. “AS at 
‘example, Dr. Oong elted the copper 
Meposits’ in the provi 
‘Secchuen ond. Yunnan 
ide ure, 








‘are largely 
With “the ‘constuce 





ie will be 
transport but. the, 

ry to extract the 
iste pulrehased al 











Permata Rubber Fate Lw 


plained. 









China Cuts Out Luxuries 


ister of Economies Explains New Move by 
Chungking ; Interior Development Sought 


Chungking, July 28. 


HINA’ three-fold economic plan to increase the effectiveness 

of its war of resistance by increasing the nation’s exports 
while curtailing the importation of a 
the United Press today’ by Dr. Oong Wen-hao, Minister 





luxuries was recounted to 
of 


st place, China will increase its exports of such 
items as tin as a means of adding to its foreign exchange reserves. 
Secondly, it will negotiate barter agreements to obtain munitions 
and other war supplies, Thirdly, 





it will inerease the export of 
and loans such as the 


credit ogicement recently negotiated with the United States. 





Commenting on China's _ barter 
‘agreements, ‘Dr. Oong admitted that 
these would ‘hurt the country’s 
markets in many other parts of the 
world, but war economy made it 
necessary. “Barter agree such 
fg the wood oil agreement with the 
United States, do not cause din 
ties Because the United States 
ready” our’ priicipal customer, 
said. 

‘The new import restrictions would 
undoubiedly cause a shrinkage of 
China's trade. but “this ix mecessi- 
fated by the war," he explained, 


France the Chiet Sufterer 

France was the chiet sufferer on 
this seore because China's imports 
from that country were chielly 
luxuries, he said, but we “hope to 
continue to build up France's markets 
bby the purchase of machinery—the 
new Yunnan factories will purchase 
their heavy equipment from France,” 
he. added. 

‘To facilitate these imports, France 
thas promised to double the transport 
aities over the Yunnan-Indo-China 
Railway, he asserted. 

‘This “yeur's erups were 





























nd the “people have quite enough 
he said, 
that 


to eat ay wages are rising, 
He’ admitted, - however, 
prices of many artic 

tng, showed an increas 

i peices would be off-set by the 
establishment of small factories in 
the outlying districts, although the 
co-operatives have not been as. suc= 
cecasful ag they might have 
“We have hopes for the future, how: 
fever,” he said. 

Although China's note issue was 
presently estimated to be double that 
fof the pre-war level, it war not 
fenough {0 affect adversely the cost 
ff living, except for some import 
articles, he sald, 

‘The Government's price control 
foryans, under the dircetion of 
aM 





the 























United Press, 
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COMMERCE AND FINANCE (continued) 





China’s June Foreign Trade 


Net Imports Amount to $152,595,224 
Total for the Year of $720,684,998 


ACCORDING to the monthly returns issued by the Chinese 
Maritime Customs coveri 

net imports during June, 1939, totalled $152,595,224 ; net exports 
$68,425,667 January-June figures were $720,684,998 and $411,460, 
223, as against $42,310,030 and $322,605,931 respectively in 1938. 


Net Imports (in thousands) 
Including Howl Witatraste 








Net Exports (in thousands) 
















Piece printed 
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Grand Total — 162,605 142,510 720,084! * Grand Total 








IMPORTS FROM AND EXPORTS TO FORTIGN 
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Reconstruction Loan 


Planned in Chungking 


Chungking, July 25, 

On heuring a week ayo that th> 
Japanese intended to convert large 
mounts of North China bank notes 
into foreign exchange, the Shanghai 
‘note-issuine banks on’ their own re~ 
sponsibility reftsed to accept such 
notes any’ further. Thereupon the 
Chungking Government instructed 
these banks yesterday to accept such 





the control of the 





Government aims 
wands 





blocking 
the Japanese. 

‘This measure is connected with the 
‘announcement. that the second half |X 


aniknotes in. the 


‘of the $600,000.000 reconstruction loan 
will be issued on August 1 which, i 





tion of the Chungking Government t0 
continue the fight—‘rans-Ocean, 


1 the foreign trade of this country, |! 























ernment. In this way | 
Par 


is maintained, shows the determina | S30, 3 


New York Stocks 

Monday's Closing Quotations 
uly 9 

we 
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Ait ines Trans. 
Corp, 
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o“Grande da Sot 


Government Bond Issue 


Prices Increase 


‘Shanghai, Aug. 1. 

Prices of . Chinese Government 
bonds in Shanghai registered a 
crease yesterday in the  unoMicia! 
Lond market, not only because of the. 
payments will be made by the local 
branches of Government” banks on 
the capital and interest of the Con- 
solidated Bonds, but also because that 
the dates for making similar payments 





46] on other bonds, the Reconstruction 


and Long Term Curreney Loans have 
‘been announced. 

‘Commencing yesterday payments 
are being made’on the capital and 
interest of the Consolidated Bonds 
locally in six monthly instalments 
with Wel Wahi notes but cash’ pay- 
ments are oblainable at one time 
only in Chungking in keeping with 
the Government policy of preventing 
lepal tender notes from being. cir- 
‘culsted in occupied districts, “Loca 
bbond-holders can zo to Government 
orks here to oblain petitions “en- 
‘itling them to get their capital and 
interest. Five ser cent. of the sum 
received will be deducted as the 
come tax. 

Commencing today the seventh 
payment will be made by Government 
banks also in Wei Wal notes to local 
bond-holders to redeem the Recon 
structjon Loan issued three years an 
and similor payments will be made 
commencing September 1 on the 
Long Term Currency Loan issued 
four years ago. 

‘All the five issues of the Consol 
dated Bonds registered an increase 
in price yesterday. The price of the 
"A" issue suddenly jumped up by 
‘a8 much as $1.20 while other increases 
ranged from 20 cents to 85 conts. 














Rubber Quota Fixed 


At 60 Per Cent, 

London, July 25. 
ye, International. Rubber, Reula- 
tion Committee today fixed the quotas 
for both the third and fourth quar- 
ters of 1939 at 60 per cent. 

Tt has been provisionally decided 
to hold a meeting carly in September 
Mf, In the meanwhile, a request is ro~ 
ceived from the “British Government 
{or the release of, rubber in connec: 
tion with ‘the Anglo-United States 
barter agreement. 

Circles. in Mincing Lane were 
frankly disappointed at ‘the Inter- 
national Rubber Regulation Commit~ 
tec's decision to break new ground 
bby altering the current quarter's ex- 
port quota, 

‘The market fully expected that an 
announcement of a higher quota for 
the fourth quarter would be accom- 
panied by a tise of a quarler to 
three-cighths of a penny, 

Dealers, however, cheered _them- 
selves with the thought that the 
‘equation may be relatively stabilized, 

















in any case, until the year-end, as 
the announcement covers the whole 
‘of 1039, while some even so so far 
as to read Into the communique the 
belief that the Anglo-United. States 
barter agreement may never materi- 
alize, in which caso the allegedly low 





Jarge purchases, which they hitherto 
hava béen leaving to their Govern- 
ment, 

Meanwhile, the market picture is 
‘expected fo show little change, though 
some quarters think thot ‘distant 

i show more resistance 














N, China Development 


Bonds on Sale 
‘Tokyo, July 28. 

North China Development Com- 
pany bonds amounting to ¥.30,000,000 
‘will be putt on sale for the frst time 
from August 14 to 16, the Industrial 
Bank of Japan announced today. 

‘The Government will subscribe 
‘¥.10,000,000 while syndicates will take 
‘¥.5,000,000 worth of the bonds. The 
remaining ¥.15,000,000 will be sold to 
the general public. 

Bonds in ‘denominations of ¥.100 
‘will be sold for ¥.99.50 and payments 
‘must be completed by August 28. The 
bonds will be redeemed in 12 years. 
‘They will not be redemable for the 
first two years, after which ¥.450,000 
worth will be taken up by. banks 
every. six months. 

Payment of principal and interest 
will be guaranteed by the Japanese 
Government. 

Holders of the North China De- 
velopment Company's bonds will be 
kiven preference over purchasers of 
other issues 

Contract banks and firms are: In 

rial Bank of Japan, representa- 

Yokohama Speeie "Bank, Bank 














of Chosen, Bank af Taiwan, Dalicht 
Bank, Mitsui Bank, Mitsubishi Bank, 
Yasuda Bank, Daihyaku Bank (One 
nu 


wdredth Bank), Sumitomo Bank, 
Nomura Bank, Nagoya 








Stim: Pacite Co 





Bank, Kobe Bank, ana 
Mitsubishi, "Yasuda, and 
Sumitomo “Trust Companies —Domei 
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Hongkong’s ‘Trade 
With China Down 


Hongkong, July 24. 
Mongkong’s trade with China di 
ing the frst six: months of this year 
declined — almost Hk$100,006,000, 
iccording to official statistics. 
‘The decline is almost entirely 
attributable to the Japanese occupa 
tion of Canton and Kongmoon and to 
other restrictions on the China const, 
‘The Syures estimated above’ do not 
Include the considerable loss of trade 
rendered certain by the Japanese 
cccupation of Swatow and blockade 
fof the Fukion coast, because these 
measures did not become effective 
until the beginning of this month, 
‘Comparative figures show that im= 
ports “from South China (Canton, 
Hothow, Kongmoon, Wuchow, iiang- 
chow and Yunnan) declined from 
H$00.924,005 in the frst half of 1998 
to HK§24,060404 in the first halt of 
this year. 




















Imports, 
Imports _ from Middle” China 
(Swabue, Swatow, Amoy and Foo- 





chow) rose from i1k$0.270,703 In the 
first halt of 1998 to Hic§tt 002,055. in 
the first halt of 1989, All ‘this trade 
‘will cease In the second half of this 
year due to the Japanese. blockade 
Announced tts month, 

Imports from ‘North China (Mau 
churia,Chinkiang,  Chingwangta 
Chefoo, Dalren, Tankow, | Tarbin 
Ningpo, Shanghai, Tientsin, ‘Tsingta 
Weihalwei, Wenchow and Yangtse 
ports) increased from $52,481,700 to 
HKST71,297,934, 

Imports from all ports declined 
‘vom Hk$119,070,958 to Hk$107,420,458, 


Exports 
+ Exports to Chinese ports showed a 
remarkable decrease, the total of 
H1k$50,015,047 for the frst half of 
1959 being only 20 per cent. of tho 
ola! for the ‘corresponding period 
Jast year, which was Mk$140,004,580. 

Exports to South China ports’ for 
the first half of this year tolalled only 
HIcS41,621,882 nx compared with 
'1$80,083,005 in the first halt of last 


Exports to Middle China rose from 
H1K$17,650,041 to Hk$19,680,160 while 
‘exports to North China deelined from 
17K$37,255,088 to, 1K828,525,004, 

‘This ix how Tongkong's trade with 
China has declined since the bexin- 
ning of Inst year:— 


















lest hole of 1050. " 

‘Becond Holt of ani s00°°. Hi 

Firat hall of 4909 Hisi07. 25640 
“imtted "Bross 





Stabilization of 
Wheat Prices 


London, July 23. 
‘The “Sunday Observer," editorially 
cussing, the fall of world wheat 
prices, sald today that “the world 
sees iigolf threatened with ruin by 
plenty." 

Pointing out the grave dimculties 
Which confront the treat wheat exe 
porting countries, the United States, 
Canada, Australia and the Argentine, 
the Observer commented that thelr 
diMeutties might well spread—as_ in 
1031—to those countries. whose pro- 
ssperity depends on exchanging manu- 
factured: goods ayainst food. 

“The God of Nature, whom our 
remote ancestors beseeched for his 
bounty, is choking the world with 
his response," the editor observed. 
Yet, it was’ pointed oul, the price 
of bread in Germany Is rising Jn 
relation to the purchasing power of 
wayes and even in England mainutrl. 
tion is very far from being rooted 
out 

‘The paper recommended that the 
‘wheat ‘producing countries speedily 
‘get together to reach some form of 
rico agreement, 

“Restriction ‘of Acreage,” the 
article warned, is a palliative, and an 
Unsatisfactory one, at that, 

Perhaps for this country, thore is 
something in the suggestion’ of a sort 
‘of exchange equalization fund for 
primary products, to prevent violent 
price Huetuation. 

‘We in Britain can draw one melane 
choly satisfaction from the business. 
Never before has it been cheaper oF 
easier for the Government to buy 
wheat for storage and thus remove 
the 1917 nightmare of Britain possibly 
being starved into surrender—United 
Press. 





























President Roosevelt Sets 
Domestic Silver Prices 


Washington, July 25, 
‘The United States ‘Treasury's pure 
@hase price for domestically mined 
silver was fixed at 71.11 cents an 
‘ounce for silver mined ‘after July 2 
‘2 special proslamation of Presi 

dent’ Roosevelt today. 

‘The ‘Treasury's purchase price of 
silver mined prior to July 2 was 
fixed in the proclamation at 64.64 
cents an ounce. This was necessitat= 
ed by the wording of the new mone- 




















tary bill United Press, 


Avcusr 2, 1939 


Japan and Germany 
Sign Trade Pact 


Berlin, July 20, 
onan and Germany signed a Treaty 
of Commerce and” Payments 1 

afternoon, aiming, considerably. to in 
ferease trade between themselves by 
means of a clearing a 

















the grant of German credits” to 
Tokyo. ‘ofeial communique 
announced to-night. 


‘The treaty will ent 
fn October 1 and tr 








ory measures 
‘Will be enforced in the meantime to 
pave the way, 


‘Today's communique stated, “The 
signature of the treaty will be wel- 
comed in Germany and Japan for it 
Wil further enhance reciprocal trade 
Felations within the frame work of 
frlendship which links together the 
two countries.” 

‘German political quarters showed 
great satisfaction in commenting on 
the signature which 
they described as “an immediate and 
stinging reply to the denunciation ot 
this American Japanese treaty.” "They 
claimed that future trade. relations 
between the Re 
Wwe Japs 
{he Iosses she might suffer 
United States. 

Dealing with Washington's denun 
elation of the 1911 aecord with Japan, 
the same circles” voleed beliefs that 
the U.S. took aetion in agreement with, 
Britain, 

Furthermore, President Roosevelt 
wanted revenge forthe defeat 
{inflicted on him by Congress in the 

weulralily’ revision, dispute, they 











the 














‘Tokyo, July 30, 
se-German trade 
‘agreement initiatied yesterday - will 
balanee trade betwee Japan, Mane 
chowktio and Germany” by Zurther 
inereasing the volume of” products 
‘exchanged Darter system, the 

Revlared  yester 
ly acclaiming the 












Dre 
day in enthusiast 
treaty, 

‘The commereiat daily 
Shoyyo" andthe. “Asahi” 
that Japan would ‘purchase more 
machinery, iron, steel and other 
materials necessary for the expansion 
of the productive capacity of th 
nation’s industries. “Germany i 
will buy more fish, oils, blubber, 
raw sille and farm’ products 





Chugat 
predicted 











‘THE NORTH-CHINA HERALD 


Pointing out that a barter agree 
ment was being negotiated between 
Germany’ and North China, » the 
“Asahi” asserted that “commercial 
Interdependente” between Japan and 
Germany wax being extended to 
Manchowkvo and North China in the 
yen bloc, while Japan's overseas 
trade was being steadily’ expanded. 

‘The tende age 
effect pr 














ready in 
nual -exports 
from | to. Germany 
totalling ¥. imports 
from Germany amounting to ¥.60/00, 
000, ‘Trade between Japan atid G 
many heretofore has resulted ino 
ge excess of imports over exports: 
for Japan, 

In 1936 Japan bought ¥.115,499,000 
worth of goods from Germany and 
sold, products. valued. at ¥.35,054,000. 
In 1937 imports {rom Germany were 
valued at -¥.176.362,000, while exports 
amounted to ¥-53.260,000, Tn 1928 
imports were valued at ¥.171,179,000, 
while exports amounted" to 
¥.53,015,000. From January 
this yeur 


041,00. 




































‘beans from Manchoukuo 
ATATE.OO0 relchsmarks, necording to 
figures released by the German Le 
ton at Changehun—Dome. 





British Credit to Chin: 
Not Concluded 


London, July 27. 

Chinese reports that an’ agreement | 
‘was signed last week, under which 
Great Britain granted a new export 
credit loan to'China totalling £3,000, 
‘000, were denied here today- Negotia~ 
tions for sucha oan, it is, stated 
hhave been going on for’ some months, 
‘but they have not yet been conclud- 
fed. “Nothing, it is emphasized, has 
been sizned—Reuter, 


Bethichem Decls 
Dividend 











Be 
declared 
common share and reported a second 

rnet income of» $3,822,021. 








company's frst since December, 1937 





United Press, 


Customs Tariff in 
North Revised 


Peiping, Aug. 1. 
third revision of the 
Customs tariff in North China 
sinee its occupation by” the 
Japanese is to -be announced 
shortly, according to Japanese 
sources. The two revisions 
during, the last 18 months are 














‘Japanese imports into North 
China in 1938 were valued at 
$313,000,000, or twice as much 
as in 1937. ‘On the other hand, 
exports from North China to 
to 


Japan in 1938 amounted 
164,000,000, about the sa 
gure as in 1937. This trend 
likely to be accentuated by 
the new tarif—Reuter. 















panese Exports to 
S. America Slump 








the first half of 1939, dropping 35 
per eent. below the first half of last 
Year. the Finance Ministry disclosed 
here’ yesterday. 

During the same period Japan's im- 
ports from Latin America increased 
50 per cent. further upsetting Japan's 
balance of foreign trade. the Finance 
Ministry figures revealed, 

‘The Fis 
decrease in exports 
‘Reneral decline” while 
Imports was labelled 
covery. 

During the first half of 1937 Japan. 
exe exports to South America 
amounted 10 
00. 
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of | Messrs. 
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‘The chairman in his specet 

It is a pleasure to be able to report 
a substantial profit on the year's 
‘working amounting to $102,822.88 and, 
iC you approve of the Board's recom: 
‘mendations as to the disposal thereof, 
the eompany’s Balance sheet will dis: 
‘lose a position that may justifiably 
bbe described as sound, 


You will note that it is proposed 








proportion of the amount standing, 
to the credit of prot apa Toss ae 


this “matter 





‘considering 





y depreciated dollar. 
c. your directors are of 
th 





tinsettled condi 
surrounded. 





8 by whieh we are 





vestments 





ince the closing of the accounts, 
fax many Of the ‘Company's Invest. 
ments as were readily saleable have 
been disposed of, and although | 
small ‘loss has ‘resulted, it Is ade- 
‘quately covered by” the’ Investments 
Reserve whieh you authorized at gue 
last annual meeting. — Advanta 

fen of an opportunity ty 
‘a satisfactory price, a sinall 
portion of our ground at Baikal Road 














ments. 
reviewing the year's working. 

fon must be drawn to the ile 
‘effects on the company's business of 
the’ Sino-Japanese “hostiies “whieh 
ve continued throughout the year. 
‘The terrllory’ surrounding Shasghal 
and in the Yangtze Valley, which in 
‘normal times accounts fora Fubs 




















2q| stantial proportion of eur orders, bs 
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Temporarily completely Tost to us and 




















we can only look forward to the 
time when these districts will be re 
‘opted, which should be accompanied 
by-a renewal of the demand for our 
instruments from the schools anc 
missions whieh "in the past were 
monat our best etistomers. | The 
Seltled conditions in China have also 
Thad “serious repercussions. “on oUF 
business in “Malaya where our 
manager, Mr. Waters, reports that the 
Tange nuimbers of Chinese resident in 
that area have been remitting. sur- 
plus funds to thelr ome country 
thereby denying themselves the 
Inxury of our’ produets. 

















‘Tlentsin Uranch 

Our Tientsin branch has also ex- 
perienced avery difficult year and 
full credit must be given to 
Canning, our manager in’ that elly, 

‘2 profit not onlyon the 
past year's working, but iso for 
three months to Jue 30 this year. 

iclory at Baikal Road has 
ved satisfactory year, the 
nber of pianos manufactured being 
ithest since 1923, andl our Usanks 
are due to Mr, Hepburn and his stalt 
for ‘their excellent work. and for 
maintaining the high quality for 
Which" Moutrie Instrumenty’ ate 
Tumoys, 

In conclusion, 1 should ike to We 
able to sound ain optimistic note re- 
arding the prospeets for the eurrent 
Year, but as’ the si 
by so many factor 
neither control nor 
‘dg no more than 
‘of all "comet 
‘we shall do our best 

Before putting the resolution 

neeting Tshall be wlad to answer 
any questions relative to the aecouts 
i shit 
fntorinie 


































fo 





1 
‘you on belalt 
‘Moutrie’s that 























re bing m4 questi 
towing resolutions “We 
ng al curred 





uit to the 
nimously 





Resolutions 
land statement OC ae 


Sha Steanoett 
% 






sncwa be Tech vege pene Me fhe con 
tine ‘envatnd Nears at 880 10 











poset Wy RYE AES 
‘ana! wetondied by "Mi 

















BOOKS ON 


G 


«+. dealin, 











You, loo, 


with the be: 
ience, Literature and ‘T 


rould 


tof China’s 








wel Topies 


‘ceive this 








well-known 


tilture, her Art, 


in the Far Bast. 





monthly 


magazine, THE CHINA JOURNAL and keep informed 





about the Ori 


nt. Intere 





- Beautiful illustrations. 


US. $6 — Subscription per annum 


esting and authoritative articles 


Write for Free Sample Copy to 





Shanghai. 


THE CHINA JOURNAL PUBLISHING COo., LTD. 


117 Hongkong Road 


China 


CHINA 


———| 
































Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 








206 


Avoust 2, 1939 





LETTERS TO 


THE NORTH-CHINA HERALD 


THE EDITOR 





“That Protest” : 


A Reader's Congratulatioris 


‘To the Editor of the 
“NowieCuiva Day News’ 

Sin—May I be allowed to con- 
gratulate you on your exeellent and 
Aimely leading article in today's 
issue. and to express the hope that it 
may be given wider publicity, 

Ik would be most unfortunate if it 
were to be inferred at home that 
the entire’ British community of 
Shanghai is as illadvised as the 
British Chamber of Commerce and 
the China Association appear to have 
een in the matler of their protest 
over the agreement reached at 
‘Tokyo. 








Commion-sense. 
Shanghal, July 27, 


‘The Wrong Perspective 


To the Editor of the 
"Nowril-CuiNa Daty News 
Sin—Congratulations on your leader 
of this morning. ‘The reasoning was 
sound, and the rebuke administered 
‘well deserved, ‘There appears to. be 
a type of mind in Shanghai which 
Completely falls to understan®Uhat 
there is a erisis prevailing in Europe 
‘Of much more Imporlance to Great 
Britain than that existing here, and, 
fand, i¢ 1 may say 30, it appears, to 
‘me ‘that those gentlemen, responsible 
for drafling the protest seem to be 
watching developments in the west 
through the wrong end of the tole~ 
‘That would, of course, reduce 
fo the perspective,” whieh 
ne. Shanghallanders- would prefer, 
but that It does not eoineide with 














the facts of the case Is all too 
apparent, 
T do” hope your article was 
telegraphed home. 
Anxious. 


Shanghal, July 27, 


Local News from London 


‘Tw. the EdKor of the 
“Nontil-Ciwa Dany News” 
Siy—The ordinary public of 
Shanghal apparently” has to get 
some’ of its Important local news via 
London, for you say hat the full 
ext of' tho telegram of the British 
Chamber of Commerce and the China 
Astoclation was not_made available 
for publication in Shanghai yester- 

day. 

Ht sooms to me that there could 
bbe no objection to a protest on the 
part of these | two bodies if it had 
been courteously worded, but what 
they appear to have aimed at in 
their telegram Is the public denounc- 
Ing of their own —Government—for 
surely they must have known the 
telegram would be published? 


Unanernesse. 





‘Shanghai, July 27, 


Not Representative 


To the Editor of the : 
“Nomi-Citxa Daity Nuws" 
Sin—Allow me to congratulate you 
fon. this morning's leading article 
Under the heading of "That Protest.” 
His exeellenee fies not only in. its 
1 exposition of the position 
ff the Anglo-Japanese negotiations at 
‘Tokyo at this stage, but its well- 
deserved rebuke of the irresponsible 
faction of persons calling themselves 
leaders. of British opinion in Shang- 
hhai sending such a telegram which 
by no stroteh of imagination repre- 
semis the viewpoint of the British 

community of Shanghat. 

Speaking on behalt of myself nd 
4 nuimber of other Britons with whom 
T have discussed the matter, T should 
like to put on record i delinite dise 
association of the ordinary British 
nansin-the-street with the view ex- 
pressed in the telegram. "The British 
Chamber of Commerce and the China 
Association are the accepted British 
commercial and community organiza 
tions of Shanghai, but thelr governing 
committees are either inept in their 
conception of affairs, or else they are 
$0 oul of fovieh with thought” and 
‘opinion of the rest of the British coms 
munity that, judging by this recent 
effort, ite ‘sald quite frankly 
that they are not fully representative 
of the community whose so-called 
opinion ean be so inaccurately gauged 
fat a moment like this when only the 
highest qualities of statesmanship anc 
the display of foresight and careful 
examination should be exercised. It 
‘would be interesting to know, looking 
over the list of committee members 
‘and the interests they represent, 
Whether this telogram received. the 
wholehearled endorsement of these 
Rentlomen, before it was sent, oF 
Whether the telegram represents the 
efforts of a few members whose prin- 
cipal anxiety isto rush into. print 
fs soon as possible? I feel certain 
some of the eminent men on that 
committee, representing sume of the 
Diggest British houses. in Shang! 
do not subscribe to the sentiments 
‘outlined in the telegram. 












































‘The trouble is that in Shanghal the 
moulding of British opinion, as re~ 
vealed in telegrams, statements and 


Tong in the’ hands of a few people 
whose ideas are so deeply-rooted in 


change and so-narrow in scope that 
new situations cannot be envisaged. 
‘The opportunity is presented to the 
British community to get rid of this 
leadership, 





Barox, 
Shanghai, July 27. 


Clear Thinking Wanted 


To the Editor of the 
“Nonrt-Cima Dauwy News” 
Sin—So much depends on clear 
vision and thinking’ these days, and 
T must congratulate you upon’ ‘the 
sensible attitude adopted in yester- 
day's and today's leaders ‘concern= 
ing ‘the accord” just reached in 
Tokyo. They terms of the accord 
reproduced again in. the body of 
your leader today are clear enough 
jn all conscience, and to which no 

Britons can take! exception. 

Te will be time enough to shout 
lt and when the terrible prognostica- 
tons foreshadowed In the telegram 
criticised in your leader loom up. 
In the meantime the skipper seems 
to be navigating the ship through 
‘all "these turbulent waters in a 
‘smooth manner, and I for one would 
rather Teave myself to his judgment 
id that of his able-bodied crew 
than {0 the hysterically minded dic~ 
hards, of whom luckily there are 
few left in this city. 

Aw Ow Reswesr, 
Shanghai, July 27. 








‘The Other Point of View 





‘Sim—No matter what Mr. Chain- 
berlain or your esteemed leader 
writer in today’s issue of the “North 
China Daily Nows* may say, there is 

e rest of the 
world the Arita-Craigie 
Tormula or preliminary agreement 
between Britain and Japan. One has 
only to look at reports from all 
‘Quarters. ‘The following report from 
Washington appears in your paper 
today:— 












be tittle doubt tnt 


‘There can 
Japan at any rate regards the Arita 
Craigie, agreement very much in the 


same way as Hitler regarded Munich, 
viz, ag an action of submission under 
read 
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and exactions may Britain and 
British subjects expect to face? 
fet that 
wt tackle 
‘but it ie 








for long past and the 


ibeenee 
8f backbone in our leaders at home 


which Is responsible for the posit 
in which we find ourselves today, ani 
We now seem to be doing our best (0 
antagonize everyone all round. 


Face Facts. 





Shanghai, July 27. 





‘More for the Defence 


To the Editor of the 
“Nom-Cuisa Dany News” 

1e upening of your leader 
jn today’s issue was very upt, namely 
that the recognition of facts is th 
beginning of politic wisdom. - May 
it be so in this ease, 

‘The Chamber of Commerce and the 
China “Association ave both ts 
tions established by business men to 
collect and furnish facts, which ot 
ray assume can only seach the Pre 
second-hand, 




















oficial representations to the Home 
Government, has been left far too 


the past that they are impervious to 


'\ The facts connceted and collected 
by these two boilies over a period of 
two years since Japan's military. ne- 
cessifies became operativs, which 
have caused such havoc to British 
inlerests, and which were chron- 
fcled so often ‘and so. bitterly in 
your newspaper, give no cause to 
‘expect any more restraint on the 
part of the military than has been 
evident heretofore. 

‘Even in the most glaring eases of 
iMegality ‘have claims been paid, or 
protests listened to? 

‘The reiterated mumblings of the 
unfortunate Mr. Buller in reply to 
‘questions in the House of Commons 
have become an international joke, 
Jand the toil of the Chamber of Com- 
jmerce and the ‘China Association, 
who have repeatedly furnished proo! 
land facts of bare-faced appropri 











hairsplilting and diplomatic sophistry 
added to a genius on the part of our 
leaders for bearing our troubles with 
fortitude cannot alter the facts gov- 
erning the past or give the slightest 
Assurance of the future. 

T hold that there is no impropriety 
whatever: attaching to the Chamber 
of Commerce or the China Associa- 
tion in putting forward their views : 
‘more, that it is their plain duty to 
do so, being as they are the best 
‘qualified people to do it, and having 
the faels ‘at thelr fingers’ ends, 

"The judgment and experience of 
Jable men on the spot where the suf- 
fering takes place is surely more 
valuable than that of any group of 
politicians in Whitehall or West~ 
minster, and it is heartening to know 
that these gentlemen continue to 
present the facts, with no weakening 
fof principle, in the face of the rebuffs 
fand the lack of sympathy they con- 
tinually receive. 





‘Cuanies R. Suaw. 
Shanghai, July 27. 


Leading {Article Criticized 


To the Editor of the 
“Nommi-Ciuxa Day News” 

Sut,—I do not sce that the eriticism 
Jn- your ‘editorial of today of the 
proiest forwarded to London by ccr- 
{ain local committees is altogether 
Justified, and you would appear to 
Share that same British: complacen: 
which, as displayed by HM. Govern 
‘ment towards events in the Far East, 
Is 30 exasperaling to many Britons 
out here. 
‘A political commentator writing 
‘a local contemporary, has so ably ex- 
Dressed what are also my own views 
fon the subject, that T make no apo- 
ogy for freely quoting him >— 

hee 














"Though the iment 
the “Betis “Govern 













‘evounly” rated 
SE'the stluation In 
Beriain has adoptea 


ier defiance ot 
Slpaene rine forees by Best 


Thvoivea, 
sch ‘re 


Ea ‘made 


ish ‘Conati-General on the 
4g as Tully aware of ne fact 

te crit accommodation 
jana that Beta 














the Brits Amivascader 
"Fokya had been tnatructe to 9 
"0 Japatsese tity cocreion. 

T only hope that he is right, 

4 am disappointed to find that you, 
Sir, instead of also using your in: 
uence to rouse public opinion at 
Home toa full realization of the 
resent troubles and 















to criticize others who have fell it 
their duty to-do so, 

Like many others you profess to 
‘see in the Anglo-Japaneso formula 
nothing beyond “a recognition of a 
‘slate of affairs which has been patent 
for the past two years, a recognition 
which the United States has accorded 
the situation for avery. long. time 
past.” (It is appropriate here to ask 
how this statement can be reconeifed 
with the Washington report appear- 
Ing in your same issue, which quotes 
MMF, Cordell Hull as asserting that the 
American altitude towards the Sino- 
Japanese hostilities has undergone no 
‘change right from the frst outbreak 
of fighting, and makes neference to 
the United States’ determinatior to 
refuse to recognize violations of in 
ternational law. May not rather their 
‘abrogation of the Japanese-Americ 
‘Treaty of 1911 be taken to represent 
the United States’ first “recognition” 
of realities in the Orient? ) 





formula, You reassure yourselt by 
reealling that the British Govern- 
ment on Monday gave specific os- 
surances that this “agreement docs 
not condone the presence of Japanese 
troops in China and does ‘not re- 
‘present a change in the British policy 
In the Far East. 

‘Apart from ihe fact that in the 
ght of recent events in Europe 
such “assurances” no longer carry 
fas much welght’as they used to, and 
may’ (as even some Japanese. seem 
to suspect) have been principally for 
home consumption, are you not also 
overlooking the fact that It is not so 
‘much a question of how the British 
Government intended this formula 
to be inl 'as.of how It will 
actually be interpreted by the oriental 
‘mind of the Japanese. 

‘The wording of the text is to say 
the “least vague, and we in China 
who know just how elastic is the 
Nipponese conception of “military 

can well imagine how far 
the Japanese will be prepared to go 
in farther damaging British interests 
by virtue of HM. ‘Government's re- 
cognition that “the Japanese forces 
In China have special requirements 
{for the purpose of safeguarding thelr 
‘own security and maintaining public 
‘order in regions under their control, 
‘and that they have to suppress oF 
Femeve any sich acli oF CANSes OF 
will obstruct them or benefit their 
cnemy, 

Which of us can say that his or 
hher interest will not be the next such 
“cause” to be “suppressed or re- 
moved?" Perhaps the “notice 10 
quit” allegedly served on numerous 
British firms ‘in Tsinanfu may be 

gen as an indication of the ireat~ 


























ig ment which we may expect to be 


hhanded out in accordance with the 
terms. of this agreement which you 
regard as so innocuous that you must 
‘needs eriticize those who have pro- 


tested it, 
Locat, Burox. 





Shanghai, July 27, 





A Chinese Point of View 

‘To the Editor of the 
“Nor<Ciixa, Day News" 

‘Sm—1_ thought “face saving” 





et] only a Chinese institution, but trom 


your editorial today it is evidently a 
British trait as well or you must have 


ied  Yearned it from. Us. 






Wns] first that Great Britain way fell in 


the frst round at Munich, took i 
count of eight in the secomd round 
at Tokyo and 

it Prime Mi 
Ainues his appeasernent. 





policy. 
‘mist say, however, I have never seen 
a cleverer attempt to justify a dé 


bacle than your editorial. You excel 





‘Shanghai 





uly 2%. 





No Wild Goose Chase 


To the Editor of the 
‘Nom-Cutxa Dany News" 

Sum—With regard to the letter of 
Mr. Cuanuts Re Saw of July 27, 
there is matter in it which T entire: 
ly agree with ‘in respect to” the 
Chamber of Commerce and the 
China Association “doing thelr duty 
by way of being well 
on the spot 10 e3 
Quarters “fairly” rel 
though neither of them are to be 
taken as always. infallible. 

‘At the same time, I would forcibly 
point out to Mr. Saw that the hands 
Of the British Cabinet are completely 
full ‘attending to the needs of our 
whole Empire and, this being so, no 
sane British subject, however, patrio- 
tie he may be, should be over-indul- 
gent in times lke the present. in 
demanding assertive action against 

ny nation unless our Government 
consider it a force majeure matter, 
instead of a steudy | well-considered 
plan of action that will not involve 
our whole Empire and nation in a 
worthless military conflict that would 
Yield no benefit to anyone, but turn 
out in the long run to be a useless 
“wild! goose chase." 

We have presently, 
























‘Sound in 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 


‘To return to the Anglo-Japancse | 


9. | ese. rapprochemen 


deed in its vast, preparations for de- 
fence, and particularly sound under 
‘ll trying circumstances in avoiding. 
‘any useless clash with’ any~ foreign 
power. The old days have gone 
When it was dangerous to. twist the 
“lion's tail.” as so many nations are 
‘armed 10 the teetiy today, and, as the 
Commander of the Hongkong gar- 
ison hag Just plainty and truthfully 
‘slated afew days ago, “no one can 
forecast what may happen.” 

‘We, therefore, cannot surely look 
upon’ Mr. Suaw “as being an ox- 
eeptionally reliable prophet in his 
apparent urge for action, 

Oxo Buirisit Oxtooken 
Shanghal, July 28, 


Views of Another Chinese 


To the Editor of the 
“Normi-Cunxa Datey News" 

‘Sin—The Japanese forces of oc 
ceupation must derive a lot of satis 
faction from the support shown by 
local Britons to your criticisms of 
the protest of the two local British 
organizations against the Arita 
Craigie. formula, Whether respon- 
sible Tokyo officials would thank 
them for boldening the militarists to 
stiffer demands, thus rendering the 
Success of the negotiations even more 
doubtful, Is dimeult, to say. 

Tf, n'a ease of kidnapping, with 
negotiations under way and. nothing, 
definitely” settled, the ‘family of the 
vietim yelled from the house tops 
that the kidnapper's conditions: were- 
n't so bad after all, what do you 
think’ would be the’ result? have 
always been awed by the British ax 
@ realistic, practical and hard-bare 
fining race. 1 am disappointed. Or 
fs "face" so much more important 
than facts? 




















‘Those marvellous little islanders 
earners, 


are, as ever, fast 








nothing. 


‘Most 
Of the Japanese must be relieved by 
the conclusion of that formula, Many 


‘of them must ‘have felt the. appre= 
that they had gone too far; 
"ho power to be treated with 








be relaxed; the busle for nego 

must be broadened; 

Britain must not be trusted, ete, ete, 
Pack vs. Kaen 

al, July 28, 





Sha 





Was Recognition Forced ? 


To the Editor of the 
“Nonti-Cinxa Dany News" 
Sm—The barrage against the Br 
fish Chamber of Commerce, and the 
China Association, as appearing in 
the N.C.D.N. on July 28 particularly 
by. Britox, ‘in connection. with the 

‘Arita-Craigie parleys now being, c 
ducted in Tokyo, now calls for a 
eleuring of the facts. 

‘Whatever appellation one muy give 
the new innovation, be it "The. ree 
cognition of fuety is’ the beginning of 
political wisdom” or else, the bare 
faels remain that the British, Govern 
ment hax made a departure from its 
Far Eastern policy during the past 
two years, and has done so because 
of shoer threats from Japan, whieh 

to say the east ‘ereatod 
dismay and “discouragement amon, 
and felietations and hearten 
1G British. potential enemies. 
‘Tho stir ereated by the Anglo-Japan- 
Thaw brought (0 
Tight the news of the whole world, 
‘and the mere fact that Britain w 
forced to recogulze now, under thre 
what. she was hitherto unwilling 0, 
eannot be read but as a sign of the 
times, World opinion scoms to sup- 
port is view, Judging by the enble 
hews pouring’ in from all quarters 
find” the two bodies 







































they umitled to take such a step, for 
whicn nyustly) re 
bulked, 

Barrow scems to be much upset by 
the action of these two representative 
bodies, In his. first paragraph he 
speaks about “The irresponsible ac 
tion of persons calling. themselves. 
leaders of British opinion in Shang- 
hale" Were those who despatched 









proper | ihe protest stray person who forced 


themselves on the community as leade 
ers, oF were they elected by public 
vole? Would: it not be better to 
acknowledge that they were wholly 
representative and not irresponsible 


persons ? 
‘Your correspondent, desives to put 
fon record a disassociation of the 





British man in the street from the 
factions of these societies but he en 
lirely ignores the fact that they were 
‘elected bodies and represent the 
community inclusive of the man in 
the strect himself. Supposing these 
ofganizations had ‘made an error of 
Wdgment, is that any reason why 
they should be so slated for merely 
expressing. the opinion whieh they 











believed were based upon facts? 

‘With regard to “rushing into 
print” Tt seems the bool ison the 
Other foot. 





Now-Baii0x. 
Shanghai, July 20. 
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A Currency Scheme: 


Some Points Dealt With 


To the Edltor of the 

““Nomni-Cmva Dany News" 
St—Under the above heading a 

leader appeared in your issue. of 
July 22, In which the actual diffcul~ 
ties in ‘connection with the Chinese 
currency, are discussed and a new 
scheme proposed. Whilst the under- 
sigped feels that thanks are due 
to you, Sin, for taking the initiative 
in proposing a way out, T too woul 

like to make a number of suggestions, 
although Tam the first to admit that 
my scheme is not a definite working 
plan. But this is not important | as 
the ‘question is far too complicated 
and “intrleate as to permit anyone 
from being able to develop a perfect 
plan with the first stroke of the pen. 
Te suMces that one of Clemenceau's 
‘own sayings be taken as a basis; 
ramely that “we add another stone 
to the large building of civilization.” 

In attempting to overcome existing 
diffeulties, the economist as well 35 
the businessman must keep to the 
established medical procedure in dif- 
ferentiating between prophylaxi 
diagnosis and therapy. In the case 
‘of ‘the Chineso currency, the pro= 
phylactic stage is already’ passed so 
that a diagnosis must be made prior 
to therapy being brought into, action. 

It ig therefore wise, to attempt 
doing away with the present dificul- 
es with which the Chinese currency: 
is faced, by applying the same 
‘methods ‘which “have been used In 
similar ‘cases in the past. In parti- 
ular, the German example should be 
Bone’ into and the question as to 
whether Herr. Schacht's method of 
1924 is applicable, should be asked. 
A rapid examination of facts. reveal 
‘ready that this is Impossible, for 
two main reasons : 

In the case of Germany, an in- 
flation was caused by” the large 
laerease in the eireutation of bank- 
notes for which no coverage existed 
whereas in the eaxe of the Chinese 
dollar the reason is an unsatistac- 
tory relation between offer and de- 
mand to which must be added the 
situation created as a result of the 
hostilities, 

It therofore becomes necessary to 
‘seele another solution and in” 30 
leader a remarkable scheme is ‘pro 
osed in that the Shanghai Municipal 
Couneit would issue its own currency: 
which would be attached either to 
the pound sterling or to. the United 
Statew dollar. A ‘Currency *Commts- 
sion Board would be responsible and 
the rate of issue would be fixed at 84s 
Fence the exchange rate being Axed 
At B pence. An example is given a: 
cording to which a bank would pay 
‘£17,708.6/8 to the Commission and. In 
‘exchange would receive $500,000. In 
the event that the bank-note circulo- 
tion should become too large, these 
dollors could be exchanged into 
Pounds sterling again and the bank 
would recelve £10,000 13/4. You slo 
fot, of course, consider the rate of 
8%" as ssentia. 

T do not think that this scheme ix 
practicable, at least in its present 
form, for,’ although it would be 
considerable improvement over ex 
Ing conditions by giving a stable basis 
to the business world, and by doing 
away with unoMelal and wild 
speculation in foreign currencies it 
would not, in the long-run, be a 
remedy against existing’ defleleneies 
because the Gresham law, whereby 
the good money would always push 
aside the bad money, would be bound 
to set in, 

‘The new currency notes would be 
‘withdrawn from. circulation, every 
‘one would hoard them and’ the ex 
change of ‘the National. currency 
‘notes against the new currency 
throughout China could not possibly. 
be prevented. ‘The now. Shanghai 
notes would not be in circulation 
after a short time and the identical 
conditions prevailing at present would 
then set in again, only with the dif 
ference that instead of exelusive pur 
‘chases of pounds sterling and United 
‘States dollars when conditions are 
unsettled being made, a wild chase 
for Shanghai notes” would ensue. 
Apart from this, no mention has been 
made as to what would happen 
the Chinese currency at present. in 
circulation here and to what extent 
‘existing obligations would be. i 
Muenced by the proposed new eur- 
reney. 

You, Sir, also fail to mention the 
nowly-issued’ banknotes of the Hua 
Hsing Bank. In referring to Hons 
kong as an example of the practic 
ability of the proposed scheme, sight 
‘must not be lost of the fact “that 
the Hongkong dollar was established 
ata time when the Chinese currency. 
‘was stable and that Hongkong itselt 
is a distinct centre, a part of the 
British economic fleld. 1 is for th 
reason that the Hongkong dollar re- 
mains unchanged and that in relation 
fo the Chinese dollar it follows the 
Pound. sterling. 

‘The recently published 
the “Chungking Joint Dai 
according to which the Ch 
ernment is contemplating a devalua- 
tion of its currency, must alse be 
taken into consideration, 
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It ig therefore necessary, elther to 
alter the proposed scheme to as to do 
‘away with the disadvantages pointed 
ut above or to study other proposals. 
‘The following thoughts ‘therefore 
occur to me: 


1—The circulation of the new notes 
umited 3 





Doulton for the retailer 
Unless tke latter. is (0 remain ‘une 
Mlceted by the proposed noneeteculat= 

{ng currency. 

At the ‘time of writing, I see in 
today’s “issue of the “North-China 
Daily News” that the curreney ques~ 
tion is being dealt with in three arti- 
eles, The “Journal de Shanghai” 
Proposes that only the ‘bank issuing 
the notes shall be permitted to ex- 
change them, whereby the exchange 
‘would be ‘controlled and its misuse 
prevented. In. reading this, I believe 
that whilst the critical situation in 
which the Chinese currency actually 
finds itselt could be averted in that 
only one or a limited number of 
banks ‘would ‘be permitted to ex- 
change the new notes. This would 
be the beginning of exchange restrie~ 
tions with which Germany has made 
tnone too good an experience. 

‘Another idea put forward by your 
French contemporary is to submit 
the whole question to experts, an 
iden which {fully support and I 
suggest that the Commission in ques~ 
ton be composed of theorists as well 
‘a5 practical men. 

Your correspondent Potxcox in 
airing his views on the problem, sides 
with me in fearing that the inteodue= 
Yon of a new currency is not a8 
simple as it may appear at first sight. 
Indeed, ‘he fears the effects of the 
Gresham law without mentioning it 
by name and for him the. relations 
between supply and demand seem 
to be the most important. I must 
somewhat contradict thim here in 
‘again giving an example of Germany 











Imports and exports have been 
Valuneed against each other in Ge: 
many, but the foreign curreney hold 





ings femain far from satisfactory. 

Moreover, the supply and demand 
te also influenced by other ‘factors 
than foreign ‘trade. it must alse be 
sonsidered: that tho induenee ‘of the 
2bovermentione sireumstanes onthe 
Telations of supply and demand, are 
quite different. os 

1 my study of the grain prices 
In Germany, 9 study: which extended 
aver a period of ten years, T have 
found lat the price movements are 
bound 10 the supply and demand in 
their rogularity, as is" indicated. by 
{he Engishman Tooke in his ‘book 
“History of Prices" in. whlebe™| 
although was ‘frst published 150 
years ago—hesayn “that it) the 
demand ts 100 and tho supply ts alse 
100, then the price i ‘equal to the 
primary cont (or example S- In the 
Event however, that. the demand. is 
409 andthe supply. fs only 80, the 
price is not 10 but 20, 

Pouszow's susrestion of a close 
study’ of imports and’ exports, 1s of 
course essential betore. "the present 
financial ehaos can be solved, but T 
believe that this lone would ‘not be 
uitelent. 

Your ‘correspondent “S" in his 
examination of the cutreney question, 
Sides with ‘mie in believing that the 
‘resent devaluation of the Chinese 
dollar is not a sigh of infaion but 
Nhe believes hat the metal. reserve 
for the currency” has. been somewhat 
flepleted ax a Fesult- of  hostlites, 
Like Ricardo, T believe ‘thatthe 
material arid idealistic. possibility of 
any fesuing bene to redeem its notes 

‘ot primary importance in a sable 
currency and. that supply. and 
demand, ete. is only important seth 
fegard "to. tho. vate of exchange. 
Whilst “S* desices 3. devaluation, he 
does not say how stability could be 





brought about by this method. 
Neither a devaluation nor a new 
currency "is of any” value ‘unless 


stability is obtained. 

In the above letter, several ideas 

have been presented. ‘May a diseus- 
ene 





mn for the 
feurreney 


‘of the local 





Shanghai, July 





Alternative Suggestion 


‘To the Editor of the 
“Nowri-Cutwa Dany News” 

Sw—T wish to congratulate you on 
having taken the initiative in bring- 
ing the currency situation to the at- 
tention of those least concerned, 

ely the Sterling and U.S. Dollar 
people on high 

Now one of your correspondents 
points out that the usual red tape 
diftieulties very likely prevent a 
‘quick solution, along the lines you 














Suggested (rexging to Sterling at 
javound 84.) 


‘hree [and natural ‘silver’ currency ? 
ye | decades this country and ‘Shanghai 


‘The other would sink some 30 
million Sterling into what might be- 
‘come a bottomless pit, in order to 
help the Chinese doliar find its 
“natural level.” somewhere amongst 

the pence or farthings. 
in’ view of these dimculties and 
improbabilities, why not cut ” the 
Gordian knot, and revert to a simple 
"For 


have managed very well 
basis, ‘before the 

“managed currency.” 
Having experienced the shortcom- 


on this 
introduction of 


4 ings of the latter, in times of stress 


‘and ‘erisis, an honest to goodness 
silver currency would be a.blessing 
re-found, a rock in a very stormy 
sea, ‘True, the world silver’ price 
fluctuates somewhat, but never is it 
likely to imitate the downward anties 
of a managed currency. 

Tt should not be difflcult to buy an 
unlimited amount of silver, and issue 
100 ‘per cent covered silver certifi- 
cates against it, say one ounce 
(U.S$.35/40 equal to one local dollar. 

‘These certifieates could later be ex- 
changed again for National Dollars, 
when stabilized. Meanwhile they 
would represent a substantial and 
practically non-depreciable value, 50 
vital in these times. 

‘On such a basis, Shanghai could 
confidently expect to weather this 
‘storm, as it has weathered so many 
before. On ony other, Tam afraid 
the gentleman from below will take 
the tardy one. 

Coneatonsense. 
Shanghai, July 25. 


A Reader in Support 


‘To the Editor of the 
“Nowru-Cunxa Daur News" 

‘Su.—t read with great interest your 
excellent leading article of July 22. 
‘The scheme is perfectly feasiMe but. 
the ratepayers have to take action be. 
fore the scheme is being talked to 
death, 

‘Those who look upon money as a 
commodity only will of course sec 
difficulties but not the advantage of 
the scheme. The foundation of any 
currency is confidence and co-opera 
tion, oF in other words: the value of 
‘credit certificates (Banknotes) | de- 
pends upon the possibility of making 
toe of such notes for the payment of 
what everybody has to pay or buy 
such as rent, taxes, light, power, 
‘water, telephone, transportation, wages 
to servants, etc, local-made articles, 
local (not "i ), food, cinema, 
ele. To make this interchange of 
Service and merchandise possible is 
the real function of money and 80 
per cont, or more of this interchange 
hhas nothing to do with foreign ex- 
‘change values. 

It ig unfortunate that exchange 
Auetuations should have such an ine 
fluence upon living conditions as we 
experience at present, What we need 
therefore is a stable focal medium of 
‘Payment. The level of 8d 
per Shanghai Dollar is rather low but 
Feasonable considering present condi- 
tons. 

‘At this igure the Municipal Ad- 
ministration ‘may sell Shanghai Dol- 
Tars, the proceeds in Sterling to be 
used ag reserve. A 100 per cent. re~ 
serve is not necessary at | the start 
though it may be built up in time as 
the Muniefpality will save a con- 
siderable amount of interest. which 
it would have to pay when issuing 
Debentures. 

‘The new notes will not be ex- 
‘changed by the Administration against 
foreign currency unless they are 
withdrawn from circulation, This 
will to a great extent prevent specula- 
tion in these notes. About 20 per 
‘cent, of our expenses may be subject 
to foreign exchange fluctuations but 
the rest of about 80 per cent. should 
ot be subject to these fluctuations, 

As to the cause of the drop in ex- 
change value of the Chinese National 
Dollar it seems to be overlooked that 





The only way to invest is by im- 
porting merehandise in various forms 
which is shown by the surplus of im- 


ports over exports. Now the reverse 
is taking place. Not only foreigners 
prefer to keep their surplus funds in 
foreign currency: hundreds of million 
have been changed into foreign cur- 
reney by wealthy Chinese including 
the Government. As long as this 
tendency is prevalent a stabilization 
fund to keep the currency stable for 
‘any Jength of time will be an expen- 
sive affair for those providing the 
fund. 

‘A real stablizat 
only “possible by 
operation. ‘The 

















of currencies is 
international co- 
US.A. especially 
‘Should Keep this in ‘mind before its 
gold hoardings are good only for 
‘Museum exhibition. Tean see no rea- 
son why Shanghai under present cir- 
Jeumstances should not try having its 
own local currency. Who ean lose 
by It?” As far as I can see, nobody. 
The beneft will come to the whole 











ig utility companies but 
public as’ well. % 

1s there any sound reason why this 
‘scheme should find opposition? If so 


by 






the opponents must be able to suggest 
something better, otherwise opposi- 
ton is senseless. 

If someone should discover legal 
dimeulties, there is only one answer: 
‘change the law to sult peesent cit- 


cumstances. 
H. Scmorex. 
Shanghai, July 27. 





Usage of Stamps: 
‘An Enquiry Answered 


To the Editor of the 
“Nownu-Cutna Dany News 
‘Suj—I had a little dispute with the 
‘management of the Rue Massenet Post 
Ofice when T presented a local re- 
gistered letter” with ten _one-cent 
Stamps. I was exceedingly surprised 
to see them refuse to accept my letter 
at first, but finally submitting, telling 
‘me that under no cireumstances they 

will accept such a leiter next time. 

Could “any of your readers, ac- 
‘quainted with Post Office Regulations, 
enlighten my mind whether they were 
ight to act in the way they did, 
when they themselves furnish the 
public with one-cent change and re- 
fuse to accept the same in payment, 
‘or whether there are any rules gov- 
cerning such claim. 


‘Shanghai, 


Conesronnenr, 


July 24, 





Post Office Held Wrong 


To the Editor of the 
“Nowrn-Cuta Daty News 
Sm—I would be much obliged it 
[you would allow me to express my 
fopinion and give some remarks ‘on 
Contesroxpenr's letter “of July 24. 
In my opinion, the management of 
‘the Post OMice’ had absolutely’ mo 
Fight to refuse to accept the letter 
vwehen fol amount had toon “pel 
stamps. We all know that ‘at the 
present moment we — experience 
facute shortage of copper coins and 
that stamps in thelr stead are clt~ 
culated. Having a surplus of  one- 
Jeent stamps, as evidently ‘Connes- 
roxpexr had, T think It is reasonable 
to use such in payment for one's! 
fetter. If we will take into cone 
sideration “the “fact” — that wo are 
wasting public funds, when we are! 
Jusing an excessive mimber of stamps 











and” not reducing them to, 'a 
minimum, or the energy’ of the 
‘unfortunate™ employee, who has to| 
stamp five times instead of one, 
then say” that Conm 





oxurx also “exerted” himself when 
he affixed ton stamps instend of one? 
[Would he have wasted his ‘cneray| 
Jand time if he had a ten-cent stamp 

Tdoubt it very 





Tn such a time as we are. 
Jexperiencing T think it is unreason~ 
fable for the Post Office to urge us 
to keep those rules that have been| 
made useless by circumstances. 
‘Aworuen Conmtsronvent. 
[shanghai, July 26. 


‘The Official Regulations 


To the Editor of the 
“Nortit-Ciuxa Danny News” 
Sm—With reference to the few 
otters which have lately appeared in 
your columns with regard to proper 
ise of postage stamps, T shall be 
grateful if you will kindly allow me 
Space to cover the subject for the 
Benet of your readers 
“These are out offlelal regulations: — 
. Afizing of postege stamn 
inchoate Stainps ae, fo be 
onthe address pide 
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Sender, te "to 
Bevesity "of allsing portage, Stamps 





imv<the? proper space in “order” 
reultate Peanecitation, ant thus, ex 
egite trans 


BE. To ane postare stamp of proper 
‘Postage, of current Issues| 
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thelr" requirements ‘are | 

ined SoCthat proper des| 
nay be teen 

‘A. BM. Cuarruatn. 
Director of Posts 
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Shanghai. July 
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Natural History : 


‘Those Trained Orang-Outangs 


To the Editor of the 

“Nonmi-Cisxa Date News" 
Sin—Some little time ago I read 
Jan account in your esteemed paper 
which stated that a large orang-ou- 
tang, which escaped at Dunkirk, was 
subsequently located dead drunk in 
wine collar in that city. 

T recall also a report which ap- 
peared in your columns which stated 
that the Chinese General Staff had 
several brigades of these orang- 
outangs, in reserve, whieh had been 
specially trained for offensives con~ 
templated at that time, 

‘While in Rangoon recently I got 
{into conversation with ono of these 
ofang-outangs—he was having a 
bottle of ale in the refreshment room 
fon the railway sfation, and as he 
asked me for a match to light his 
‘cheroot, T was afforded an opporti 
nity of having a few words with him, 
He explained that he was returning 
from leave to Chungking. 

T asked him how often he got 
eave, but he said his was a special 
ease, ‘as his wife had been carrying 
fon with some of the orang-outangs 
in the little village he came from, 
fand as his friends had written to cay’ 
that ‘she had bought a plano and a 
new fur coat, he applied for leave to 
see, what it was all about. He sald 
his commanding ofcer was avery 
decent sort, and although he was not 
married himself, the C.0. quite 
understood, 

He said he qot a couple of his pals 
to write the ‘letters about his wife, 





{8} and that’s how he managed to wangle 


eave ; he commented that 
soldiers never die. 

T suggested that next time he want- 
ed leave he would have to say. his 
‘mother was dead or something of that 
kind—but ‘he sald he had already: 
pulled that one—he said on the whole 
‘the orang-outangs must have spent a 
fortune on wreaths—but now one has 
{to be original. Of course T agreed, 

‘At this moment he. pulled out a 
‘mouth-organ and dashed off a few 
bars of the Lambeth Walk. 'T ex- 
pressed surprise that he could play 
the mouth-organ and that he spoke 
English so well. He ald he wat in 
the London Zoo for 52 years, but 
came tek to join the Oraing-Outang, 
Cadet Corps. This prompted me. to 
suggest that he appeared :ather 
elderly to be ina cadet corps—he 
sald he was 181 and was really only 
8 nipper ‘ns orang-outanss 0. ° He 
‘sald also that. his. father" had. plenty 
‘of money and was still in business. 2 
faked ‘what his father’s business was, 
‘and he said he had been in the life 
Insurance racket all his life, and as 
‘no one ever soomed to die’ he was 
fon a food wicket. 

He said his wife was rather worried 
Jand was wondering what she was 
Hoing lo use for money. I gathered 
she had a job in a store, and war 
aid in toca! currency. He said he 
thought foreigners here were all very 
uel, as they get paid in U.S, Dollars 
for Sterling—so every time the dollar 
falls they get a rise in pay. 

‘However, he thought when the war 
war over China would be a Tand it 
for heroes to live in, all same England 
after the big War. 

T. asked how the orang-outangs 
‘spent thelr spare time—he said they 
Iiked football but it hurt their foe. 
‘Darts were also one of thelr favourite 
ames, but he said they ot off to a 
bad start, ax they were apt to be a 
bit wild, ‘and when they Were trving 
to got that tame going, one of their 

ack players pot very. excited and 
hig dart went wild and finished up, 
inthe Adjutant’s seat—he said the 
‘Adjutant had jest come into the 
canteen to have @ drink. With the 
men, consequently, the same ix under 
2 bit of a cloud. 

He said what about the othor half? 
but just then the train came in, 

TL was packed with orang-outansts, 

singing. to the tune of a wells 
known hwmn 

"When thie bloody. war ie over 

Nolmore soldering far mo! 

Guile the Sergeantentajor ete" 

He picked up his wear, stuiYed my 
bat inh a 
or 

Tw 
have met 


“Old 
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Road Manners: 


‘Traffic Lights Disregarded 


To the Editor of the 
"Nowt-Citwa Daity News! 
‘Sm—On two occasions lately whilst 














redietier and @ 17-| driving along the Bund, T have 
noticed a Jap: ry automo- 
| bite, ehauffeur-driven and containing, 


Sapanese officer, cross the Non- 
Toad crossing. proceeding north 
by deliberately going through the red 
light. 

Ts there any legal basis or exeuse 
for this procedure, and if not, has 
any protest been made at such itout- 
ing of Settlement police authority ? 


Ustpertta. 








thai, duly 2 
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“SPORTS AND PASTIMES 





Amateurs’ 10th Inning Rally 


Victorious March of First Battalion Halted ‘in 
Exciting Finish ; Deegan’s Timely Hit 


Shanghai, July 30. 


"FO, the Shanghai Amateurs goes the distinction’ of being the 
only team to defeat the champion First Battalion. The league- 
leaders had successfully won their tenth consecutive victory 


when the civilians halted the march in a 10- 


ining slugfest by a 


margin of nine to eight on the Race Course diamond yesterday 


afternoon, 


Every one of the Amateurs covered himself with glory, 
especially Al Huebner who pitched for the winners. Jimmy 
‘Deegan, who pinch hit, drove in the two final runs for the civilians 


in the prolonged tenth frame. 


Krause batted perfectly with five 


‘The First Battalion had their short- 
comings in pitching. as no less. th 
three hurlers were used. Merle 
Davis started off but he was yanked 





jn the middle of the Afth in favour | BECe! 


‘of Lefly Houston, who retired at 
the ond of the eventful eighth in 
which the Amateurs deadlocked the 
score with a splurge of four runs. 
Frankie Pasko, the catcher-pitcher, 
took over the duty for the rest of 
the fight and was tagged with defeat, 

‘AIL the ten civilian players even- 
tually gained hits, seven off Davis, 
five off Houston and four off Pasko. 
‘These bingles turned Into nine runs 
and only one tally. was unearned. 
‘The Amateurs also had sixteen men 
on base in the ten innings played. 
‘There were only two doubles, how- 
ever, out of the sixteen blows whereas 
the Pirst Battalion garnered a dozen 
hits off Huebner among which three 
were homers and one a tiple. ‘The 
four-baggers were made respectively 
by Costa, Pasko and Mudry while 
the three-base wallop was gained by 
Olsen, 

Ward Comes Home 

‘The ultimate winners chalked up 
their frst run which was unearned 
in the opening frame through Jimmy 
‘Ward, who reached first on a fielder’s 
cholee, stole second and took third 
‘on a passed ball. Lamneck  follow- 
fed him and grounded to short. ‘The 
throw to first was a good one but 
King Jumped up to make the cateb 
for the runner w be declared safe, 
with Ward dashing home. 

‘The Amateurs lost a golden op- 
portunity to Increase the lead in 
the second session. With bases load- 
‘ed and two away, Brown was caught 





hhapping at frst while Jack Riley at- | 


tompted to bat. This gave the 
‘Marines a good break. Costa ham- 
mered along shot’ towards the 
Shanghal Golf Club, chasing Ashley 
‘across the plate ahead of him, 

Jn the third inning the score was 
tied through Riley, who was given a 
{free pass, reached’ second on. Ward’ 
single, took third on Lamneck’s sacri- 
fice hit and finally came home on 
Bernard's single, 


Marines Forge Ahead 

However, the champions refused to 
slay “on even terms and broke the 
deadlock by adding another pair of 
runs in. their half of the innings. 
Mudry walked and was driven home 
by Olsen's triple to right eld. The 
three-ply hitter immediately count- 





ered when Lamneck juggled Ashley's | Ci 


grounder, 

Bach side gained one run in the 
Atth. ‘The Amateurs tallied 9s Davis 
weakened. Fielden lod off with a 
double, reached third on Krause's 
single to the contre garden and scor~ 
ed on a passed ball, During the time 
when Huebner was batting Houston 
came in to relieve Davis and sue- 
cessfully retired the side, 

Pasko pounded a lofty shot towards 
loft eld. ‘The ball sailed clean out 
‘of the park for a home run, 

‘The champion First nine progressed 
further in the seventh inning. King 
singled and scored ahead Mudry, 
who elouted the third and last home 
run of the day. 

Winning Rally 

When it looked as if the league- 
leaders had the game well in hand, 
the Amateurs came bounding back 
with a timely rally in which all 

ne players were. each given a 
chance to bat. Riley started off 
with a single and reached second 
fas "Ward. grounded out Lamneck 
dropped one behind second ‘base. to 
send in Riley. Fielden lied out but 
Krause hit away to bring Lamneck 
home from second. Bernard walked. 
‘and so did Kabbert to All the bases. 
Huebner doubled with a scorching 
rounder along the third base foul 
Tine and put the score in a tie, 

‘The ninth innings passed without 
any scoring, although the Marines 
atone time threatened with two 
men on base. In the extra session 
the civilians began with a single by 
Krause. Bernard fanned but Kab- 
bert and 
former singling and the later utilis- 
jing a flelder's choice Krause was 
thrown out at third before Deegan 
belted a pretty shot to centre-left, 
bringing in both men on base. 























Huebner each got on, the | Hr 


In regard to stickwork. Owen 
in five trips to the plate. 
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‘Umpires: Brunnettt (ehlef), Cushman 
and" Morag” (bases) 


Navy Lose to Headquarters 
July 20. 
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‘Amateurs Beat 
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Lamneck Hits the Dirt 





“NED.” Photo, 


Diving at first base in a vain effort to beat the throw is Lamneck, the Amateurs’ trusty short-stop, 
in July 29 baseball game waged over ten innings before the first Battalion finally admitted defeat. 





Canada Eliminated 
From Davis Cup 
Havana, July 23. 
Cuba eliminated Canada from 
further Davis Cup competition 
today when she won the two 


final crossover singles to defeat 
the Dominion by four games to 


fone. Canada succeeded in 
winning only one of the 
singles. 


In today's singles, Morales 
defeated Tarshis by’ 6-2, 6-4, 
3-6, 0-6, 6-4, in a thrilling, 
hard-fought battle, and Aguero 
beat Hall by 4-6, 6-4, 6-0, 6- 
Havas. 











Shaforce Win 
Championship 
Shanghal, July 3. 
By smashing out «brillant and 
sactacilar vitory over the ees 
ag a 
Inter's’ ground’ shaforce completed 
thetrcoosn's agus enpagessente and 
senured the iocl toctat chemglo 
int dioplacing the "SEC Nome 






ground 
this season, for faced with the stu 
pendous task of making 186 for vie- 
fory and only 120 minutes in which 
to got them, the powerful Army bats 
rattled like’ machine guns and mak- 
ing the bowlers opposing them look 
silly at times, knocked up the neces. 
sary runs with Aftec minutes to 
spare for the loss of only five wickets, 
thereby gaining the ever so im- 
portant three points by flve wickets. 
‘The servicemen have thus gone 
through their league schedule without 
a defeat, the only side in the com- 
Petition ‘to do so. 





# 
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2 
ins 
Fan of Wickets:—1-33 (Gomes), 2-47 
(F, Madar), 5-10. (Allan), ‘46 (Starcall, 
S86" (Graybrook), 6-105 (Anderson) 


Tae Uciiene). 8-173 (Quincey, 
(Eoriou). nn 





‘Total (for nine wks. dee). 








Mowers AxaLrsts 
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Cheney, 8: Renée 
‘aiog Bre BiNadas 6 Kelner 


teh 
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‘Total (for five wickets) .. 








Fall of Wickets:—1-86 (Russell). 2-117 
Gatwelh V3 (Cole), eo teinon) 
aS SS Coates, Simon) 
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Budd Takes Golf 
Title at Home 


‘Shanghai, July 30, 

Once a member of the Shangha 
Golf Club and well-known to many 
players here, M. W. Budd scored 
8 fine victory recently at Home to 
become the new Cheshire golf cham- 
pion after an uncertain start in the 
nal against E. Bromley Davenport 
of Wilmslow. Budd is now secretary 
of the Sandiway Golf Club, Kingsley, 
‘Cheshire. 

Following is an account of the Anal 
match taken from Tome papers. 

MM. W. Budd (Sandiway) fs the new 
Cheshire amateur golf champion. He 
beat E. Bromley Davenport (Wilm- 
slow) in the 36 holes final yesterday 
fon the Prestbury and Upton course 
by 2 up, after tending by one hole 
after the frst round. 

Even if the standard of golt was 
not to0 high in the second halt of the 
match, it was a keen struggle 
throughout. 

Buda won the first two holes before 
his rival reduced the margin at the 
third, where the former was on the 
bank’ at the back of the green with 
hhig second and failed to chip dead. 

‘The next four were halved, the 
Sandiway player holing a putt across 
the green’ at the fifth. Bromley 
Davenport squared at the eighth but 
lost the ninth, where he was stymied, 
Last year's winner again squared at 
the 1ith with an eagle 3, only to lose 
the next, where he was in the brook, 
the hole’ costing him 5. 

‘Tho Wilmslow players won the next 
two to take the lead for the first 
time, but his success was short-lives 
for atter a half at the 15th Budd won 
the 6th, where his second finished 
within afoot of the pin. 

‘The next was halved, and then the 
new champion won the 18h with a 
4, Bromley Davenport placing his 
second out of bounds, fluffing his 
third, being through the green with 
his fourth, and just failing to hole 
his chip. 


gut 
a 


out 
in 

It was a give and take struggle in 
the afternoon. ‘The Wilmslow player. 
squared at the 10th, lost the 2ist 
where he three-putted, and squared 
again al the 23rd. 





Missed Foot Putt 


Me algo coptured the next and be~ 
came 2 up at the 20th, where Budd 
Was in a bunker with his second, and 
then missed a foot putt. 

However, the new champion showed 
his Aghting spirit in the next two 
holes which he won with a 4 and a 
Birdio 2 respectively, only to give 
up the:20th and become 1 down after 
being in all sorts of trouble, arf 
failing (0 reach the green in five, 

Again he squared at the next with 
a two yard putt, and afterwards 
ever looked "back, 

He won the 33rd with a bir 
and the last with a § after both had 
visited bunkers, to achieve a victory 
by 2 up. 





* Beso's Can 





Valedictory Wins 
Goodwood Stakes 


London, July 26. 


‘The Goodwood Stakes, run 
today at Goodwood over a dis- 
tance of 2 miles and 3 furlongs, 
‘was won by Valedictory. High 
Rank was second and Black 
‘Speck was third. Valedictory 
won by half a length, while a 
short head separated High 
Rank from Black Speck. ‘The 
winner was quoted at 100 to 9, 
while High Rank was quoted 
at 100 to 6 and Black Speck 
‘at 100 to 7. ‘There were 18 
starters—Reuter. 


———— 


Parliamentarians Vie 
On Tennis Court 


Deauville, July 28, 

Gathering at this soaside resort on 
the Northwest ‘coast of | France, 
French and British Parliamentarians 
today engaged in a friendly tennis 
tournamént that ‘will be played off 
in three days, 

Such well-known Parliamentary 
Agures ag M, Pierre-Etlenne Flandin, 
former Premier, and Mr. Phillip 
Noel Baker, Labourite of Derby, are 
participating in this unusual come 
petition, 

‘Mr. Anthony Bien, former Foreign 
Secretary of Britain, will umpire at 
Teast one match. 

Results of today's play were: 

M. do, Beaumont,, Deputy of Cochin. 
sotigt vet Ses hela” ceoatiet By 











af, de Clermont-Tonnerre beat Mr. 
Kenneth Lindsay, 4-6, 65 6-3 

Mr. “Hamilton Kerr. beat  M. Henry: 
Rarenger, ‘Chairman of the. Senate For 
gm Altatrs Comunittee, 0-2 . 
4M. Fiandin beat Lord. Stanley of 
Aldéniey ‘by 6, 6-4, 








aS waves 





Lady Does Hole in 
- One at Hungjao 


Shanghai, July 25 

‘On Sunday, Mrs, Hugh Mait- 
jand when playing with L. R. 
Andrews, E. B, MeBain “and 
M. T. Stewart’ did the 16th 
hole, 140 yards, in one stroke. 
As far ag recollected, this is 
the first occasion on which a 
lady has done a hole in one 
stroke at Hungjao, 


Wimbledon Champions 
Defeated in US, 


New York, July 26. 
The greatest surprise was caused 
hhere today by the defeat of Bobby 
Riggs, American Wimbledon cham- 
pion, ‘and Ellsworth Cook, Wibledon 
finalist and men's doubles’ champion, 
fina tournament at Seabright, New 
Jersey which was arranged to select 
‘America's Davis Cup ‘Team, 

Bobby Riggs was beaten 8-7, 4.0 
by Frank Guernsey, a youth ‘from’ 
Florida, who had never been heard 
of before. Ellsworth Cook was de- 
feated with similar ease by 17-year 
old Sack Kramor, 3-0, "4-0. ‘The 
@efeat of the two champions makes 
the Davis Cup selection even more: 
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Recs Win Mercury Cup 


Sharighai Lawn Bowls Club Succumb by 83-71 
Score ; Manley’s Rink Secures Biggest Margin 


AASTEE the lend fd uctuated 
of yesterday's Mereury Cup 
at the Yangtszepoo Bowling Club’ 
ahead to gradually stretch their 


Shanghai, July 31. 
several times during the course 
Lawn Bowls Competition Final 


's greens, the Recs steadily went 


lead, finally winning the match 


and the coveted trophy by a margin of 83 shots to 71. 

At the conclusion of the encounter, Mr, W. J. Monk, President 
“of the Shanghai Lawn Bowls Association, made a short speech 
congratulating the winners and presented C, Thompson, the Recs’ 


captain with the Mercury Cup. 


winning team received silver spoons. 


In addition each member of the 
“Torry” Wilson, President 


of the Shanghai Recreation Club made a specch of appreciation 


‘The Rees took an early lead by of 
shot at the start, but not to be out 
done, the Lawn’ Bowls Club, who 
hhave earned a reputation of being the 
‘most powerful side locally, showed 
form carly on by heading their op- 
ponents in the succeeding end: 

By the tie play had reached the 
fourth end, the Lawn Bowls Club 
‘were leading by the handsome margin 
Of 23 shots to 16. Giving as good as 
they received, the Rees narrowed the 
‘margin and ‘by the ninth end had 
taken back the lead to be ahead by 
38 to 24 shots. 

‘As play wore on, the eventual 
winners proved that their increasingly 
better performances during the past 
few weeks were no fashes in the pan, 
‘but that they should be regarded as 
the main threat in local competition. 
‘They made thelr strength more evid- 
ent and by the time play reached the 
‘completion of the fifteenth end, they 
were out in tront of their rivals by 
four shots, 69 to 55, 

eos in Front 

Bach succeeding end had ther kee» 
rimly on to thelr advantage, with 
the result that the twentieth end seore 
stood 80 shots to 60 in the Recs! 
favour. 

TE was in the last end that the Lawn 
Bowls Club staged a rally which re~ 
@uced the “deflelt somewhat, » but 
which could not narrow down the 
‘margin suciently for vietory. The 
Rees increased thelr total by another 
three shots to emerge winners of the 
Mercury Cup for the current year by 
83 shots to 71. 


Rees 83; S.1B.0, 1 
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Worcesters Pulls Off 
Big Surprise 





In a startling upset, Worcester to- 
day defeated Yorkshire, the champions 
‘nd present leaders, by. 16 runs. in 
thelr’ County Cricket “Championship 
match at Stourbridge. 

‘The pace and length of Perks were 
the main factors in the downfall of 
the Champions. who were dismissed 
for only 91 in the frst innings and 
113 in the second. 

Porks claimed four victims for 20 
runs in the first knock, and five for 
50 in the second, in which Martin 
took four wiekets' for 20. 

‘Woreester, batting frst, made 102, 
and in thelt second innings knocked 











Semi-Final of 
Mercury Cup 


Shanghai, July 30, 

‘The two leading lawn bowls Clubs 
in Shanghai, the Shanghai | Lawn 
Bowls Club and the Shanghai Recrea~ 
tion Club, will meet in the final of 
the Mercury Cup at the Wayside 
greens of the Yangtzepoo Bowling 
Club at 330 p.m. today. In the semi 
finals yesterday, the SL.B.C. elimin- 
ated Yangtszepoo Bowling Club by 
the narrow margin of four shots 70 to 
60, while in the second match, the 
Rees ousted Hongkew Golf Club by 
seven shots, 81 to 75, 


Knight’s Caprice 
London, July 25 


‘The Steward’s Cup, run to- 
day at Goodwood over a dis- 


tance of six furlongs, was won 
by Col. Clarke's’ Knight's 
Caprice. " Mrs. C. Jones’ Fast 


Step were second, while Mr. 
Saunder’s Linklater was third. 
‘There were 23 runners. 
Knight's Caprico was ridden 
by Canty and won by three 
engths, while a head separated 





the second horse, Fast. Step 
(Gethin), from’ Linklater 
(Perryman). 


‘The winner's starting price 
was 100 to 8 Fast Step was 
quoted at 33\to 1 and Link- 
lator at 25 to 1.—Reuter 





and they fully deserved to 
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of the ‘Shanghai Lawn Bowls  Associatio 
im tcho defeated the S.LB.C. 





Mereury Cup to the Recs 
Proudly accepting the Mercury Cup from Mr. W. J. Monky President 





the 
moon at’ Wayside Parl 





“NCDN.” Photo. 


is 'C. Thompson, ‘captain, of 
‘on July 30 after 








‘Ag the scores will indicate, both 
matehes were extremely close, with 
the losers at one time ina position 
to score an unexpected victory. Both 
the Rees and the S.L.B.C., however, | 








Steward’s Cup Won by 


——— ||. 
played better at the eritieal moment 











today in a tame draw. 


133 and 43 for four. 
By scot 






Detailed scores: 


Wrinneinoe out 
Wrionesnse oot 
Boe 


‘Copsom anda ‘did't 





Martindale 
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‘est Inies~2nd Tonnes 





record-breaker, completed 2,000 runs for the season. 
land declared ‘this afternoon, they left the West Indies only 70 
minutes in which to score 160 runs for victory, and in attempting 
to force the pace the tourists lost four wickets cheaply, including, 
that of Grant, who was dismissed off Bowes’ first ball, 


Second Test Match Drawn 


Len Hutton Completes 2,000 Runs for Season ; 
West Indies Given Impossible Scoring Task 


Manchester, July 25. 


i YY7ITH more interruptions because of rain, the Second Test 
match between England and the West Indies ended here 
‘The scores at the close were : 

164 for seven, declared, and 128 for six, declared ; West Indies— 


England— 


ig seventeen today, Len Hutton, the young Yorkshire 


‘When Eng- 





King Watehes Play 
London, July 25. 
His Majesty the King’ this. after. 
‘noon watched the West Indies XI 
Play against Surrey, at the Oval— 
Reuter. 


Local Swimming 
Assoen. Meets 


Shanghai, July 27, 
At a mecting of the Shanghai 
Amateur Swimming Association held 
yesterday evening. at the Foreign 
YMCA. it was decided to amend 
the dives required for the local diving 
championships, in order to give the 
younger divers a chance to parti- 
eipate, as past years have seen a 
Timited ‘entry of only a few of the 
Dest divers in town. Younger en= 
thusiasts have been loath to go 
in as they have felt they could not 
compete in the more diftelt dives. 

‘There will be four set dives this 

including the forward header 

walt gayner straight, back 
somersaull open, and half” twist, 
Straight. Additional to the above will 
be four optional dives. 

‘Considerable discussion marked this 
decision the “amendment. sportingly 
‘being brought up by G. J. Grilk, the 
local. diving champion wie said he 
{felt that the feld should be more open 
thereby enabling younger divers to 
‘gain experience for future contests. 

The Honorary Secretary “of the 
Association reported that no entries 
hhad been received yet for the four 
Shanghal swimming championships 
which are to be held on August 5 at 
the Cercle Sportif Gala, “Entries for 
these championships will close at 
noon on Saturday July 29, and ine 
tending contestants are reminded to 
send in their names before that date. 

‘The events for decision at. the 
Shanghai championship gala are: 

‘adles $0 yards breast stroke 
Hunlor Boks fio ards free style 
Bsns Tao sSras treo style 
Men's 180 Jordy fuckstroke 


Probable Winner 

In connection with these champion- 
ships, it was notieed that Mrs, John= 
_ 


Long Shot Wins 
Futurity ‘ 


Arlington Heights, 

Ill, July 29. 
‘The Millsdale Stables’ Andy 
K, one of the long shots, ran to 
a" twoelength victory here in 
the seventh renewal of the 
$20,000 added Arlington Futur. 
ity at Arlington Park today. Mr. 
Russell A. Firestono's Marogay 
was second in the fleld of ten. 
Roman Flag, the favourite, was, 
third. Thirty thousand people 

saw the race.—United Press, 


























ja|/County Cricket 


London, July 25. 


At Lianelly-—Glamérgan beat Warwick 
oy uiree wekets 

“yarwick 48 Tor no wlekots declared 
ang at Tor six deck 
RGiamongan a fort ected, ond 200 
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ston, who ran away with the majority 
of ladies championstiips It 
training for the swimming 
and from a glance at her workouts 
at the Columbia Country Club pool, 
I appears that she will be well Tav- 
‘ured to run off with practically every 
major trophy this season, Last year 
she won the ladies $0 yards breast 
stroke by a touch from Miss Vera 
Dodd, and ‘as both these ladies are 
expected 10 enter for this event this 








season, another good contest Is 
expected. 
Correciing the statement made 


fast week, it was learned that J. [, 
Lumsdaine the winner of last. year's 
100 yards Junior boys free style, 1s 
sill 1G years of age and therefore 








still eligible for the junior cham= 
pionships this year. He will be 
entered for the Junior 220° yards 
freestyle on “August 5, and is 
3s undoubtedly, the favourite 

the ving “contestants, G4 
Grile “is again “favoured n 
Petrotl, a. youngster of 16 from the 
Foreinn YMCA. given a chance, 
while other entries will ‘probably 
Include W. Ward, and two of the 


best_divers from the U.S. Marines. 
A. Gavriloff is favoured to win the 




















160 style, and 
ils Feproduee 
the surprise he brought off Inst 
year, Gavriloft will doubtless do the 
iniek this season, In the men’s 180 
yards backstroke the race will be 
between “Archie Loyan “and Ernie 
‘Smith, both being well up inthis 
event, both ‘being capable of 

time. “Logan is 

although Syaith 








Baseball in America 


Major Learue Standings 
New, York, Jnly 3 
Navona Leacus 








up 118, Verity took four for 33 and rant, ¢ Mardsaff. b, Bowes. o| urimpsnite by 3 Tuns. Gloucester” 312, vee 
four for 40—Reuter. Goodwood Cup Won Stetimesers tow. rel 18) Keretee ive, for 28) and eo fr seer 23 
By Dubonnet uf Sethe hte oar he 
Horse Sets Record London, July 27 2) tats omiate wie aa oe 
je Sets Ree tty on. { nite Gaetwood Cup, run at Good ‘Teta for four wickets...) theese 3a) ad i cor ineeSuriey |B 
Inglewood, Cat, July 30. | wood today” over a distanee of 190] pany o 2-01 caren; 1g] Sn See I Starke tre der 
Sorteada, Argentine “horse owned |iniles and ve furlongs, resulted in| afcauey: “SES Weiomneyerd;) a 

by C, S, Howard, set a new track |a win for Dubonnet from a field of | {Gomes} 
record at Hollywood Park on Satur-| ive. Senor was seco Bower ge ew. fs 
day when he ran one and one half | behind while Contreven 470 iF Y| Sheet compton a fot out eet 
miles in 2 min. 20 see, to win the {a further six lengths away. Betting: | Copson 3,1 2 2 | catsswanecace Washington 5. 
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SHANGHAI LAW REPORTS 





HLM. Supreme Court 


‘Trainer Sues Owner 
DOLSUATOFF 9. ERIC MOLLER 

Come: Me. ML Reader Harris 

Palit” and. Mr. Victor Priest 

for defendant. 

Before Judge P, Grant Jones 

(Aajourned) 
‘Shanghai, July 27. 

‘The sult of Mr. Ivan’ Bolshatom, 
Russian trainer, ‘against Mr. Erie 
‘Moller, local businessman and racing 
stable ‘owner, reopened in H. M. Su- 
preme Court yesterday morning be- 
fore Judge P. Grant Jones. The 
plaintitt, who claimed $1,244.90 trom 
‘the defendant, alleging the sum to re- 
resent the balance of commission 
due to the trainer under an agree- 
‘ment with Mr Moller, was repre- 
sented by Mr. M, Reader Harris, Mr. 
‘Victor Priestwood appeared for the 
defendant, 

‘Mr, Bolshatoff gave evidence that 
he was engaged by Mr. Moller in 
‘Tune or July of 1989 as a trainer, at 
1 salary of $100 per month and’ 10 
er cent, of the winning stakes for 
all the stable employees. Mr. Mo- 
Tinofaky, of Br. Moller’s office, ex 
plained that he, Bolshatoft, could keep 
5 per cont. for himsolf ‘and divide 
the remaining § per cent. among the 
other employees, which at the time 
consisted of nino mafoos. 

"The plaintif said that in April, 1998, 
Mr. Moller had arranged to buy two 
bay mares from a dealer named Mr. 
Sizih, at a cost of $10,000. The de- 
fondant had not seon the two mares 
when he bought them, he had merely 
seen photographs of them. Previous 
to the purchase, in March, 1936, Mtr 
Bolshatoff had an interview with Ms. 
G. Slaih, in which the dealer showed 
him a photograph of the two mares 
‘and asked the trainer to introduce him 
to the defendant, promising to pay 
the plaintif? 10 per cent. of the price 
obtained for the mares. "r did not 
‘ask chim for it.” asserted Mr. 
Bolshatoft. 

‘When the ponies arrived in April, 
‘Mr. Moller was not satised with 
‘them, saying that they were not up 
to contract, continued the plaintif. 
‘Tho trainer agreed with him and told 
‘Mr. Moller that inasmuch as he had 
‘been oifered 10 yer cent. of the pur- 
hose price, Mr. Moller could give 
'$0,000 for the two mares and he would 
forego his commission, Mr. Moller 
had already paid a balance of §2,500| 
fon the mares and in order to’ keep 
from losing the amount of the deposi 
the should buy the mares for $9,000, 
sald the trainer. 

‘Mr, Moller bought the ponies and 
then ‘offered to pay the $1,000 com- 
mission. out of his own pocket to the 
plaintifl. The witness sald that he 
Fefused the offer and that Mr. Moller 
had entered tho sum in the savings 
‘account of Mr. Bolshatoft’s infant son, 
in the Hongkong and Shanghai Bank. 

Mr, Moller 
accept | comm 
stated the plaintiff, 

Tn August, 1938, 




















a Mr Ao. 
Projensky in Daifen notified "mar. 
Bolshatof that he had some ponies. 


to sell, As Mr, Moller was out of 
‘town at the time, he brought the mat- 
ter up with his three sons and they 
decided to buy the ponies. "They 
decided to send me. to Dairen, 
continued the plaintift, “and before 
T loft T lont Mrs, Prejensky the sum 
‘of £104 In Shanghai dollars so that her 
husband could make a last payment 
‘on the ponies.” A total of four ponies 
‘were purchased by the Mollers at a 
cost of Hic$21,150. 

‘Atter the deal had been completed, 
tho witness continued, Mr. Prejensky. 
thanked him and offered him about § 
per cent. of the money obtained for 
the ponies. Mr. Projensky gave the 
‘trainer 11k.$1,000. Mr. Chrys Moller 
‘asked the plaintit if he had received 
anything from Projensky and when 
he admitted that he had received the 

Hk. $1,000, Mr. Chirys Moller told him 
jo0d, if you didn't you're no damn 
ood, 

On November 10, 1938, Mr. Moller 
ought a chestnut’ mare from Mr. 
NP. Chijo for 185,500. From 
‘this ‘sale, Mr. “Bolshatoft ‘admitied 
recelving’ about $100 in commission. 
‘The money was paid to Mrs. Bol 
shatofl while the trainer war away in 
Hongkong. 

Mr, Bolshatof is clatining m his 
sult, 5 per cent, of the winnings from 
the’ Hongkong and Shanghal racing 
‘meetings of second half of 1933. ‘The 
defendant offergd to pay inim 4 por 
cent, but this ‘the’ plaintiff zefused. 
‘The ‘trainer said that of the 10 per 
cent. which he received for the stable 
empioyces, he had sometimes divided 
mote than -5 per cent. among. the 
mafoos and riding bays, and some- 
times more. He had beer, customarily 
giving the ‘other Russian riding boys 
in the stable a share of his own per 
cent, of his own free will) Thus at 
times his share would be Tess than 
the 5 per cent. agreed upan. 

‘The reason that he gave the other 
members of the staff more than thelr 
5 per cent. at times, sald Mr. Bol- 
shatoff, was because ‘he had a keen 


























Interest in the stable and because the 
others helped him very much. ‘The 
istribution among the stable em- 
ployees was left entirely to him, al- 
though he sometimes. submitted’ the 
Uist to Mr. Moller for an opinion. The 
Mst was not always agreed upon by 
‘Mr. Moller, however, before the dis- 
‘tribution was made. 

Mr. Priestwood pointed out to the 
plaintiff that on four different oceas~ 
Slons he had taken less than the 5 
er cent. which he was entitled to. 
‘Mr, Bolshatoff steadfastly maintained 
‘that he did this because he wanted to 
give more to the members of the 
Staff, "Counsel for the defence fur~ 
ther asserted that Mr. Bolshatoft had 
approached the pony dealers, from 
whom he had collected commission, 
and asked for commission. The 
trainer denied this, saying that the 
commission had been offered to him. 

‘The ease was adjourned until 10 
am, today. 


Resumed Wearing 
uly 28, 

Mr. Erie Moller, local business man 
and owner of the Cire racing stable, 
entered the witness box in H. M. 
Supreme Court yesterday when the 
hearing of an action brought against 
him by Mr. Ivan Bolshakof, formerly 
employed by him as a trainer for his 
stable, was continued before Judge 
P. Grant Jones, Mr, Bolshakoff claims 
‘$1,244.00, which, he states, is balance 
‘Of commission due to him from de- 
fendant under an agreement of 
service, He also claimed $175 costs 
‘and alleged that parts of the sum 
claimed were due a5 commission on 
the winnings of Mr, Moller’s ponies, 
fone of which was Silkylight, 

At the commencement of the pro- 
ceedings Mr. M. Reader Harris, for 
plaintiff, intimated that he had finish 
ed his case, but plaintiay was called 
to the box’ to answer questions put 
to him by the Judge and by Mr. 
‘Vietor Priestwood, for Mr. Moller. 
Before calling Mr. Moller to give 
evidence Mr. Priestwood outlined his 
ease and stated that defendant had 
never agreed that the commission on 
the stable to be paid to Mr. Bolshakoit 
‘was 5 per cent. Defendant, he con~ 
tinued, had allocated 10 per cent. to 
the stables and it had become estab- 
ished thot the plaintifr's share was 
about 4 per cent. He did not know 
then that Mr. Bolshakoft had been 
Feceiving a secret commission. 

"The Judge—The whole thing seems 


stitution in this country—"squeeze.” 

‘At this point ‘Mr. Reader Harris 
contended ‘that the whole question 
‘was whether the commission was 
secret or not. Continuing, Mtr. Priest- 
‘wood emphasized that the plaintit's 
personal interests, by reason of the 
Secret commission, conficted with his 
service to his master. At the re- 
quest of Mr. Reader Harris he agreed 
fo call Mr. Crys Moller, son of d 
fendant, to give evidence. 

‘On oath, Mr. Moller siated that he 
was the owner of the Cire Racing 
Stable, the word “Cire” being his 

ian ‘name Erie written back- 

He engaged Mr. Bolshakott 
in 1983 to help him to train ponies. 
At the time, he said, he had one old 
Chinese trainer and’ 9 or 10 mafoos 
and he allocated 10 per cent. of his 
winnings to the whole stable. 


‘When he employed Mr. Bolshakoft 
there was no arrangement as to his 
share of the 10 per cent.» Witness 
supervised the distribution of the 
‘money and had the right to alter 
plaintin’s allocation if he wished to 
do so. Employees other than Mr. 
Bolshakoff, he said, were always paid 
in round sums, the distribution being 
as falr_as possible from the 10 per 
cent. Mr. Moller continued that Mr. 
Bolshakoff got what he and witness 
considered fair and there had never 
‘een a dispute over it. ‘The arrange- 
‘ment was 4 per cent. to Mr. Bol- 
shakoff, 2 per cent. to the riding boys 
‘and 8 per cent. to”all the mafoos. 

In three out of four cases, witness 
went on, Mr. Bloshakott had ‘recelved 
Tess than 4 per cent. When he had 
first employed plaintitt he had heard 
nothing of the taking of secret com- 
missions by trainers. “I had never 
‘heard of such a thing.” he exclaimed. 
"In 1937 he asked for a commission 
on Silkylight and this was the frst 
Thad heard of it 

In April 1038  plainti® asked for 
another commission. In connection 
with this he asked a Mr. Sizih, o 
horse dealer, to eall and seo him and 
as 0 result he wrote two letters estab- 
lishing what had taken place between 
them.: One copy of the letter was 
sent to Mr. Bolshakoff and he saw 
hhim at the stables after the despateh 
of the Totter. 

‘At the stables, Mr. Moller con- 
tinued, he informed Mr. Bolshakoft 
that Re was very hurt about the 
taking of commission and added that 
he did not want it to go on record 
that there was this commision. “We 
were great friends at the time,” he 
sald “I was racing for the pleasure 
of racing. I did not want to think 
that he was receiving this commis- 

















sion” 


to me to be like an established in-| ™Y 


With Mr. Sizth's consent, witness| 
added, he pald ‘Mr. Bolshakof? $1,000 
for commission and got Mr. Sizih to 
ecept $0,000 for a deal in ponies. 
‘The $1,000, he added, was paid into 
the account of Mr. Bolshakoff’s child, 
this step being taken so that the 
plaintift would not receive the com- 
mission. He then informed Mr. 
Bolshakom that he was not to take 
‘commission on any more ponies which 
witness bought through him. Plaintiff 
‘agreed to this. 

Plaintift did not offer to resign, 
‘Mfr. Moller continued, and he was 
given fo understand that if he took 
‘any further commissions he would not 
‘be wanted any more. He agreed that 
he would not take any more com- 
missions. In June 1088 witness went 
to America and came back in Novem 
ber of the sarge year. Whilst he was 
‘away he received a telegram trom 
his ome asking for his authority to 
purchase four griffins at a price of 
HK. $22,500. 7 

“Thad no’ reason to suppose,” Mr. 
‘Moller stated, “that Bolshakoft would 
‘expect a commission from the dealer.” 
When he arrived back he found that 
hhls sons had paid H.K. $21.260 for the 
ponies, In December 1038 witness 
heard something and as a result he 
spoke to plaintiff on January 5 in the 
Stables. Later he saw him in his 
private ofice and asked him if he had 
Feceived any commission on a sale 
of ponies. Plaintift replied that he 
hhad but did not mention any amount. 
‘At this point witness told him that 
hhe had Broken his word and that it 
would be better if he resigned. He 
‘agreed to do this. 

Shir. Reader Harris then pointed | 
out that at the first hearing Mr. 
Moller had stated that he had dis 
charged Bolshakott for receiving 
bribes. ‘Mr. Moller added that it was: 
ot true that Bolshakoff had resign 
‘ed over a difference as to what ponies 
Should be sent to Hongkong. He had 
‘agreed to resign because he had taken 
this commission, his resignation to 
take effect at noon that day (January 
6). Witness then wrote him a letter 
‘of acceptance of his resignation. 

He admitted writing a letter to 
Bolshakof€ accepting is resignation 
with regret as they had had a lot of 
‘Success together. Later he received 
2 letter from plaintiff stating that he 
‘was entitled to § per cent. and wit- 
ness asked the bays and mafoos to 
refund some of the money he had 
iven them so that he could pay 
Bolshakoft but they refused. 

‘At this point Mr. Reader Harris 
addressed the Judge and Mr. Priest- 
wood asked, "Must T be interrupted in 

case?” 











Stam’ pointing out 
Molter then exclaimed "I don't make 
stakes. “There is no mistake.” 

Grossexamined by” Mr. Reader 
Harris, Mr. Moller said” he agreed 
That his evidence and. that of Mz. 
Bolshakot’ conflicted see 
During whe examination DOr. Moler,| 
fddressing Mr, Reader Harris, stated 
There is'n0 object In my telling you 
‘ile. Tm nota poor man and {shall 

in nothing by telling 0. ie. 
this St. Reader Harris “replied 
believe you are a very wealthy man. 
am but 1 don't brag about i" Me. 
Moller stated,” Later he said that he 
‘le not Hike “unis business” as it was 
finelean and Mz, Reader Harris re- 
ferred to the high moral attitude he 
fvas taking. "mm not s0 bad as you 
ity to make out” Mr. Moller replied. 

“me case was then adjourned ‘until 
10 am, today. 

“Judgment Reserved 
July 29. 

Judgment was reserved in ILM. 
supreme Court. yesterday when an 
ction ngalnat Mz. Erie Boller, woll- 
fenown Teeal business man and owner 
tf the ire racing sable, was, con 
luded before Judge P. Grant Jones. 
Plaintid’ was Mr, Iwan. Bolshakot, 
Tormer trainer of Mr. Molle's ponies, 
who claimed $1244.00" which, | he 
Hated, was bolasice, of commission 
fue to him under an agreement of 
Serviee, "Me also claimed $175. costs. 

"The. proceedings opened "with Mr. 
Moller being recalled to answer two 
{questions put fo him by itis Lordship, 
during which Mr, Vielor Priestwood 
for the ‘defence drew His Honour's 
Attention to a reply by Mr. Moller. 
STS not an abyolute fool,” the 
Thdge stated. "1 did not make’a note 
of it but T heard it. There fs. too 
much time wasted with these 
frivolous ‘things 

Mr. Chrys Moller, youngest of the 
acfendant's four. sons, was. then 
called, and was warned by the Judge 
fo study "the questions earefully be- 
fore giving an answer. ‘There had 
been & few instances during the case, 
hhe added, where this had not been 
Gone and the result: was, that hasty 
‘answers had been given without due 
‘consideration, 

“Answering” Mr, Priestwood, Mr, 
Moller junior, sala” thet whilst his 
father was absent in America he had 
control of the stable affairs but. the 
fainer, Mr. Bolshalot, was in charge 
of the stable itself’ “During this 
Period his two ‘elder brothers) and 
Rimselt bought four ponies but the 

















first he knew of any commission was 
after his father’s return from USA. 


Cross-examined by Mr. M. Reader 
Harris, for the plaintif, witness sald 
he had heard of the taking of com- 
missions and he understood that it 
was a usual practice. He dented 
that he had asked plaintiff whether 
hhe had recelved a commission or not 
before Mr. Moller returned from 
America, 

Mr. A. G. Pregensky, horse dealer, 
Rue ‘Teant de la Tour, said that he 
bad known Mfr. Moller personally 
since 1037. Witness was part owner 
of Silkylight with a Mr. Chijomt, who 
sold the pony to Mr. Moller. In July 
1038 he was in Dairen, from which 
place he transhipped nine ponies to 
Shanghai. “Here he met Mr, Bolshak- 
‘off, who had been sent there to get 
‘an’ option on the ponies for Mr. 
‘Moller. 

‘Bolshakoff, he’ continued, caine to 
Shanghal with the first ‘batch of 
ponies (four) and later witness was 
Introduced to Mr. Moller's sons by 
Bolshakoff. ‘They bought four ponies 
from him’ and he was. paid by de- 
mand drafts in Hongkong dollars on 
the Mereantile Bank of India. ‘The 
total, he stated, came to H.K, $21,750 
of which he paid Mr. | Bolshakott 
‘HK. $1,000 in Shanghal dollars, 

‘On each sale, he said, it was 
customary to give commission, pay- 
ing from 8 to 10 per cent, in Shang 
hal, This was done so. that the 
trainers would look after the ponies 
which would then run well and do a 
ot of good to the reputation of the 
dealer. - When the case had started in 
Court, Mr. ‘Pregensky stated, he had 
8 talic with Mr. Bolshakof on the 
‘Subject of commissions, Bolshakoft 
Informed him that he had told Mr. 
Moller that he would continue to res 
ceive commissions, 

“I always pay commissions to 
trainers," witness stated, “and I sup- 
pose that other dealers also pay 
commissions. It is a custom and T 
Jenow some who pay very high com- 
missions. I paid in Tientsin and 
Hongkong as well as Shanghat, It 
isa sort of unwritten law but it is 
f etrange fact that the better Dart of 
the owners, don't know about it, We 
don’t mention it to the owners as it 
will give the impression that we 
bribe the trainers” 

In his address Mr. Priestwood con 
tended that the whole issue was the 
question of secret commission, ‘The 
faking of this commission, he said 
was a wrongful act which, to be 
justified, would have to be received 
with ‘tie master’s knowledge and 
consent. 

‘The Judge—if’ you get a tip are 
you committing an offence? 

Mr. Priestwood—I don’t think so, 
my. Lord. 

‘The Judge—Relying on custom? 

‘Mr, Reader Harris: contended that 
the a ‘custom could not be 
Sllegal if the owner had no knowledge 
of it, It was a question of credibility, 
—there were two divergent stories. 
At this point Mr, Priestwood inter- 
posed “Do you think that Mr. Moller 
will go into that box and perjure his 
immortal soul for such a sum at the 
‘present rate-of exchange?” 

‘The Judge—A historical personage 
once remarked “All men are liars.” 
‘That is not my personal opinion. Tt 
is simply_a question, of one man's 
word against another" 


























Divorce Suit 


DMRS. ISADELLA ADAMS . 7. G. ADAMS 
Counsia: Mr. J, R. Jones for petit 
Before Judge P, Grant Jones 
(eerce Absolute) 
‘Shanghai, July 28. 
In H. M. Supreme Court yesterday 
vefore Judge P. Grant Jones, a 
Givoree decree absolute was granted 
fo Mrs. Isabella Adams against Mr. 
‘Thomas Grant. Adams, Mr. J. R. 
Jones appeared for petitioner. 








HM. Police Court 


Gas Co, Clerk oni Serious Charges 

SEP, De ML. €. DAVIES : 

Covniea: Mr. P. Watkin Willams for| 

the Prosecution: “Mr, Vit Reader 

Harrie ‘appeared’ on behait of the 
Shanghat Gas Co. 

Refore Mr. C. 1. Haines, H.M. Registrar 

(Adjourned) 
‘Shanghai, July 28, 

‘The preliminary hearing of | the 
charges’ of falsification of Shanghai 
Gas ‘Co. accounts brought against 
Henry Cyril Davies, former en 
ployee, were continued in H. Mf. Police 
Court ‘before Mr. C. H. Haines, HM. 
Registrar, yesterday. ‘Mr. P. Watkin 
‘Williams prosecuted on behait of the! 
SMC, 

‘Recalled to give evidence Mr. Rene 
Berthet, chief clerk of the Gas Co,| 
Was questioned by Mr. Watkin 
‘Williams. Mfr. Williams explained | 
that there were entries in Davies 
ledger which did not appear in the 
cash collection book. He added that 
the totals in the eash column of the 
ledger. had been falsified. 

‘After an all.day hearing, during| 
which ledgers, folio numbers, ‘cosh 
collection books and other exhibits 
‘were produced in order to prove that. 
the amounts. in the cash collection 














when he had a discussion with Mr. 
Bolshakom. 





books did not coincide with the cor- 
responding entries in the ledgers be- 
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cause of erasions, the case was ad 
Journed until today at 215 pra. 
Final Evidence 
Suly 29. 
Final evidence in the preliminary 
hearing of falsitention charges 
against Henry Cyril Davies, former 
‘Glerie employed by the Shangha 
Gas Co, will be heard in HLM. 
Police "Court today. ‘This was 
pointed out by Mr. P. | Watkin 
Williams, who 1s. prosecuting on 
behalf ‘of, the SMC, yesterday 


afternoon, 

‘At yesterday's hearing before Mr. 
©. H. Holnes, HM. Registrar, De- 
fective-Inspector J. ©. Dickson, chief 
handwriting expert of the SMP. 
was recalled to give evidence re~ 
lating to several photographs of 
entries in ledgers and other account 
books which he had taken. 

“Asked Jf he wished to cross- 
examine the ‘witness, Davies told 
the Registrar that he ‘would reserve 
hhis eross-examinatfon until Tater. 
‘Ms, Watkin Williams then stated 
that today he would conclude Mr. 
Dickson's evidence and would cali 
Detective Sub-Inspector Elders; 

Further Hearing 
uly 30, 

Final evidence in the preliminary 
hearing of falsifeation charges against 
Henry’ Cyril Davies, cleric formerly 
employed by the Shanghai Gas Co., 
‘was heard in H. M. Police Court yes- 
terday. Mr. P. Watkin Williams, Who 
Is prosecuting on bebalt of the Shang- 
hal Municipal Couneil called Det. 
Insp. J. C. Dickson, who is in charge 
of the Finger Print. office of the 
S. MP, to the witness stand and 
asked him to give his opinion on cer- 
tain erasures and alterations allegedly 
appearing in the Gas Co's ledgers, 

"Atone point during” the hand- 
writing expert's evidence, Mr. C. H. 
Haines, H. M. Registrar, lauded him 
for his excellent work. 

Det. Sub-Insp. T. Eiders was next 
called and sald. that on March 4, 
report was received from the seer 
tary of the Shanghai Gas Co, and 
that enquiries were made to ascertain 
the whereabouts of Davies, it being 
subsequently found that’ he had 
ought a passage and sailed for 
‘Japan on March 2. Enquiries were 
‘made in Japan and a report was 
Fecelved ‘that Davies had already 
ett for Dairen: 

‘On June 24, witness continued, 
further information was received 
from the Japanese police in Dairen 
Indleating thot the accused was, in 
‘that city, whereupon steps were taken 
to have him brought back. “Witness 
also stated that he arrested accused 
fat the D. K, K wharf at about 7.20 
‘pam. on July 14, Atter identifying a 
paying-in book ‘which had» been 
handed to him by the Gas Co, and 
whieh he in turn had passed on to 
Det-Insp. Dickson, accused eross- 
‘examined witness. 

“Are you aware of the fact that 
1 was coming to Shanghai and was 
arrested aboard the steamship” ac- 
‘cused queried. 

—% 

"Are you aware of tho fact that T 
was detained in Tsingtao by the 
Dairen River Police?” 

Yee 

“Did Inspector Hakamuri report to 
you that Twas on my way to 
Shanghai?” 

‘The hearing in the case was then 
adjourned to 10 am, on July 31. 

Charges formulated 
Au 

‘Twenty-one charges of falsit 
‘of accounts and one charge of con: 
splracy were preferred against Henry 
| Gyrit Davies, former employee of the 
Shanghai Gas Co., in HLM. Police 
Court yesterday at the concltsion of 
his preliminary examination. before 
Me, C. H, Haines, H. M. Registr 

Involved in the ‘charges was a 
sum’ of $10.25447,. This was alloged 
to consist of eniries which Davies 
had made or concurred in making in 
the ledgers of the Shanghal Gas Co. 
purporting to show that the money 
had been received from sundry 
debtors of the company with Intent 
to defraud, 

‘On the conspiracy chargo he was 
alleged to have conspired with” a 
person of persons unknown, being a 
Servant or servants of the Gas. Co, 
fraudulently to ombezzle | money 
belonging to the Shanghai Gas Co. 

‘At the opening of the hearing Mr. 
Haines, addressing Davies, stated 
that the evidence he had heard dis- 
closed grounds for quite a large 
number of charges. ‘The charges 
‘were then read out, 

‘Asked if he hiad anything to say 
against the charges, Davies replied 
“T do not wish to ‘say anything at 
the present.” “He was then remand- 
ed in custody to await trial. Mr. P. 
Watkin Williams appeared on behalf 
of the S.M.C, prosecuting the case. 


Indian Assaulf Case 
SACINOAR TAL v. AMAR SINGH, 


Couwsr:: Me. B. . Maltland for com- 
‘Blatnant 


Before Br. C. H. Haines, HM. Registrar 
(Case Adjourned) 









































‘Shanghai, July 25. 
In HM. Police Court "yesterday 
before Mr. C,H. Haines, H. Mi 
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Registrar, a charge of assault against 
two. Indians, Amar Singh” and 





Baktawa Singh, was adjourned until | 


Tuesday, August 1, without any 
evidence being heard. 

‘The complainant, Jagindar Pal, 
‘alleged that on June 10 he had been 
assaulted on Loyang Road. Mr. E. 
‘T, Maitland represented complainant. 


US. Court for China, 


Inquest on Capt. A. F, Wilson 
Before Br. WN, Lurton, Coroner 
'Veratiet Withheld) 

. Shanghai, July 26, 

‘Monk be good, and. tell Dean—" 
these were tho last words uttered by 
the late Captain A, F, "Tug" Wilson, 
co-owner of the New Ritz Bar, to 
Ris friend and manager of the bar, 
Mr, R. Y. Williams, before the heroie 
‘one-time’ skipper died after he had 
‘been shot down by armed terrorists 
in ‘the outrage in Avenue Edward 
Vi, shortly before 8.30 p.m, on July 
22." ‘This "was revealed at the in= 
‘quest into the death of Captain. Wil- 
‘son which opened in the US. Court 
for China before the Coroner, Mr. N, 
E. Lurton, at 1030 am, yesterday. 

First_ witness to appear was Dr, 
Jean Malval who gave evidence that 
the death of Captain» Wilson had 
been caused by "a bullet wound 
through the chest, “Dr. Malval sald 
that Captain Wilson had been_ shot 
once, the bullet entering the chest, 
just ‘above the heart, coming out at 
the side and penetrating the left arm, 
Wilson died at 9.15 p.m, at the Sainte 
Marie Hospital ‘in "the ‘presence of 
‘Dr. Malval, Mr, Williams and. Mr, 
Hf, Hausman, 

‘Mz, Williams said that on the fatal 
night, just before the shooting started, 
hhe and Captain Wilson were in the 
New Ritz Bar. When ‘the  guniire 
started most of ‘the occupants of the 
place ducked to the floor, but Cap- 
tain Wilson ran across tho. strect, 
Friends shouted at him to come back 
but he continued'on his way and We 
then seen to stagger and fall on the 
pavement on the Settlement side of 
the streot, 

‘After the shooting had ceased in 
‘that particular part of the gtreet, 
‘Mr, ‘Williams and two Russians, Mr, 
DL, Daeboll, watehman at’ the 
Friseo Café, and Mr. F. M, Looshpin, 
‘watchman at the Charleston Café, ran 
‘across the street and brought’ the 
‘wounded man back to the Concession 
side, He was taken to the hospital 
in a French police ambulance, Mr. 
Hausman ‘and Mr. Williams going 
along with him, Captain, Wilson was 
‘eonselous when they pleked him "up 
and tried to get on his feet, saying, 
that he was all right. “He was. dis- 
sunded in this attempt by his friends 
‘and was put into the ambulance. “On 
the way to the hospital he asked for 
a Rlass” of water. 

Other witnesses who gave evidence 
at the inquest yesterday morning 
‘were Chiof Inspector R. Hf, Berthier 
of the French Police, who identified 
Captain Wilson's body at the mortu- 
‘ary, and Detective Inspector W, 
Duncan of the Shanghal Municipal 
Police. No verdict was arrived “at 
during yestorday’s hearing, 


First Special Court 
Extortioners Sentenced 
Shanghal, July 2 
Charged with attempted extortion 
ung Chi-keng and. his accomplice 
Won Siacpi wore. sentenced to 18 
months and. ix months" imprisons 
ment respectively ‘yesterday’ by the 
First. Special Disthiet Court.” ‘The 























latter was ordered by the Juidye to | 


serve hig prison term after a period 
fof incarceration at the reformatory, 
for he is only 17 years old. 

"The sentenced” men pinned a 
threatening note written in verse on 
the door of the Chang Yuen Restaur- 
ant at 176 Alcock Road some time 


‘ago demanding $50. They also adopted | c1 


@ novel way of extortion apart from 
showing that they are poets. | They 
put a small coffin in front of the re~ 
staurant by way of Intimidation. ‘The 
‘manayer refused to give in and re- 
ported the matter to the police, re~ 
sulting in thelr arrests Tater. 
uly, 

Charged with extortion, ‘Li Yung. 
alias Li Wen-kwel, an employee  of| 
the Hollywood Gardens, was sentenced 
to two years’ imprisonment yester- 
day by the First Special Distr 
Court, Apart from serving as 
assistant in the gambling house Li 
was found to be an extortioner by 
Posing a8 a representative of the 
‘Shanghat Munfeipal Council. 

Wearing an imitation badge. Li 
recently went to a thermos bottle 
manufacturing company. in Ferry 
Road and succeeded in extorting $24 
from the manager explaining that 
vietim had not obtained an official 
ligence for erecting a cool camp in 
the courtyard of his factory. During 
his detention the Gorden Road police 
made extensive investigations | in 
which it was revealed that Li had 
similarly victimized three “other 
persons, 




















Convieted Killer Again Sentenced 
Shanghai, July 26. 

Aman who was sentenced six 

years ago to life imprisonment by 


‘the Second Special District Court 
charged with murdering ‘Tang Ka- 
pong, Inte manager of the Great 
World Amusement resort in Avenue 
Edward VII and who regained his 
freedom when the Chinese authori 
fics released him and sent him to 

wapel to help the Chinese troope| 
there during "the early” stage of 
hostilities in ‘Shanghai, has returned 
to the criminal world’ again. He is 
Chao Kwang-tu. 

He has just been charged with 
robbery in the First Special District 
Court and sentenced to eight years’ 
imprisonment. He has now also made 
Ja round trip to the Second Speci 
Distriet Court which once sentenced 
fhim to life Imprisonment. Although 
it cannot be ascertained at present 
‘whether or not he will be sentenced 
to serve out his life imprisonment 
‘term, the French police have applied 
for his extradition to the Concession 
court. 

‘The main purpose of extraditing 
the man to. the Concession tribunal 
Isto have him testify against Koo 
‘Touchsien, former well-known Chi- 
nese theatre manager in the French 
Concession who was once charged 
with instigating the “murder and 
sentenced {0 15 years’ imprisonment 
‘but who, however, was released on 
Dail “shortly before the hostilities 
started here because the Supreme 
Court reversed the judement. The 
‘Third Kiangsu High Court in the 
Concession had also reversed the 
Judgment passed by the Second Spe- 
‘iat Distriet Court. 

‘Throughout the long legal battle, | 
the French police have repeatedly 
showed dissatisfaction over the a 
Quittal of Koo and referred the 
‘matter to the Supreme Court. “Pend~ 
Ing instructions or Judgment from 
the highest court, the Third Kiangsu 
High Court released Koo on $20,000 
Yall so that he might be summoned 
to court at any” time. Now the 
‘Supreme Court has ordered a re-trial 
of the case. 

"For a long time, the latest Supreme 
Court “order has embarrassed the 
jJudielat authorities in the Concession 
Iyeenuse the murderer, whose accuso: 
tion that Koo was the instigator of 
the crime led the police to arrest the 
latter, was reed during the hostill- 
les." “And. so when Chao recently 
committed the robbery in the Settle 
ment he walked into the trap of the 
French Concession authorities again. 
‘The sensational trial of the theatre 
manager, who has great influence 
among. the Kiangpeh people in 
Shanthai, will soon’ be resumed. 

‘The Great World Amusement re- 
sort murder, it Will be recalled, was 
‘committed ‘at about midnight on 
Tune’ 18, 1933 when the manager of 
the resort was boarding his motor 
ear, "In the best Chicago fashion, 
Several gunmen rushed up to him, 
shot him dead and quickly loft in 
‘a motor car. Later, the French 
police arrested Chao, who was sub- 
Sequently. sentenced to life imprison 
ment together with Chang Hsiao 
Shi-tze, who drew 20 years. During 
his imprisonment Chao named the 
‘theatre manayer as the chiet instixa- 
tor Who, he alleged, wanted to kilt 
‘the resort Manager because of bust 
ness rivalry, 
































Second Special Court 


“Romantic Thief Sentenced 


sangha, July 28 
ang Gienchi, decribed by the 
chums press as a sromante thet 
ran weotenced (0. nine. yeary ite 
tonment yesterday by the, Second 
Been Dlsvet Cot found gully 
oP eaubing many git tends of tele 
Sromments “and” ah. Chlonk was 
Grates withthe heavy punish 
heat Tmpoved on him end sed 
se ne eau ‘appeal, 
“Anyway there fe litle hope for 
et be free inthe next fw 
Sours ‘nceause before being chard 
Inthe Concession courte had been 
Snteneed toe year impezone 
iment "by. the Firat Specit bse 
Court Ge Mumerous simiar o(ences 
ommuted "inthe. Sellement. He 
Rae'been fooling around with cone 
whines of the rich and cabaret girs 
‘ttaling valuables from one in order 
to pay-off the other 
Ging fel into the. clutches of the 
tog when he made off with a radio 
See probably dhe lost valuable thing 
‘which he fund nth room of is 
fet aif! sweetheart some weeks 
on Realling. that, their romance 
Sfouta "be tetninted the. gi who 
iver ‘inte Settlement ally “re- 
porte the matter the pollee who 
Md tim rested, 
ic was exttadiled to the Cone 
cession court somctine tgp after the 
French ‘police had. found) out that 
hlang war responsibe for 10 thefts 
td tee robberies In which meet of 
the vietins were iades who onte had 
friendly "Tlatons" ‘with him. The 
tames of several actresses in wel- 
Known ‘Chinese iestres here. were 
tmertoned. in court erentng 2 mild] 
Sencation among. the Chinese" com- 
muni One aetess did appear in 
Court but she could not be secognized 
Sy "tne accused who asserted thal 



































there must be another girl having| 
the same name, 


FOREIGN TELEGRAMS 





‘Pokyo Accord May Be 


to the League of Nations. 


1937, 


general cause of peace,” but Dr. 


He asserts that the Craigic-Arita 
‘accord is “an unpleasant surpeise to 
China,” and that, on the face of it, 
the agreement makes no differentia 
tion between Japanese aggression and 
Chinese self-defence. 

“Britain appears to be disposed to 
ive a free hand to the aggressor to 
the sure detriment of the victim of 
jgression. Britain soems to have 
forgotten, at least for the time being, 
her solemn undertaking to China em- 
bodied. in’ the international instru 
ments that I have just) mentioned,” 
Dr. Koo declares. 

‘The instrumenis were the Ni 
Tower Treaty, League Covenant 
Leagiue resolutions and Brussels Con- 
ference report. 

‘The agreement. he adds, “betrays 
a spirit of surrender on the part of 
Britain, 

‘Tientsin Incidents Reeatled 
“When one recalls the brutal acts 
committed by the Japanese militar- 
Ists at Tientsin against British 
Hionals singled out for such treat 
‘ment from among the foreigners, one 
marvels at the” complacence ‘with 
which the British Government has 
‘abandoned its firm stand on the prin« 
ciples adopted at the beginning of 
the ‘Tientsin. Incident. 

“at is a curious reply to the deli- 
berate searching, stripping and slap- 
ping of British men apd women in 
hocently seeking to eross ihe borders 
of the British Concession in Tientsin 

ts which the Prime Minister, Nr. 
Neville Chamberlain, himself deserib- 
‘ed_as ‘intolerable indignities” 

“It seems," Dr. Koo continues in 
hhis statement, “that Britain has once 
more bowed to force and has swale 
Towed her pride.” 

The Chinese envoy proceeds to 
voice fears for repercussions of the 
Agreement on the Reneral cause of 
peace. 

“Certain it is that it cannot be ox- 
pected (0 deter aggression or promote 
Confidence in the efforts which the 






































British Government is now making 
to build up a peace front against ag- 
ression in Europe,” he says. “Its 
Apparent disposition’ to accommodate 
agiression in the Far East may prove 


to be a boomerang.” 
Possibility of Compromise 
‘On the other hand, he admits that 
the preliminary agreement may be 
‘a mere compromise aiming to smooth 
out dimeulties impeding the opening 
proper in the ‘Tien= 






depend upon ‘the manner 
itis implemented by the nes 

king place and by its app 
developments in China in the 






ther the new agreement really: marks 
the beginning of a new policy on 
the part of Britain towards the Far 
Eastin generat and China in par- 
ticular. 

T cannot refrain from expressing 
the hope” that’ the apprehensions 
which are now xenerally entertained 
in China regarding the real. Brit 
intentions ‘as revealed in the new 
agreement will be found unwarrant- 
ed in fact" Dr. Koo states in cone 
‘lusion.—Havas. 




















Commons Questioned 
On Tokyo Parleys 


London, July 26. 

Questioned in the House of Com- 
‘mons today regarding the Anglo- 
Japanese negotiations, the “Prime 
Minister, Mr. Neville’ Chamberlain, 
said the meetings hitherto held dealt 
only with procedure. 

Mr." Philip Noel Baker, Labour 
member for Derby, asked’ whether 
the Japanese reply to the concessions 
made in the Tokyo formula had only 
been that they proposed to take 
‘measures to restrict food supplies to 
Hongkong and arrest British, officials 














Captain. Wedgewood-Benn, Labour 
member for the Gorton division of 





Dr. Koo Issues Protest 


Chinese Envoy in Paris Voices Apprehension ; 


SHARPLY-WORDED statement protesting against the C: 
Arita agreement in Tokyo was published here today by Dr. 
Wellington Koo, Chinese Ambassador to France and chief delegate 
‘This communiqué, issued at the Chinese 

Embassy, bases its strong protest on the grounds that the Tokyo 
‘accords are not consonant with the Nine-Power Treaty, the League 
Covenant, the resolutions adopted -in the past by the League or 
the report drawn up by the Brussels Conference of November, 


No More Than Compromise 
Paris, July 25. 








gic 


‘The statement further declares that the accords reveal “a spirit 
of surrender on the part of Britain which is detrimental to the 


‘Koo admits that the agreement 


may prove merely a compromise to permit the opening of negotia 
tions proper on the Tientsin dispute. And he voices the hope 
that Chinese apprehensions will be found unwarranted in fact, 


Chinese Demarche 
Made in London 


London, July 24 
A. protest against a. possible con- 
cession in North China prejudicial 
fo the Chinese cause was made by 
chi, Chinese Ambassador 





Halifax, ‘British Foreign Secretary, 
this afternoon to seek information in 





also enquired 
concerning the exact situation. 

‘On behalf of the China Committee 
‘of the House of Commons, Sir John 
Wardiaw-aiine and” Mr. Adrian 
Charles Moreing, Conservative MP's, 
today” addressed a 
Neville Chamberlain, the 
Minister, drawing his attention 19 
the many attacks on British interests 
‘in the Par East by the Japanese, and 
suggesting that they be taken up'with 
the Japanese Government. ‘They 
state ‘state in their letter that there 
‘are many more complaints against 

pan than the latter has against 
Great Britain 

“A Betrayal of China! 

The China Campaign Committee 
Issued a statement today “denouncing 
‘as an undeniable betrayal of China, 

19 is now heroically defending het 
rational independence and territorial 
Integrity, the formula agreed upon 
with the Japanese Government, as 
announced by the Prime Minister 
(Mr. “Nevitle’ Chamberlain) in his 
statement made in the House of 




















Britain's word," it adds, 
is pledged to observe the terms and 
‘obligations of the Nine-Power Treaty 
and the resolution of the League of 
Notions, which eatis on its member 
States to give material assistance to 
China, to take io setion which will 
weaken her power of resistance and 
not to recognise any situation brought 
‘about by force. Only by standing by 
these obligations ean Great Britain 
preserve her honour and. avoid. be- 

















Goming and accomplice in agares- 
‘The China Association met yester- 





day to consider whether ‘the British 
Government should be asked to ro- 
lenish the Stabilization Fund, now 
botieved to be virtually: exhausted, 
declares the “Finanelal’ News.” No 
‘agreement on policy, it adds, was 
reached, and the meeting adjourned 
to consider Mr. Neville Chamber= 
Inin's statement on the Tokyo talks. 
“Reuter. 











U.S, Not Pleased with 










ington, July: 25, 
“parallel courses” of 
‘andthe United States 





position 
officials indicated toda; 
‘The United States does not 
to recognize that J: 
“special position” in the 
oflcials intimated. 
‘Some oflcials anxiously an 
that Americans in China may be the 
next objects of the displeasure of the 
Tapanese  militarists, They based 
their belief on easing number 
‘of ineibents. involving Americans in 
‘China, especially in recent weeks 























‘Meanwhile, diplomatic observers 
believed that the Arita-Craigie axree- 
ment reached in Tokyo last week, 





would place Britain in a better posi 
tion to act_inore positively toward 
the entire Sino-Japanese situation 
United Press 








‘Manchester-asked whether Mr. Cham 
erlain’s attention was drawn to the 
very serious reaction to the Tokyo 
agreement. 








‘Mr. Chamberlain replied he had no 
statement to make—Reuter, 
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letter to Mir. 
Prime 


Local British Bodies 
Protest Tokyo Formula 


London, July 25, 
A categorical protest against the 
Anglo-Japanese “agreement as a 
"betrayal of British interests - and 
obligations in China” was received 
today by the China Association head- 
‘quarters here from the British Cham- 
ber of Commerce and China Assocla- 
tion in Shanghai. 

‘The protest, in the form of a tele- 
gram, ‘strongly eritielzes the agree 
ment’ concluded in Tokyo as. an= 
nounced in the House of Commons by 
the Premier, Mr. Neville Chamber~ 
yesterday, 

‘The accord “indicates that Britain 
is abandoning her duty, obligations 
nd legal position in China,” the two 

‘tish bodies declared, 

‘They added that they regarded the 
accord as “likely to ‘result in the 
deplorable betrayal of British rights 














‘and iriterests and obligations» in 
China 

Insults Justined? 
“By implication,” the telegram 


claimed, “the ageeement recognizes 
that insults and indignities to Britons 
in Tientsin, which were referred to 
by the Promier as intolerable, were 
justified, 

“Unless the agreement is limited by 
precise definitions, both the present 
Vand future of British operations in 
China will be subject to the control 
of the Japanese military and will be 
dependent on their interpretation of 
the extremely wide rights conceded 
to. them, 

‘The agreement is considered here 
{o indicate that Britain is abandonin 
her duty, obligations and legal pos 
Mion in a manner a8 injurious to her 
honour and prestige as to her inter= 
ests," the two Shanghal associations, 
concluded —Havas, 

‘Tho full text of the telegram of the 
British Chamber of Commerce and 
the China Association was not made 
available for publication in Shanghal. 

altoriat comment on page 19h 


Better View Taken 
Of Tokyo Accord 


London, July 26. 

The Anglo-Jopanese. "preliminary 
‘agreement over the ‘Tientsin issue 
continues to be the subject of much 
@iscussion in Far Bastern elretes here. 

Cautious observers, including some 
representatives of North Chinn bust 





























t the barrage 
nda by the Japanese press 
spokesmen” during the Arita- 

andthe flam- 
boyant assertions of what Great 
Britain will be compelled to yield, 
with the actual agreement.» which, 
they assert, involves no fundamental 
change in British policy whateve 
and does not commit Great Brita 
beyond w 





and 
Craigie conversatios 











is acceptable. 








Opposition writers, however, veho- 
mently reject this view, The agree= 
ment. they ‘maintain, recoumnizes 


Japa 
war in China, and forms a basis. for 
further attacks on British” residents 
and property whenever Japan felt 
it neces 

The Chinese Campaign Committee 
is staging Jarge-seale protest demon= 
trations tomorrow, "a. mass lobby. 
meeting -of “Members of the House 
‘of Commons, and a poster parade in 
the West End. 
Financial Aspeets 


' Fight to resort to undeclared 























Financial writers examine the 
reference to the stability of the Chi 
ese dollar. 

‘The “Financial News" says: “The 


discussions are being confined to local 

issues in Tiontsin, which Is a yreat 

rdvance on the original Japanese 
settlement. 


















(of support for the Chinese 


the Chinese trade 
vw rules for the 
the 


inaneial News” voices th 
that, to strengthen the exeh 
unnecessarily would be 
‘Hood money 





throw 


to 
to a Vottomless pit. TE 
suys, however, that some plan must 





be devised to prevent it falling i 
siteetly into Japanese hands.—Reut 











Rumania, Bulgaria Give 
Huge Order to Italy 


Rome, July 26. 
Rumania and Bulgaria are reported 
to have placed huge orders for roll 

stock in Maly., The value of the 
| Reananian order is said to be. 152. 
(000,000 fire, and “that of Bulgaria 
100,000,000 tire—Reuter. 
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FOREIGN TELEGRAMS (continued) 


|British Stand Clarified 





In Commons 


US. Abrogates Pact with Japan Sse aa 


‘Six Month’s Notice Given ; Retaliatory 


Action in Defence of Rights in China 


Bulletin 


London, July 27. 


GREAT Britain will reconsider the advisability of denouncing 
the Anglo-Japanese commercial treaty of 1911 with the aim 
of continuing parallel policy with the United States in the Far 
East, reliable quarters indicated today—United Press. 





‘Washington, July 27, 


HE United States Government cleared the way for retaliatory 
action against Japan yesterday by unexpectedly notifying 
Japan of the American decision to abrogate the Japanese-American 


Treaty of Commerce and Navigation of 1911. 


‘The notice was 


presented to the Japanese Ambassador, Mr. Kensuke Horinouchi, 
by the Assistant Secretary of State, Mr. Francis B, Sayre, the 
son-in-law of America’s wartime President, Woodrow Wilson. 
‘Mr, Sayre acted on behalf of the Secretary of State, Mr. Cordell 


Hull. 


‘The notice said the abrogation of the treaty would become 
effective, in six months, on January 26, 1940, 


‘The President is 


empowered to abrogate such treaties without the approval of 


Congress. 


_ The America-Japanese treaty of 1911, it was recalled, was 
oie of the main obstacles to retaliatory action against Japan by 


the United States, 


Diplomatic experts here believed the notice 
Was intended as a sharp retort to Japan because of Japan’ 





tinued disregard of American rights and interests in China and 
récently reported Japanese “insults” to the United States and its 


nationals in China, 


“During recent years;" sald the 
American Note to Japan, “the Gov- 
‘ernment of the United States has been 
examining treaties of commerce and 
navigation in force between the 
United States and foreign counties 
with a view to. determining wi 
changes may need to be mado toward 
Detter serving the purposes for which 
the treaties were concluded. 

“In the course of the survey, the 
United States had come to the con- 
clusion that the Treaty of Commerce 
and Navigation between Japan. and 
the United States, ‘signed in  Wash- 
ington on February 21, 1911, contains 
Provisions which need new consi 

ion, 

Y'foward preparing the way for 
such consideration and with a view 
to better safeguarding and promoting: 
‘American interests as new. develop- 
‘ments may require, the Government 
of the United States, acting in accord- 
‘ange with the procedure prescribed 
in Article XIVIT of the ‘Treaty under 
Yeference, ‘gives notice hereby of its 
desire that this Treaty be terminated 
‘and, having given notice, will expect 
the “Treaty, together with its accom- 
panying protocol, to expire six 
‘months from this) date" the Note 
sald, 

















New Analysis Required 

‘The State Department announced 
4s ‘decision to denounce the treaty 
only a few hours after the Senate 
Foreign Relations ‘Committee - had 
‘decided to postpone action on Sena- 
tor Arthur Vandenberg's resolution 
which would have placed the Senate 
on record as favouring the action, 
‘The postponement of a committee| 
voto was agreed to at the request 
‘of several committee members who 
sald they wished to make a further 
study of the Far Eastern situation 
before deciding what action should 
bo taken regarding the treaty. Une 
official polls, however, had shown a 
majority “of the committee were in 
favour of the resolution. 

‘The committee's hesitancy was 
understood to be to the view held. 
among its members’ that the Angi 
Japanese accord reached at Tokyo. 
last week had brought about a 
drastic change in the bolance of 
power in the Orient, necessitating an. 
examination of the’ United States? 
role In Far Eastern diplomacy Lefore 
the Senate committed Itself to a 
resolution favouring denunciation 
of the Japanese treaty. 


“Oriental Picture ‘Changed! 

Senator Key Pittman, the chair~ 
man of the committee, | said "after 
the meeting that the entire Oriental 
pleture hud been changed by the 
Anglo-Japanese agreement. He sug 
ested that it seemed possible that 
both Great Britain ond’ France had 
rojected the challenge of Japan for 
the dominating position ' in the 
Orient, a development which would 
require the United States to re- 
Appraise its Interest in that region. 

‘Members of the committee agreed 
no definite Tines had. been drawn 
‘and that there appeared {6 be no. 
Outright, opposition. to Senator Van- 
denberg's proposal but all the mem- 
bers present appeared to be agreed 
that further discussion should. take 
place before the committee took a 
Mnal vote on its report. 

‘Senator Claude Pepper, Democrat 
of Florida, said the discussion at 
Yesterday's ‘committee meeting in- 
Gicated “a majority favoured "some 
affirmative action 10 record the 
Sentiment of the Senate regarding 
Japan but that a longer | meeting 





Senator Pittman pointed out that 
the meeting yesterday was the Ast 
ft which Mrs Hull's Teter referring 
{© his resoluion. on an ant-Japane 
tse embargo was ‘transmitted. ol 
Sily to. the, commilte, 

Festlt' that dlseussion ot the Teter 
which ‘recommended. ‘pestpenement 
Of the embargo resolution, oecupted 
the greater part of the session. AD 
puretlly unaware that the. Preal- 
Zent hud already. insiwucted the 
Siate Department to serve notice 
fet the commercial reals denunclae 
fion on Japan, Senator ‘Pittman. said 
the, Vandenberg resolution would 
te the fist. business takes! Up at 
the ‘commitiee’s next’ meeting some 

ime later ‘this week. 
‘Action Comes as Surprise 
‘Washington, uly 27. 

‘The American Government's action 
came like a bomtshel, since the For- 
ign, Relations Committee of the 
Senute yesterday postponed alscussion 
St the Areaty until later in the week 
‘The abrogation took the capital by 
nurprse, 

arllee in, the day, Mr, Hull talked 
with, President Roosevelt, after, the 
President bad seen his Far Eastern 
Edvisers.. ‘The President approved of 
the ‘abrogation which. doen not be- 
come efetve wl danry 20 100, 
Congress will then be in session, an 
Silable ‘Yo discuss the question of 
Discing an embargo. on the export of 
Faw ateriss to. Japan. 

"The United States ls Japan's lara- 
est supplier of the way. materials 
Secessaty for wa operations, pein- 
pally eotton, Iron, steel and’ petro- 
fet. 

Supporters of the embargo believe 
that is application ‘wilt Rave. such 
hn effect upon dapan a to check her 
in Ghine, and, perhaps, to enforce her 
Wwihdrawal, “Opponents. of the. em 
nego regard itas sep iowards war, 
believing that. dapan will etalate 
aiter which there’ will be retaliation 
iythe United. States, and, ‘perhaps, 
2 phosieal confit. 

US. Means Business 

Interviewed immedistely after, the 
announcement "of the. abrogation, 
Senator Key Pittman, Chairman of 
the Foreign’ elations| Committe of 
the Senste, said: °T think We a wise, 
Sutin ac ee ae 

‘na news page story, the 
vor “rimes® fays that the -Admint- 
ations step signe thatthe United 
Bintes is not only standing on her 
Flghts in the For Bas, but fs prebared 
{or fotlow: those rights, ss they are 
Invinged upon by Japa, with rtalian 
tory selion : 

“Gnited: States action means.” con- 
tinues the paper, "that if Jepan, 
through the "present series of ee: 
Hanplngs of Americans ‘by Japanese 
foldiers in. China, is deliberately 
Seeking to” make” the ‘United ‘States 
Tose face in the Far East, the entire 
Orfent might_as well know that the 
Site States intends fo aster? et 
prestige vigorously. to meet dapan 
With the ‘only language thai her 
Inilitary-dominated Government seems 
{o tnderstond”—Reuter 


Chinese Buy U.S. Truck 
Factory Equipment 
Bulfalo, July 26. 

Chinese interests have ‘purchased 
the factory equipment of the Stewart 
Motor. Corporation, (yuck manu 
faelurers, which went into voluntary 
Tiguidstion last: February. "The fem 
had formerly been prominent in the 
export trade. It is believed that the 
Cquipment now to be turned out by 





























Would be necessary to decide the 
means which should be taken. 


the firm will be shipped to China — 
Reuter. es 


formed the subject of a barrage of 
questions in the House of Commons 


eal ess 
sre eos 
SEPRRT eine Weeks 

Replying on behalf of the Govern- 
se Se eh Bale oases 
IS of ate foe otlon fe, te 
cad Gh atta” ade byte 
rime abniter Se nevi Enos 
Sein on ay 2 ia which fe was 
SOME Whataddn tae cet 
Bote en chen nie panera ply 
ose AIDE covet tod 
Sut 


Galmusho Statement Queried 





sion of Staffordshire, asked if atten- 
tion had been drawn to the Japanese 
Foreign Office statement, made on 
July 26, that the Japanese Govern 
ment now did not expect the British 
Government | would grant further 
fnanelal assistance to China. He also 
‘asked if that indicated that the Japan 
‘ese Government had interpreted the 
‘agreement differently, 

‘Mr. Butler replied he was asked 
the British Government's views and 
he had given this quite clearly, name- 
ly, that it did not connote any’ change 
in Britain's policy towards Chi 

‘Mr, Philip Noel-Baker, Labour’ 
member for Derby, asked if that 
meant, in the view of the British 
Government, that the Tokyo formula 
in no way recognized belligerency. 

‘Mr. Butler replied there was an~ 
other question on paper on the same 
subject. sis ecm 

“Are representations being made 
about the extension of the blockade 
policy to Canton?" Mr. Albert Alex- 
‘ander, Labour member for the Hills. 
Dorough division of Sheffield, wanted 








Conquest Not Recognized 
Mx. Nell MacLean, Labour member 
for the Govan division of Glasgow, 
asked whether it recognized Japan's 
war-aims in China and whether all 
further Anglo-Japanese negotiations 
were to be conducted on the basis that 
‘a large portion of China had been 
conquered by the Japanese and was 
now under their jurisdiction, 
Mr. R. A. Butler, Under-Secretary 
te for Foreign Affairs, replied: 
Nc 


‘Mr. MacLean: “Why are all these 
negotiations going on over territory 
which belongs neither to Britain nor| 
Japan?” 

‘Mr. Butler: “The Prime Minister 
has referred to a situation, of fact 
and that is what we are consideri 

Mr, MacLean: "Is it not the case 
that both Governments have no right 
to consider a question of fact which 
‘applies to them but not to China?” 











‘Mr, Butler: “Sometimes, one has 
to consider facts, however un- 
pleasant’ 


Mr. MacLean thanked him for the 
admission, 


German Arms for China 
Asked. for information regarding 
stip taken by the Powers to dacour 
"and prevent. the sale. of war 
‘materiol {9 Japan, Mr- Buller declared 
That no licences had ‘been sued {oT 
the export of such material to Japan 
from Britain since ‘February’ 4 last 
Sear, Mr. Butler” agreed that this 
jvas “certainly the cose" when asked 
In supplementary” questions whether 
he war aware. of” the “enormous 
‘auantities of munitions being supplied 
"China by” Germany.”—Reuter 








Soviet Not to Enforce 
Judgment 


‘Moscow, July 29, 

Ais reliably learned. ‘that | the 
Soviet authorities in North Sakhalin 
have informed the Japanese coal and 
‘oll concession authorities that the 
Fecent court judgment of 500/000 
Foubles would not be evforced by 
means of attachment proceedings if 
‘2 satisfactory settlement is effected. 

Simultaneously, the Soviet press 
has published a denial of a Japanese 
report of Soviet intention to liquidate 
the Japanese concessions. 

‘The Soviet authorities emphasize 
that the Japanese may continue to 
‘exploit the concessions, “but only 
Under strict observance of obligations. 
lunder the contract and) of Soviet 
* law."Reuter. 





Secretary of State, Mr, 


‘treaty should be negotiated. 


rights and interests in China, 


Washington officials, it was ine 
Siealed, regard Japanese diserimina- 
ions against the United States and 
‘American ‘nationals in China ‘as "a 
violation of the treaty abrogated on 
Wednesday. 

‘Mr. Hull sald that the United 
States, after a study of the treaty, 
concluded that it “contains certain 
‘Provisions which need new considera- 
ion.” He" indicated "that greater 

ppanese respect for American rights 
id interests in China ‘was ono issue 
Which required new consideration in 
Tokyo. 





Economie Reprisals 


‘The Secretary of State sald he had 
no knowledge ‘of any discussion be- 
tween the State Department and the 
|Treasury Department regarding pos- 
sible application " of "countervailing 
Guties against Japanese goods enter- 
ing the United States. Such action 
‘against Germany, it was recalled, has 
Feduced German export. trade ‘with 
the United States to'a mere trickle, 

‘The Secretary of the Treasury, Mr. 
Henry Morgenthau, told the prose that 
he intended to study the future status 
Jot Japanese exports of gold, silver and 
merchandize to the United States in 
ight of the abrogation notice to Japan. 

‘Mr. Morgenthau also declined to 
sy whether he had consulted Mfr. 
‘Hull before the abrogation notice was 
handed to the Japanese Ambassador 
here. Government circles appeared. 
certain, however, that the two depart- 
ment ‘chiefs had. conferred. The 
‘Treasury Department, it is known, 
has been collecting evidence to show 
that Japanese exports to the United 
States aro being sold for less in the 
United States than in Japan. 

‘Mr. Morgenthau said previously he 
bad not given much study to the 
heavy Japanese gold shipments to the 
United States but that he would now 
study the matter because the question 
of the status of Japanese exports to 
the United States would arise. 

Mr. Harry Hopkins, Secretary of 
‘Commerce, analyzed" the current 
Japanese economic situation — toda; 
hinting that there was a possibility 
[that the United States may be able 
to penalize Japanese shipments fo 
the “United Slates. He "explained 
egal advisers feel ‘Tokyo's complete 
domination of production, for 
trade prices and distribution 
be considered tantamount 




















e 
to 


subsidy of production. Hence, Japan- 
fnese goods are subject. to ‘ponally 
duties on entering the United States 
similar to German goods and some 
Tlalisn products, he said, 


Japanese Boilion Sales 
Japan shipped $415,000.00 in_ gota 
and 94200000 in silver to the, United 
Siaico in. 1032-38. "This brought 
frillelam "on the United. States for 
froviding doller Delances 10 Jandn, 
Thereby snaking it possible for Japan 
tocpurcnase American wat materials 

‘Aithough twas possibly secidenta, 
observers here regarded it signfcant 
Sesterday that Mr Prancls By Sayre, 
Resistant Secretary of State, Wat 
Selected to hand the abrogation note 
{othe Japanese.”-Amboseador, Mr. 
Kensuke) Horinoucht 

Sir. Sayre, It was pointed out, had 
eon’ appointed U, "3, High Com- 
missioner forthe Philippines only 2 
few hours earlier and the Philippines 
fre considered as Iying in tho path 
ft aspan's southward expansion. 

"Abrosation ofthe treaty with Japan. 
sow removes ail doubt Fgarding the 
Tegalty “ot embargote and other 
felallatory measures being considered 
Sgainst Jupan by the United  Statee 
SSpgress. "Previously, the possibilty 
{nat embargoes might be vloations nt 
the SapanctesAmerican treaty hod. & 
Testeaiting infhience "on Congress 
Which has now been given a lear 
path, 





U.S, Pacific Rearmament 
‘The abrogation comes at the height 
of America’s record peacetime naval 
construction and follows completion 
Jor plans for an outlying sereen of alr 
and naval bases in the | Pacific. 
‘Although it has never been officially 
‘admitted, most of America's prepared- 
ness is known to have sprung direct 
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New Treaty Depends on Japan 


Japanese Behaviour in China Must Be Test ; Mr. 
Hull Stresses Importance of Six-Month Grace 


‘Washington, July 28, 
Cordell Hull, clearly indicated 


TT yesterany that there must be a satisfactory settlement of 
political differences between the United States and Japan before 
any new treaty can be negotiated between the two nations to 
replace the Japanese-American Treaty of Commerce and Naviga- 
tion of 1911 which the United States abrogated on Wednesday. 
Mr, Hull declined to elaborate on the language of his Note to 
Japan, but he pointed out the Note’s language which he said im- 
plied that studies would be made to determine whether a new 


|. Mr, Hull predicted that during the six months required for 
the treaty to become invalid there probably would be develop- 
ments to indicate clearly whether a new treaty between Japan 
and the United, States could be negotiated profitably. ‘This state- 
ment was regatded as a reply to Japanese officials in Tokyo who 
threatened yesterday to take additional action against American 





ly from inereasing Ameriean-Japanese 
friction asa result of Japanese 
insults to American nationals in the 
Far Bast and violation of American 
rights and intorests since the Japan- 
ese invasion of Manchuria in 1921, 

Senator William Borah, Independ- 
ent Republican of Idaho and in- 
Aluential member of the Senate For- 
elgn Relations Committee, voiced his 
approval of sanctions against Japan 
last night. "Previously he had opposea 
such action on the grounds that it 
‘would violate the Japanese-American 
treaty of 1911, 

Senator Borah said that the abroga- 
tion issue was now a "loved "Inel- 
“When the time arrives, if it ever 
does, to lay an embargo ‘on the sale 
of arms, I thoroughly favour prohibit 
‘ing the sale of all arms, munitions 
and other implements of war to 
Japan, just as T favour a like course 
‘against every other mation engaged in 

ar, declared or undeclared,” he sald. 

irnishing munitions to neutrals or 
Delligerents not only is immoral, but 
Js ealeulated to involve us in war.” 


‘Washington Diplomats Surprised 

Diplomats were surprised here on 
‘Wednesday when Prosident Roose- 
velt’s strong foreign policy to obtain 
peace by “methods ‘short of wat" 
suddenly snapped into action again 
‘with the abrogation of the Japanese 
American treaty. ‘The action taken 
against Japan, however, is regarded 
merely incidental 10 the Administra 
tion's broad programme, most of 
‘which has been temporarily ‘stymied 
by the refusal of Congress to revise 
the Neutrality Act. 

Major developments in the Pr 
dent's programme, it was recalled, 
have been the 

1, The unexpected Jash at Japan 
bby abrogating the Japanese-Ameriean 
treaty on Wednesday. 

2. ‘The President's appeal to Herr 
‘Adolt Hitler and Signor Benito Mus 
‘solini during the April crisis. 

3, ‘The President's order suddenly 
returning the US. Fleet to the 
Pacific. 

4. The President's message to Con- 
‘gress last January virtually threatened 
sanctions against aggressor nations. 
Wednesday's abrogation is, believed 
Girected toward that end—United 
Press. 



































Refugee Doctors Join 
Chinese Red Cross 


London, July, 26, 
Lord Horder, Physician-in-Ordinary 
to 1. M. King George VI, and Lady 
Holder today weleomed the gueste at 
‘a reception” in honour of refugee 
Goctors who are joining the Chinese 
Red. Cross. 





‘Dr. Quo Tai-chl, the Chinese 
Ambassador, was among those present 
fat the reception. Lord Horder 


declared that the doctors were ready 
to face the. dangers of hardships of 
service in China, but ‘were unable to 





proceed there ‘owing to lack of 
equipment, for which he made a 
strong appeal—Reuter. 


Huge Crop Damage by 
Floods in Reieh 


Berlin, July 20. 

Torrential rains have’ caused en- 
‘ormous Timage to crops in Saxony 
and Silesia. 

‘Sheaves of ryc, cartlonds of hay, 
Jan’ sheep, poullry and furniture 
have been’ carried away in many 
places by streams more than two 
miles wide. ‘These streams, rushing 
‘across fields, are carrying all before 
them. 3 

"Villages have been completely cut 
off, bridges washed away, roads 
broken and railways interrupted. 
Many factories in. Ratibor and Glei- 
witz have been forced to close, In 
fone small village alone, 29 houses 











collapsed —Reuter, 
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US. Navy Blames 
Japanese Sentry 


Washington, July. 25. 

The attack on R. A. Baker, act 
pay clerk of the USS. Guam, by a. 
Sapanese sentry in Hankow Saturday 
hight was “enlirely the fault of the 
Japanese sentry,” the commander of 
the Guam reported to the Navy De- 
partment here yesterday. He said 
ihe had informed the Japanese Navy 
In Hankow that the’ incident was 
being viewed by the United States 
Government “with grave concern and 
serious consequences” might result 
from the unprovoked attack. 

‘The Secretary of State, Mr, Corde! 
Hull, meanwhile expressed the in- 
reading \ oncern of the United States 
Gcvrernment over the growing number 
‘of ineldents in China where Japanese 
Soldiers and police have been assault- 
ing Americans. 

‘Mr, Hull said he lacked complete 
detalis of the Baker incident, but said 
the Japanese authorities in China had 
taken suitable action In previous in- 
cidents, indicating that Japan was 
expected to take appropriate steps in 
the Baker ease to prevent a recur= 
rence. 

‘The American Consul-Generat tn 
Shanghai, Mr. C. E, Gauss, recently 
reported that the Japanese Army had 
Giseiplined a Japanese sentry and 
commanding: officer involved in the 
Slapping of an American woman and. 
‘boy in Wuhu, Mr. Hull announced, 


Mankow Incident Deseribed 


‘tho Japanese sentry. in Hankow, 
without evident provocation, attacked 
Baker ‘with his Bayonetted vite and 
{ater detained the American at Japan 
tse, headquarters for four hours 
Baker was not released until Ameri- 
fan Navy officials in Hankov lodged 
Cigorous representations with Joan 
‘ve headquarters. : 
‘Baker ‘was. strucke by the sentey’s 
rifle ‘and’ inatinetively”_ grasped the 
Hille to protect ‘himselt. A. scuie 
ensued fn whieh. Baker suffered 
brasions on he arms and face. ‘The 
‘American later was escorted to 
Japanese headquarters by a Landing 
Party guard which the sentey sum 
fmonea ater attacking the American, 
‘The, Japanese. gentry was "under 
stood to have become enraged because 
tho American walled on the sidewall, 
Earlier a Japanese. staff ear had 
fervea" up onto, the sidewalk and 
fearly struck Baker og We was ap~ 
Dronching the entrance to Special Ad- 
tninistrative Distriet No. 2. 


Removal of Mals Demanded 
‘The Japanese sentry involved in 
tno incident recently had been tap 
Ping foreigners, including Americans, 
Sn the head ‘ond demanding they re- 
move their hate when passing him 
‘Government. circles” here were 
understood to. be concerned over the 
Growing. ‘number of altacks upon 
Americans. in China and the refusal 
or gapanese authorities to co-operate 
srith Ameren oficial In guarantee: 
Inge the safsty of Americans. 
Socervers Feealied the recent in- 
cident wal ere "Japanese 
try slapped. an American, woma 
teeAmerigan. boy nd ‘Canadian 
‘Wont, Similar neients, avaling 
mese -eantries and” Ameriean 
Women, have occurred in. Hankow 
nd Canton In the past month, 
‘Attention also wns drayin here to 
we continued retussl” of "Japanese 
authorities in. Hankow ‘to provide 
‘Amerienn consular ofcals with the 
foelities to visit Nanchang where the 
Rov, W, L: Holland of the American 
Methodist ‘Episcopal Mission was re- 
porled by Japanese news gency 
[o'nave been” detained. by” Japanese 
milky authorities for alleged "c0- 
‘operation with Chinese guerilas. 
‘Washington observers pointed out 
tnat unless the Japanese have some: 
thing to hide from the United States 
Government, they should be anxious 
{oraehate’ an American’ investiga: 
tion. The ‘Tinkler e030. in. Shanghai 
hiss een recalled. a8 an iastance in 
Wich Japanese: nuthorites, withheld 
Information regarding” the’ extent of 
injurles inficled upon a Third Power 
rational “until the. Briton’ wounds 
proved fatal—United Press. 
































Thetis Not to Be Raised 
Before September 


London, July 28. 

When the Thetis enquiry was re- 
sumed today, the Attorney-Gener 
‘Sir Donald ‘Somervell, said it was 
not anticipated that a fresh effort 
to raise the submarine ‘could be 
made before the end of August, and 
thero then would have to be ‘eight 
or ten tides with good weather to 
get her ashore. Therefore, he added, 
tt was possible that the vessel 
might be got ashore rather ‘after 
the middle. of September. 

‘Mr, Justice Bucknill said the en- 
quiry would be resumed on the frst 
available day after September 26, 
by which date the ship might have 
been raised—Reuter. 














Long-Delayed Reply 


'N no uncertain terms, Soviet 
Note protesting against the al 


months ago, 
Lozovsky, 


on April 27. Japan 
Vice-Commissar for 


cluded by Japanese firms with 
the firms concerned also broke 
such violations in a long list. 


by labour inspectors for the pre’ 


Several fires were caused by 457 
violations of such rules during 1988 
1939. For example, two derricks of 
the 0. H.-A. oilfields were burnt 
down on November 2, 1935, owing to 
the poor electrical equipment used. 
Another derriek was burnt down on 
November 21, 1997, and a hangar was 
razed on July 19, 1999. 

‘The Soviet Government, the Note 
‘adds, cannot tolerate " Japanese 
violations which endanger nelgh- 
ouring Russian concerns as well as 
the workers’ population on the spot. 
‘Such violations have to date resulted 
in many aceldents, it alleges. 

Ninety-six accidents occurred on 
Japanese concessions during 1937, 
During the first three months of this 
year, seven accidents were reported 
although there was very little activity, 


Annulment Right Claimed 


Finally, the Soviet Note declares, 
Japan violated her contracts by slow- 
ing down the development of her 
concessions since 1997, thereby giving 
‘Moscow the right to ‘annul Japanese 
rights to the Teased areas. 

In the earlier part of the Note, the 
lsoviet Government asserts that. Japan- 
‘ese concession operators had not paid 
Foyalties for hired materials sinze 
December 14, 1925, and that the 
\Japanese debt to Moscow now amounts 
to 892,487 roubles. 

The Soviet Memo also complains 
‘that Japanese firms “have stocked 
Various goods and have sold other 
produets, imported from Japan, to 
Jpeople outside the concessions whereas 
to the workers they sold goods of 
inferior quality. 

Moreover, prohibited articles such 
fas Bordan ‘illes have allegedly been 
discovered in Japanese godowns. 


























Soviets Reject Tokyo Note 





Another Major Operation 


Declares Demarche Sought 


‘To Hide Megal Activities ; Violations Listed 


Moscow, July 24. 
Russia today rejected a Japanese 
eged irregular activities of Soviet 


organizations in Japanese oil and coal concessions on Saghalien. 
‘The Note was lodged with the Foreign Commissariat nearly three 


was given her reply when M.A.S. 
Foreign Affairs, summoned M. 


Shigenori Togo, Japanese Ambassador, this afternoon, 
‘The Soviet reply emphasizes that the Japanese Note sought 
to cover up illegal activities which contravened contracts con- 


Soviet workers. It claims that 
Soviet laws, and it enumerates 


‘The Japanese firms, it stresses, have 
systematically violated regulations providing for the concessions’ 
safety against fire and have failed to take measures recommended 


vention of fire. 





Starvation of Workers Alleged 

‘The Soviet Government accuses the 
‘Japanese concerns of having reduced, 
in December last and this January, 
‘supplies of foodstuffs to the workers. 
bya full 25 per cent. although they 
had large quantities of supplies in 
their warehouses. 

It also recalls Japanese violations. 
of Soviet Inws governing the sojourns 
fof foreign warships in Russian por's. 
‘The alleged violations occurred when 
Japanese war vessels anchored in 
Saghalien ports at the time that the 
Nipponese concessions’ products were 
being exported. Commanders of the 
ships in question, it is said, indulged 
in provocative actions which called 
forth several Soviet protests. 

‘The Note also recalls other Japanese 
violations of the pledged word, such 
Jas the refusal of Matsui Dockyards 
to deliver warships ordered by Mfos- 
‘cow and their rejection of requests 
for indemnification. 

AL also brings up the fact that Japan 
failed to pay the last instalment of 
the purchase price for the East Chi- 
nese Railway. “whereas the Soviet 
Government always fulfilled its com- 
smitments.” 

‘The Note denies alleged Soviet 
intentions to put an end to develop- 
ment of Japanese concessions on 
Saghalien, and asserts that Moscow 
intends te stand by its commitments. 
But, at the same time, it demands 
full’ respect of Soviet lacs by. the 
Japanese and complete fulfilment of 
[Japanese obligations—Havas. 





























Japanese Naval Demonstration 
Tokyo, July 25. 

‘The Japanece fleet will shortly 
[a demonstration under con 
‘approximating those which would 
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Adm. Yarnell to Be 
Highly Honoured 


Washington, July 27. 
‘The House today’ passed and 
sent to the White House for 
the President's signature a bill 
specially authorizing Congress 
to award the Distinguished 
Service Medal ‘to Admiral 
Harry E. Yarnell in recognition 
of his distinguished services 
during the Sino-Japanese hosti 
lities—United Press. 








Labour Ret 
Valley Seat 





s Colne 
‘Landon, July 2 


eaused by the death of the Labour 
‘member, Mr. E. Marklow, has resulted 
in a vietory for Mr. W. G. Hall, also 
of the Labour Party. 

Mr, Hall was returned with a com- 
fortable majority in a three-cornered 
fight against a National Conservative 
and a Liberal. 


‘The voting figures were: 





were: 
Mr. E. Marklow (Lai 
MMe: 1 Matta 

Mr. Mi, G. Croft 
Br. W. G.Bigmatt 


b) 









Lord Sinha’s Claim for 
Seat in Lords Granted 


London,’ July 25. 
The House of Lords Committes of 
Privileges today announced as success- 
ful the claim to a seat in the House 
of Lords made by Lord Sinha an 
Indian, whose father was raised to 
the Peerage of the United Kingdom 








when he. was Under 
State for India in Mr. Lloyd George's 
Government. 

‘Owing to the absence of birth 
certificates in India when the present 
Lord Sinha was born, difieulties had 








en in establishing that he was the 
their, male."—Reuter. 

prevail in war time in order to 
intimate clearly Japan's readiness to 
protect. her vital cil and. coal con 
cessions in North Sakhalin, it was 
‘nnounced last night by Admiral 
Mitsumasa Yonai, the Navy Minister. 














—Trans-Ocean. 
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‘Tho by-cleetion in the Colne Valley 
Aivision of Yorkshire (West Riding), 


In the General Election, the figures 





Credits to China 
Not Affected 


London, July 25, 
The British Government yesterday 
gave assurances to China that the 
‘Arita-Craigic agreement reached in 
Tokyo last week did not condone the 
presence of Japanese troops in China 
and does not represent a change In 
British policy in the Far East, 

‘The assurances were given to the 
Chinese “Ambassador, Dr. Quo Tai- 
chi, by the British Foreign Secretary, 
Viscount Halifax, Dr, Quo earlie~ 
had requested an elucidation of 
Britain's agreement with Japan_and 
made strong representations uyoinst 
the Tokyo formula for Anglo-Japan- 
ese understanding, 

Diplomatic quarters said last night 
that’ the assurances given by -Vis- 
count Halifax, in the presence of a 
number of high British Foreign 
OMce oMciats, appeared to have 
suayed the worst Chinese fears re- 
garding the Arita-Craigie agree: 
ment, 








Inconsistency. Alleged 
‘The Chinose Ambassador, in hte 
representations, said that the Tokyo 


agreement was inconsistent with 
Britain's undertaking under the 
Nine Power Treaty, the Brussels, 


Conference declaration, and a series 
‘of League of Nations. resolutions 

‘The British commitments to which 
Dr, Quo alluded concerned respect 
for China's territorial integrity, the 
obligations of League of Nations 
members to ald China and avoid 
weakening her resistance, and the 
‘optional enforcement of article six- 
teen of the League Covenant against 
Japan, 

Viscount Halifax was understood 
to have replied that the new agrees 
ment with Japan Involves “recognl- 
tion of the presence of Japan troops 
fon Chinese soil, but refrains “from, 
gondoning this invasion. He Is 
further stated to have declared that 
the Nine Power Treaty, the Brussels 
declaration the’ League of 

is remain unaffected 
by the Tokyo agreement which he 
said involved neither recognition of 
Japan's belligerent rights nor an 
change in Britain's foreign policy. 











Currency a Broad Problems 
Viscount, Halifax was. reported. to 
nave admitted that’ further. Arita- 
Gruigie negotiations) may’ toueh on 
the question of Chinese eurrensy, 
But Britain's view was” veattemed 
last night as being that the currency 
broolem “cannot ‘be sete ‘without 
the coneurtence of the United States 
other interested Powers 
‘A, Briish” Governinent spokesman 
aietosed fast might that he Brith 
fambassador to ‘Tokye. Sit Robert, 
Groigi, succeeded. only after stube 
born insistence in petsuading the 
Japanese “Foreign "Minister," Mtr 
Hachiro Arita, to" drop Japan's de: 
mand for a provision banning further 
Brith commercial credits for Chis, 
Tn. this connection. it appeared 
probable yesterday” that an agree: 
Bont granting “China 9.000000 in 
British exports credits "would be 
Sige ere son, 
mthe ‘other hand, the prospect 
of Britain replenishing ‘tho ‘Chinese 
Stabilization” fund seems. most ne 
Probable, "The ‘Chinese dolla, ie 
Believed, will bo let to He dreary 
fate=United Press, 

















New Head of Soviet 
Far East Army 


Moscow, July 29. 
Genoral Popott had replaced Gen- 


erat Stern ay Commander’ of the 
ae W. ©. an (Labour) ‘y2z1|Soviot Far Eastern Army, ‘it wos 
Be BE males TUS 2. HER Confirmed here today. He took putt 


in the Viadivostok celebrations of 
Navy Day, on July 24, in his new 
capacity. 

Until ‘his recent promotion he wax 
Chief of Sta to General Stern, who 





‘24 | hind himself held that post. when 





| Marshal Bluecher was Commander- 

in-Chiet of the Far Eastern Army 
prior to last year’s Changkuteni: 
Tneident. 

Reasons for General Stern's re- 
placement intrigued local observers 
foday. ‘They recalled that during the 
Jighting at’ Changkufeng Inst July 

id August, hhe was reported to have 
covered himselt with glory. He was, 
even decorated with the Order of 
Lenin on that oceasion-—Havas. 
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FOREIGN TELEGRAMS (continued) 





German Bombers Fly 


Towards Britain 


London, July 26. 
British pursuit planes. encountered 
German ‘bombers heading for Britain 
when they were off the North Sea 
coasts of the Isles early in June, a 
sensational report claimed today. 

‘Sound detectors registered the ight 
of five German bombing cratt towards 
Britain, Immediately, British pur- 
sults {ook off and cruised over terri- 
torial limits out at sea. ‘The German 
planes spotted these craft before 
coming too close and turned back. 

‘The authorities clamped down on 
the" news, maintaining complete 
seercey, because they wished to see 
whether the Reich would make any 
more such attempts. None was 
made, 

‘Commenting on this affair, aviation 
experts asserted that British. sound- 
detecting and alarm services were 
highly satisfactory in operation. 
Havas. 





Air Ministry Statement 
London, July 27. 

‘The Air Ministry announced last 
night at iC was well aware that for- 
eign military. alreraft have been 
carrying out training flights over the 
North Sea, 

‘The announcement said it also was 
‘xnown that the planes, whose nation- 
alily was not disclosed, some times 
Approach within sight of the English 
coast. Thus far, however, there have 
been no eases in which ‘the foreign 
planes are known to have crossed 
English territorial limits, it was said 

‘The announcement denied _ that 
British fighting planes were employed 
Jn watching the foreign manoeuvres, 
United Press. 


LAX, Flights over France 
London, July 26, 

‘The Secretary of State tor Air, Sir 
Kingsley Wood, in referring in’ the 
‘House of Commons today to the third 
training Might by Royal Air Force 
bombers over France on July 25, said 
that it was hoped to be able to ar- 
range practice flights over other 
friendly countries, but that he was, 
rot ina position ‘at present to give 
any details, 

He added that the French Govern- 
ment were considering the question 
of French planes flying over Great 
Britain, and that he was prepared to 
consider the requests to fy over 
Great Britain by” other friendly 
countries.—Wireless through Reuter. 











Mr. Sayre Chosen 
For P.L Post 


Washington, July 27. 
President Roosevelt.” "yesterday 
nominated Mr. Francis B. Sayre, 
Assistant Seerctary of State, 0 
Jsucceed Mr. Paul V. MsNutt as US. 
High Commissioner for the Philip- 
pines, 

‘The Senate ts expected to approve 
/Mr. “Sayre’s_ appointment without 
opposition. The selection in’ effect 
Feverses ‘the Government's _ tradi- 
{ional policy of sending a politician 
{o Manila as High Commissioner 
in reward for services rendered his 
Party or to prepare him for 
fulue advancement. 

‘Mr. Sayre has never been tn 
polities, although he is the son-in- 
Taw of’ the late President Woodrow 
Wilson. 

Filipino quarters in Washington 
Jereeted the nomination enthusiastle- 
ally, “Mr, MeNutt, who resigned from 
the Manila post ‘recently, has been 
appointed chief of the "Federal 
Security Administration. 

‘A graduate of Williams College 
jin the class of 1909, instructor in 
Government and assistant to its 
president, and for many years a 
law professor at Harvard,” where 
he directed the Institute of Criminal 
Law, | Mr. in his 





rain trust,” and one of its least 
publicized members 

On his desk is a picture of 
Woodrow Wilson and ‘the lale Mrs, 
Sayre, daughter of the War Presi 
‘dent.’ Now the son-in-law of the 
man who captained the ght for 
entrance of the United States into 
the League of Nations, but who was 
junable to prevail aver the mood of 
national self-sufficiency, has been 
chosen by another Democratic Presi- 
dent as one of his principal leuten- 
‘ants in earrying out a policy which 
seeks ‘to overcome excessive econo- 
‘mle nationalism.—United Pres 








New Zealand Granted 
£9,000,000 Credit 


London, July 25. 
Sir Thomas Inskip, the Dominions 
|Seeretary, in the House of Com- 
‘mons today announced an agreement 
fon ‘the financial requirements of 
|New Zealand in the United Kingdom, 
which had been under discussion 
with Mr. W. Nash, the Minister of 
Finance for ‘New Zealand, as well as 











U.S. Bombers Arrive for 
British Air Force 


Lonilon, July 29, 

‘The first supply of American 
bombers ordered for the Royal Air 
Force has arrived, 

‘The machines are capable of a 
speed of 246 miles an hour, have a 
range of 1,700 miles, ean carry a erew 
of four, and have ‘guns in the nose 
fand at the Year. 

‘Three American technicians were 
killed yesterday when the plane in 
which they were Mlying crashed and 

into amos at Wirral, Cheshire. 
‘The machine was completely wreck: 
ed, the only means of identification 
being the Air Force dise beneath the 
wing. 

‘The machine, however, had not 
bboen taken over by the ‘Air Force, 
but was on a trial Might from the 
Lockheed works at Speke, Cheshire. 














m Changes Official 
Name to Thailand 


Paris, July 27. 
Siam is no longer to be known as 
fam but as Thailand, the erstwhile 
Siamese Legation here informed the 
French Government today. The 
Siamese people become the ‘Thal 
people and official communications 
Will have to be addressed to the That 
and not the Siamese Government. 
‘The Siamese people have always 
called themselves "Thai people, and 
it is only abroad that thelr country 
way known as Slam—Havat, 








Holland to Strengthen 
East Indies Fleet 


‘The Mague, July 26. 

‘The strengthening’ of’ the naval 
forces sn the Netherlands East Indies 
was part of the programme. on- 
nounced by Dr. Hendriiks Colijn, the 
Premier, when he introduced his ‘new 
“business Cabinet” into the Lower 
House yesterday. A scheme for at 
extension of the fleet for this pur- 
pose will be submitted in September, 
Reuter, 





Sir Victor Sassoon 


In New York 
Newark, N.J., July 30. 

‘Sir Victor Sassoon of Shang- 
hai arrived here yesterday by 
plane from San Francisco but 
declined to discuss the purpose 
of his visit to the United States. 
He declined to comment on the 
situation in China and asked 
reporters to “just pretend I am 
suffering from Amnesia.” He 
was en route to New York. 

‘Mystery surrounds Sir Victor's 
visit to the United States be- 
cause it is understood he an- 
nounced before his departure 
from Shanghai that he was 
going only to Honolulu— 
United Press. 








the trade position, an agreement on 
which was published "as a White 
Paper last ‘Thursday. 

He said that os regards the former 
subject His Mapesty's Government 
in the United Kingdom have agreed 
in prineiple that facilities oft 
Export Credits Guarantee Depart- 
ment will be made available | to 
Jassist in the financing of United 
Kingdom imports into New Zealand. 
Under this arrangement, credits up 
to. £5,000,000 will be made avail- 
fable en approved conditions for 
purchases by: the New Zealand Gov- 
ermment or defence and other pur- 
poses, 

‘Short term export credit facili 
ties ‘up 10 the amount of £4,000,000 
will ‘also. be made available | under 
suitable conditions, to cover exports 
from the United "Kingdom to. im- 
porters in New Zealand other than 
the New Zealand. Government— 
[Wireless through Reuter. 











New Stamps for Czechia 


Protectorate 
Prague, July 20. 
New stamps of the 
eating 
Moravi 








in the German language on 


jand one Crown, 
‘chaye, which are mostly sold out, 





Ocean. 


‘Protectorate 
fhe inscription “Bohemia and 


the upper edge and in Czech on the 
Jower edge were issued yestergay. 
The new stamps are of the most 
‘common value of §0 and 60 Hellers 

‘Stamps with a sur- 





Anglo-U.S. Far East 
Policy Very Close 


London, July 28. 

British circles, according to 
Reuter's Diplomatic Correspon- 
dent, state that, while the mo- 
ment for America's action in 
abrogating her commercial 
treaty with Japan was perhaps 
suddenly chosen, it would be 
incorrect to describe the action 
‘as a surprise. 

‘The action, it is pointed out, 
shows that British and Ameri- 
ean policy in the Far East is 
working closely along parallel 
lines, although no attempt’ has 
been made—and would be 
made—by cither Government 
to commit the other. The 
American move naturally 
‘caused circles in Britain to con 
sider this method in attempting 
to protect their rights and in- 
terests in the Far East. Britain 
also has a commercial treaty 
with Japan dated 1911. 

‘There is no desire to pre- 
Judice negotiations proceeding 
in Tokyo for a settlement of 
the Tientsin issue, but if action 
similar to that taken by the 
United States should be found 
necessary for the better pro- 
tection of British interests, it 
fs added, consideration of such 
action would not be excluded, 
—Reuter. 





Philippine Chinese 
Cable Britain 


Mani 





July 31. 


Chamber of Commerce cabled 


Jn her policy in the Orient. 


Prime Minister, te 
berlain, as well as other 
Teadin, 

the Ni 
declarations and the League 
Nations resolutions "regarding 
‘Sino-Japanese confict. 





undermine China's 
Beainst aggression and. weaken 





beside the Prime. Minist 





‘count Halifax, Mr. 


Arthur Greenwood—United Press. 





Lt.-Gen, Haining Ends 
Palestine Command 


London, July 25. 
‘On the occasion of Lt. 





forces under 
handled the diMeutt situation. 


ant part the: British 


fort and hardship, which has 
alike—Wireless through Reuter. 





Prospectors Find Gold 


Yellow Knife, Northwest 
‘Territories, July 30. 
A 


between 


ing -the new vein went 


dent prospectors.—United Press. 





France to Repatriate 
Spanish Militiamen 
$1. Jean de Luz, July 31 


immediate 
‘Spanish 








Will no longer’ be  printed—Trans- 


France—Reuter. 





‘The Philippine Chinese General 


message to high British authorities 
today, urging Britain to stand firm 


‘The message, sent to the British 
Mr. Neville Cham- 

British 

said Britain should uphold 
Power Treaty, the Brussels 


the 


‘The message. sald a British ap- 
peusement policy toward Japan could 
‘only mean that British would align 
herself with Japan against China 
“ar. not omy endanger Britain’s| 
Interests in the Far Bast, but also 

Mant’ resistance 





position in a fight for Democracy.” 
"Tho message was sent “on behalf 
‘of 150,000 Chinese in the Philippines. 
‘Those who received the message, 
Ineluded 

the British Foreign Secretary, Vis- 
Anthony “Eden, 

former Foreign Secretary, Mr. Win- 
‘ston Churchill, Lord Cecil and Mr. 


jeneral R. 
H. Haining relinquishing ‘the com- 
mand of the British Forees in Pales- 
tine and ‘Transjordan, the Army 
Council “has despatched to him a 
‘message expressing appreciation of 
the manner in which he and. the 

‘his command. have 


‘The message relers to the import- 
‘troops have 

played in successfully curtailing the 
Scope of disorders, which has neces- 
sitated continuous’ operations over a 
Tong period, and has involved a con- 
ihe | siderable degree of danger, discom- 
‘been 

cheerfully borne by officers and men 


large-scale gold rush on this 
village was expected today after two 
prospectors reported they had “stum- 
bled onto” a new gold vein yielding 
'$2,000-$3,000 to the ton. 

‘The find was said to have been 
‘made near Great Slave Lake. Gold j 
companies are sending prospecting 
‘crews to the area. Credit for find- 

to Pete 
Lauder and Pete Davidson, indepen- 


‘An agreement has been reached 
between. France and Spain for the 

‘repatriation of 50,090 
iiamen from French te.~ 
Fitory. These men are at present 
interned in camps in various parts of 


Sugar Quotas Meet 
Approval 


London, July 20, 

Favourable replies have been te- 
ceived by the International Sugar 
Council to its proposals for dealing 
with the ‘statistical position for the 
third quota year. 

‘The Council met on June 24 10 
consider the statistical position for 
the third quota year, and provision- 
ally agreed to certain proposals for 
Jdcating effectively with that position, 
[hich therefore, now become effec: 

Estimated consumption require 
‘ments of the tree market will amount 
to 3,218,000 metric tons, according to 
‘2 communique issued “this evening. 
To this amount was added 38,000 
metric tons which, it is expected, 
Will have to ‘be met out of stocks, 
as the second quota year’s require: 
ments are expected to exceed the 
export quotas, 

The United Kingdom and Empire 
are entitled to 175,000 metric tons, 
representing 65 per cent. of the total 
quantity by which the estimated 
United Kingdom consumption and 
Empire imports requirements for the 
year exceed such requirements for 
‘the basic year ended August 30, 1937, 

To assist the adoption of effective 

measures for the third quota yeu, 
the Dominions and Colonies ‘have 
‘agreed not to claim at present the 
following smounts: namely, South 
Africa and Australia 25,000 metric 
tons, and the Coloniat Empire 5,000 
‘metric tons, The estimated outlet for 
the free market suppliers was placed 
‘a 3,111,000 metrie tons, 
‘The basic export quotas, on the 
other hand, amount to "3,647,500 
metric tons, ‘but, in the light of ex. 
perience, the Council was satisfied 
that the’ quotas amounting to. 71,000 
metric tons would not be used dur- 
ng the third year. The effective 
quotas have thus been reduced to 
3,576,500 metric tons, thus exceeding 
estimated requirements by 405,500 
mettle tons. 

In order to bridge this gap. various 
countries have voluntarily surrendea 
parts of thelr quotas, totalling 385,500 
metric tons, and further reductions 
in the quota have been ‘made by 
Cuba and Dominica, totalling 80,000 
metric tons—Reuter, 


























'N, Z. Defence Services 
To Be Extended 


Wellington, NZ, July 29. 

‘The defence services of New Zé 
land are to be extended, and 
personnel of the regular fore 
be increased. 

With a view to facilitating the 
training of pilots, two dying schools. 
are to be established. Six more 
Airspeed “Oxford” machines will be 
purchased, and they will cost £50,000, 
this sum ‘being in addition to the 
£119,000 which is to be spent in the 
United Kingdom for the purchase of 
other aircraft—Reuter. 
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is to 








OBITUARY 


Mr. Martin Steinman 


Honolulu, July 20, 

Mr, Martin Steinman, ‘partner in 
the “Zais, Steinman Co, of San 
Francisco’ and formerly of Shanghai 
‘dropped dead of heart failure here 
yesterday as tie President Plerce 
‘was docking from the Orient. Mr. 
Steinman was 40 years of age and 
his body ‘wih be shipped to San 
Franelsco tonight for burial. His 
family is in San Francisco—United 
Press. 


Dr. Wilhelm Wolf 


‘Vienna, July 28, 

Dr. Wilhelm -Wolf, Austria's last 
Forcign Minister, was ‘killed in a 
‘motor car accident near St, Poclton 
yesterday afternoon. His. chauffeur 
was also killed. 

‘Born in Bludenz on January 17, 
1897, Dr. Wolf became ‘a collabora- 
tor of Dr, Arthur Seyss-Inquart and 
}was appointed Foreign Minister in 
the last Austrian Government form- 
ed after the resignation of Dr. Kurt 
von Schusehnigg, then Chaneellor— 
‘Trans-Ocean. 


Dr, William J, Mayo 


Rochester, Minn,, July 2 

Dr. William J. ‘Mayo, 78-year-old 
co-founder of the world famous Mayo 
Elinie here, died today, 

‘The noted surgieal wizard, whose 
skill had saved thousands of lives, 
passed away exactly two roonths and 
two days_after the death of his 
brother, Dr. Charles Mayo, who died 
‘at Chicago after an eight-day siege 
‘of _pneumonla, 

‘Dr. Mayo frst started practising 
surgery here in 1893, becoming sux 
geon of the Mayo Clinic (St. Mary's 
Hospital) in 1089.—United Press, 


Professor Archibald Young 
London, July 29. 

Professor Archibald Youre, BSe., 
CM. leading surgeon, has died ai 
the age of 05 years. 

Since 1924, he was Reglus Professor 
of Surgery ‘at the Glasgow Univer: 
sity. He hod worked at_ctiniss in 
Berlin, Heidelberg ond Bresla:t 

Professor Young was past presid- 

‘of the Royal Medico-Chirurgicat’ 
Society, Glasgow, and of the Associa- 
tlons of British. Surgeons. 

Ta his publications he dealt with 

‘subjects, especially with 
skinegratting, the operative treatment 
‘of fractures, ‘injuries to peripheral 
erves, cerebral surgery, and the 
surgery of the 'sympatheile nervous 
systom:—Reuter, 


























Pope Gives Audiences in 
Summer Residence 


Castel Gandolfo, July 90, 

Pope Plus XII received yesterday: 
ot his summer residence the President 
‘of the Counell of the Catholle Action 
fof Hongkong, Cha Yap Yu, the dean 
fof Sacra Rota Romana, Monsignor 
Grazio {and Cardinal” Caccta 
Dominion!’ in private audlences— 


Trans-Ocean. 





27 The Bund 





“Equal to a fine liqueur” 


















‘Tin ‘sure without looking 
THUS is WHITE HORSE 


Sole Agents : 


Jardine, Matheson & Co., Ltd. 
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SPECIAL ARTICLES 





BRITAIN’S BIRTHRATE 
By O, M, Gnezx 


‘One of the most striking features of the 
age is the anxiety of nearly all European 
Governments at the decline in the birth~ 
rate. In Germany and Italy this contrasts 
curiously with the parrot cry of the dicta~ 
tors that they have no “living room” and in 
Germany particularly with the fact that so 
many workers are absorbed in making 
guns, that foreign labourers are imported 
to work the fields. But in Sweden a Royal 
Commission has been at work for three 
years on possible means of raising the birth- 
rate: only to keop the population at its 
resent level, it reports, births must increase 
annually from 85,000 to 120,000. 

And there has been a long debate in the 
House of Lords on the same subject, Lord 
Samuel, who started it, quoted statistics 
showing that the number of live births per 
1,000 potential mothers had dropped from 
129.8 in 1801 to 64.3 in 1931. He thought 
‘that poverty and the fear of it were the 
chief cause and quoted a saying, “What is 
the use of trying to help the wolf from the 
door, when the stork is continually-fying in 
at the window?" 
quality in a population was more important 
than quantity, but that the decreaso was 
already too serjous even it we had regard to 
quality. ‘Today 100 mothers only produced 
‘71 girl babies to be mothers of the future 
and already there was far more accommod: 
tion in the schools than children to fill them. 

Other causes given for the decline were 
the number of girls who prefer careers to 
marriage, the ban on married women in all 
Government employ (and, it might be added, 
‘on married women with babies, in many 
firms), the objection of landlords to let 
houses to parents of many children, 

‘At the end Lord ‘Templemore for the 
Government introduced a faint ray of hope. 
‘The drop in the birthrate which began in 
4973 ‘and touched low-water mark at 14.7 
per 1,060 in 1983, had since then begun to 
rise ‘lightly again, He did not, however, 
minimize the seriousness of the position, only 
In true Government fashion, dwelling on the 
difficulties of knowing what to do. 

One can multiply ad lib the reasons for 
people restricting themselves to one or two 
children—golossal taxation, high rents, all 
round increnses of costs of living | and 
education, and the dominant pursuit of ple: 
‘sure, motor cars, einemas, costly holidays and. 
eocktall parties. And these factors affect 
most of all the middle class, traditionally 
the backbone of the nation. 

















Some time ago there was a good deal of 
argument as to which was the oldest school 
in England, and the “Sunday Times” pub- 
ished pictures of various claimants, of some 
‘of which many people had never heard. St. 
Peter's School, York, was generally given the 
palm; but now it appears that the King’s 
‘School Canterbury beats it by several years. 
Indeed ‘The King’s School boasts of being 
older than the monarchy itself, having been 
founded by St. Augustine (Apostle of the 
English) in 698 when he also built his 
cathedral at Canterbury. Six years later he 
founded another see at Rochester, with 
another King's School. St, Peter's of York 
‘was not founded until 627. ‘These facts will 
duly be impressed on the world at the dinner 
which the Archbishop of Canterbury and the 
Governors of The King’s School are giving 
when the Duke of Kent will be present. 

‘The King's School was originally called 
‘The Archbishop's School, but changed its 
name at the Reformation, when the then 
headmaster was allowed ‘to. keep his job, 
80 that the continuity of the school’s history 
is quite unbroken. Like some other very 
old foundations (one gets the same idea in 
several of the Oxford and Cambridge 
Colleges) it was originally meant for a 
limited number of “poor and destitute boys, 
to be maintained out of the possessions of 
the Church.” I don't know how the monks 
of Canterbury fared at Henry VIII's hands 
but he certainly spared the revenues of their 
school. It is beautifully situated on the 
north ‘side of the great cathedral to which 
it supplies choristers. 

One hopes that the decrease in popula 














(already felt by some schools) will not leave' 


‘The King’s School desolate. It has had some 
notable pupils—St. John of Beverley, Marlowe 
the Elizabethan dramatist, Linacre founder 
of the Royal College of Physicians, and 
William “Harvey, discoverer of the circula~ 
tion of blood, | 

A Minister who has had to knuckle down 
is the Minister of Supply, Mr. Burgin. He 
desired that, in any, dispute as to prices 
between himself and the contractors, he— 
which means his Ministry—would choose the 
arbitrators. Keenly alive to “The New 
Despotism” of permanent departments, Con- 
servative Members protested that this would 
make Mr, Burgin both judge and jury in his 
own cause. He stuck to his guns the first 
day in spite of enormous uproar, but recently 
he climbed down and offered an acception- 
‘able compromise. But it must be hard to be 
a Minister. If he sticks to his position he 





By SAPAJOU 


The Unruly Quadriga 





is called obstinate and tyrannical. If he 
tries to méet eriticism reasonably, he is called 


a wobbler. 


A remarkable story comes to light of 
man who posed for many years as a curate, 
and. got the Bishop of Stepney, to appoint 
hhim to an East End curacy, under the name 
of Father Ellis, although no evidence can 
be discovered that he ever was ordained at 
all.” He is believed to have begun life as 
& manservant t a parson in Yorkshire and 
1s, a3 You may say, Jearnt the business. 
Tn ‘fact, he seems to have made an 
excellent ‘curate, assiduous in visiting the 
fsck and much ‘liked and respected in his 
parish. ‘Then he felt a call to India and got 
the India Offee to send him to Bombay, but 
somehow suspicions were aroused and he 
‘was fetched home and sent to prison for 
six months for false statements on his 
passport. Before this sentence had been 
completed, he was again charged, this time 
with forgery, and given another six months. 
‘The police say he has already been three 
times convicted. 

‘The sums Involved seem to have been 
very trivial, the last amount being only £3, 
‘and against this, he had proved himselt a 
devoted parson, in a dismal part of London. 
IC he had wangled his way into a rich ‘West 
End parish where forgery might yield 
something worth having one could understand 
it. But there are no pickings in Stepney. 
What is the key to so selfcontradictory a 
character? 








A COUNTRY DIARY 


Weihaiwel, July 18—Some time ago I began 
to watch Carpenter Ants with a view to test- 
ing the findings of the University professors, 
‘who classified the workers as Large, Interme- 
iate and Small (Note: the difference in size 
fs not due to growth—each is a separate type) 
and gave the main duties of the Small as 
foraging, carrying, building, milking aphids 
and tending young: my results agree almost 
entirely with ‘the professors, except that I find 
the ‘Small are seldom, if ‘ever, permitted to 
earry” in the sense of bringing in food, and 
so I exclude from their duties that of foraging. 
T agree that the Large (soldiers) forage, fight, 
‘guard ‘and regurgitate (to feed others)” but I 
find that their special duties, outside soldier- 
ing, are to cut up large carcasses ard to carry 
heavy loads (of food): I find that the Inter- 
mediates are the main carriers of food and 
[should be given at least “three stars” in the 
foraging department. Having placed deceased 
ies” (victims of the domestic swatter) near 
the nest-hole, I found the Large would ignore 
them, even “if they: ran into them; Inter~ 
mediates carried the bodies off and returned 
from. the hole within a few seconds to dump 
the discarded wings; Smalls were chased away 
every time they attempted to carry a fly. In 
the ease of larger careases such as bees, beetles, 
stink-bugs etc, Large were called in to remove. 
[wings and hard parts and to assist the Inter- 
mediates in carrying—also to tear off and carry. 
portions of the body to lighten the load. Smalls 
were Kept working the whole time carrying’ 
‘out mud from the nest to enlarge the subterra 
‘nean galleries. While conducting these experi- 
ments I watched the ants as they wandered 
round the fruit trees and flowers in search of 
small prey, and 1 cannot see that they do any 
hharm to fruit or Mowers. Their powers of des- 
truetion seem to be reserved for fighting other 

















Welhaiwé 
anything further about Hares just now, in case 
somebody writes to tell me that hares don't 
feat peanuts in Scotland, or something of that 
‘sort. The fact remains’ that their vegetarian 
dict here seems to be a very varied one, and 





[young leaves of turnips, beetroots end pea-nut 


ng their bald white heads through the 
soll with only a little tuft of Jeat-stalks to do- 
‘corate them, so that I sometimes feel that 1 
fought to provide them with some kind of 2 
‘Wig oF toupee. Out on the hillsides where the 

mers grow thelr pea-nuts on terraced land, 
‘2 most unusual collection of what 1 suppose T 
‘must call “searehares” has. sprung up, often 
‘with the addition of little barricades of very 
ancient ishing-nct...generally stretched acrost 
the end of a terrace with the obvious intention 














many holes they would not keep out any animal 
less timid than a hare. But here is the curious 
thing about the “scares": our local farmers 
‘make the most lifelike scarecrows when the 
time comes for keeping the birds away from 
the seed-crops such as millet....so much so 
that T often mistake a scarecrow for a farmer, 
‘and vice versa: but when dealing with hares 
the main motif of the “scare” is always—a hat! 
‘One man simply pegs down an old Chinese hat 
in the middle of the terrace: another rigs up 
a straw hat with arms below holding empty 
tins “which rattle in the wind, but there is 
body or legs 
ig mysterious 
connection between hares and hats be? I re= 
member that Alice found the March Hare at the 
‘Mad “Hatter's party, but beyond that 1. am 
‘stumped. Shakespeare said that the valor of 
hare “piucks dead lions by the beard”....but 
Teannot get any nearer to the hat. 


Weihaiwei, July 18—My final experiment 
with Carpenter ants was designed to test their 
powers of endurance, and produced rather 
‘amusing results, T placed three large dice of 
hham fat outside the nest and stood by to wateh 
later aided by a magnifying glass to cope 
‘with some tiny ants of a different species which 
‘came to claim a share. Such a staggering quant- 
ily of high-smelling food drew overy ant f 
yards around and for a time the whole c 
unity seemed to be thrown into confusion: 
Large, Intermediate and Small Carpenters din 
their ‘heads into “the food, and the whole 
energies of the Large (soldiers) were soon 
divided between efforts to drive off the in- 
‘vading Lilliputians and attempting to clean the 
grease (now melting in the sun) off their large 
Found heads; their large mandibles look very 
much like moustaches and it was positively 
Uuproarious fun to see the Soldiers bending back 
their bodies Into grotesque positions in. their 
efforts to clean the grease off their heads ant 
“whiskers”: in many eases Smalls and Inter- 
mediates came to liek them clean, and, after 
some. minutes of near-chaos, law ‘and  ordst 
were to a great extent resumed: the tiny’ in- 
vaders were driven off—except for occasional 
guerrilla attacks—the Smalls were scht to re- 
Sume their work of carrying mud from the 
nest, while Large and Intermediates set about 
cutting and carrying lumps of fat....and finally 
dragging the remaining lumps io” the nest 
hole for storage: all this work took hours to 
perform and it was evening before the task 
was complete—nine hours work! Then a cur! 
‘ous thing happened; for the food had apparent 
ly not met with the approval of the dwellers 
below (F wonder i€ it smelt too strong?) and, 
‘as the sun went down, workers began to appear 
from the nest-hole carrying lumps of fat and 
‘dumping them on the grass outside! They cet~ 






























Jants who come to steal or destror....and they 
‘cannot really be blamed for that 





tainly Kept a lot, but they must have retumned 
‘about halt {0 the surface. And then when T 


July 1S—1 am afraid to record 


T find that among thelr favourite dishes are the 


plants: my turnips are indeed a sorry sight, 


lof frightening the hares rather than keeping| 
them out by force, for the rotten nels have $0 


IN PARENTHESIS 


Successful A.RP, 
low did your black-out practice go?” 
“Fine. My two elder daughters have 
got engaged through i 





both 





Fee Splitting 
T guess you're getting a good thin 
1 the rich ‘Smith boy, ain't ye, doctor 

"Well, yes; I get a Preity good fee, 


‘ll I hope you won't forget that 
wrew the brick that hit ‘i 

The Last Straw 

“Yestemoay we had the first quarrel of our 


pce rhe, Sot mee 
Tet hes 



















“Well, would you believe i 
refused’ to carry it to the station 


All Happy : 


Bousy had been taken up to see his new twin 
sisters. 
"Aren't you -glad now," said his father, “that 
prayed for a baby’ sister?" 
"Yes," replied Bobby, grinni 
you glad I stopped when I did?” 
Daventry Tells One 
‘Younc lady boasting to her gentleman friend 
that she had a repertoire of 600 songs, and he 
asked her i€'she knew “Ah! Sweet Mystery of 
Life"? 

‘She replied: “Only what mother had told 
‘me, but I still am young. 


My husband 












‘and aren't 


Jail Sentence 


‘A business man, on retiring, wrote a book 
which he sent to’ a publisher, The MS. was 
promptly returned. Much incensed, the author 
sent his work to a friend ina newspaper 
‘office, writing on the top corner, “What do you 
think’ T ought to get for this?” 

Back came the MS. with the briet reply 
written in the opposite corner, “Five yearsl” 


IRA, bie glee 


A Mr, James Brisbane is reported from 
America to have sald that the English would 
be so “terrified” by the LRA. bombing cam- 
palgn during the next ten ‘months that all the 
Irish demands would be granted, 

‘The mental gulf between the two races is 
lemphasized by his use of the word “terrified.” 
Ho should have said “bored.” 

‘That 1s a possibility. 


Touchy Animal 
4 sunour sportsman bought a hunter and put 














off payments for atime, Later he met the 
man who had sold him the horse. 
“I am not satisfied with that animal” he sald. 
“Why, what's the trouble?” asked the dealer, 





“well, it'won't hold its head up,” sald: the 
sportsman, 

“Oh, that’s allright, sry 
you Wait til he's’ pald £0 
“You Can't Print ‘Tha 

A new reporter had been sent along to inter- 
view a famous boxer. Presently he staggered 

‘editor's mee. 
snapped the chief, “did you get any 


i's his pride, Just 













the other, pointing to two 


“We can't print those!” sald the editor, “What 
did he say to you?” 
“You can’t print that, either," was the reply. 


Charity 


Par arrived in New York, and on his way 
from the docks, up on the Bowery, he saw a 
ten-dollar gold pleco lying on the» ground. 
Picking it up, he said, “They used to tell me 
bback home in’ Dublin that T could piek up gold 
in the streets of New York, T didn't believe it, 
Dut it's true 

A little farther on he saw a blind man bea: 
sing. Going up to him he pushed the gold 
Piece into his open hand, saying : 

“Here you are, you poor eritter. T ean see to 
pick ‘em up, arid you can't! 








Conscientious 
Moce was dawling along on his way to work, 
ooking halt-asleep. “Pat. overtook him, andi 


fon the back, 





he cried. “It's half-asleep that ye're lookin 

‘Mike turned a bleary eye on his frlend, 
it’s tired T am after feeling;" he said, “Wasn't 
T up half the night 








uuble?™ Pat asked anxiously 

replied. Mike. “Wasn't 1 
sitting there til gone two waiting for her to 
come in $0 T could put her out for the night?" 


More Cakes Wanted 


Tostaty came home from school with a black 
ore, 

“vhat have you been up to? his mother 
“etre been fighting Johnny Bs 

“ive been fighting Johnny Briggs" 
confessed. aed Rr 

“Weil, you take this cake and make frionds:* 
‘Tommy? did 20, but later ho came ome. with 
a black eye, 

“Good " grocious!” 
what's happened. now 

‘ald ‘Torumy sadly, 

ts more ‘ake to-mortow: 








‘Tommy 


mother exclaimed, 






‘and 








hanged my clothes I found that a soldier had 
bitten me seventeen times on the shoulder— 
nice little shots of formic acid which irritated 
for three days. Was this an accident or was it 
La Revanche? Anyway, Ive finished with ants 
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By Sea and Rail 


Srhusnes or, Commootry Flow or: 
wana 
Gt 


“Cina as 





Sommmunteations, ang. ¥ 

Fellow, bie 

Ehtaoting Untoessus Research Ta: 

siltute, ‘Shangha 

‘This statistical series consists of two 
parts (1) the commodity flow by the 
Chinese Maritime Customs and (2) 
that by Chinese railway transporta- 
tion, Owing to the outbreak of 
hostlitles the publication of » this 
serles has been indefinitely postponed, 
and the second part Is to be printed 
‘The object of the series is to make 

4 comprehensive study of the produc- 
tive origins and trading centres of 
‘principal commodities individually on 
the one hand and the development of 
Chinese economy as a whole on the 
other. Most of the material has been 
faken from the Chinese Customs 
Returns. ‘The volume is well. pro- 
uced and the statistics ‘are accom- 
panied by ‘a. profusion ‘of charts, 
which, apart. from their usefulness, 
‘manage also to look decorative, 








Imperial Defence 


An Baume Prsraen, 
Rie Leal ae oh 
Forowora ie, Re Hon. Lord 
Eee atte nea 

fo. Alten Uavin Baa: 


‘This book, whilst still on the sub- 
Ject of war, strikes out a new line. 
Ht deals with the question, a very 
‘important one to Great Britain, “It 
war came tomorrow, what kind of 
showing would the British Empire be 
able to make?” ‘There is a foreword 
by Lord Lloyd of Dolobran, and this 
alone should be suMelent. to arrest 
attention. What do Great Britain’ 
Dominions and Colonies think. about 
war?” What would be thelr attitude 
in the event of Great Britain finding 
herself embrofled in what any future 
War must be—a titanic struggle in the 
course of which forces as yet almost 
Undreamed of, let alone experienced, 
will be let loose in blasting destruc: 
ton? What help could or would they 
render to the Mother Country ? 


‘Magnificent Record 

‘A big question, requiring some con- 
siderable thought and research before 
satisfactory answer ‘ean be given, 
How does Mr. Cowie deal with IM? 
‘Read this book and see. ‘The records 
‘of our Dominions and Colonies. in 
Previous wars are plumbed to the 
Gepths to help in finding the solution, 
and most Mluminative and heartening 
they are—I doubt if more than a small 
percentage of the readers of this book 
ever fully “realized. before what a 
‘magnificent part our Dominions and 
Colonies have played im the defence 
of the Empire. In the Great War 
they were Prepared to come in to the 
Jast_man and. the last shilling—and 
very nearly had to do so, As it was, 
they threw their resources both in 
funds and in the Mower of their 
manhood into the struggle wherever 
they were most needed~and volun 
tarily. ‘They didn't wait to be asked. 
Canada lost 26574 men killed and 
wounded in the battles of the Somme 
alone, Sir Wilfrid Laurier, Canadian 
Prime Minister in’ 1910," sald “It 
England is at war, wo are at war," 
‘and in May 1939 the same sentiment 
‘was aflirmed by Mr. Mackenzie Ki 
and he said he wished to offer it as 
fa statement of the Liberal policy “as 
it was today" and would. continue 
under the Literal administration. He 
warned his ‘country that they would 
be unlikely to escape “the terror by 
night" or the “arrow whieh Mieth by 
day” in any world holocaust in which 
England should take part, 

Australié, New Zealand, South 
Africa are ‘all imbued with the same 
feeling, and England can confidently 
rely on their full support in man- 

it and. when 

‘The Prime Minister 
of New Zealand, Mr. Savage, last 
September declared that his country's 
attitude could be summed up in one 
“Wherever Britain is we 
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‘Today the Dominions are entirely 
responsible for their own local de- 
fence, Britain is responsible for their 
wider safety. ‘This means, for i 

stanee, that Australia prepares to 





fackle any invaders of her shores, 
while Britain makes sure that no in= 
vaders will over reach her. shores. 
‘This fs the present theory of Imperial 


‘Series | Defence. 


Facts not fancies form the bed-rock | 
of Mr. Cowie's very interesting and 
thoughtful exposition. One gathers 
from it a clear pleture of the con- 
temporary strength of the British 
Empire and it is of absorbing interest. 
Best of all, it strikes out a new line 
‘of ideas amongst the welter of war- 
seare theoretical fantasies—n.cot. 





Course of Lectures 


When one sees names such as H. 
Wickham Steed, Sir Frederick Whyte 
‘and Sir Bernard Pares as lecturers 
‘on subjects about which they are well 
qualified to speak, one expects some- 
thing prelty good, and readers of 
‘this collection of lectures by the above 
named and others of equal ability 
will not be disappointed. 

Sir Frederick Whyte lectures on 
the United States of America, Wick 
hham Steed on Republican France, Sir 
Bernard Pares on Soviet Russia, and 
G. P. Gooch on the ‘Third Relch. 
Each ‘lecture is complete in itself 
‘and is aimed to assist, the general 
ublic in the formulation of views on 
‘current problems. 


Amplified Knowledge 
‘The course of lectures entitled 
“World Outlook” was arranged by 
the Universities, and the lectures 
were exceptionally well attended. 
‘The countries covered are, in addition 
to those mentioned above, Imperial 
Japan, Mussolini's Italy, and Britain 
‘and the British Commonwealth. Un- 
fortunately the dates when the 
lectures were respectively delivered 
‘are omitted, but a perusal of them 
shows them to be fairly up-to-date. 
‘They are well worth reading, though 
‘at times they seem a little’ on the 
heavy. side. © Possibly this may not 
Ihave been so {o aetual listeners. ‘They 
certainly—unless one Is extremely, 
well informed—<mplif; one's know- 
ledge and understanding of the pro- 
‘blems with which each of the coun- 
tries dealt with Is faced—ny.car. 


Penguin Specials 
‘Two new Penguin Specials, written 
for the series, sre “Poland,” by W. 
2" Rote “and “wme “Attack “from 
Within" by Elwyn Jones. Mr. W. J. 
Rose was one of the Conadian Rhodes 
Scholars at Oxford. Caught during 
the Great’ War with bis wife in 
Polish Silesia, he. remained "under 
‘Avslrian police supervision during 
ihe whole war period, He was 
facial worker in ‘Poland 1019-27, ond 
{sa PhD. of Cracow University, « 

in Polish literature and history 
In the ‘University. of London from 























1038, is the Director-Elect of the 
‘Sehsol of Slavonic and Bast European 
Studies in London. Mr. F. Elwyn 


Jones, provides detailed information 
‘about’ German, ttalian and Japanese 
Intriques in England and the Empire 
two photostatie ‘copies of letters 
from the Central London District 
Group of the Nezi Party calling 
comrades topether, are included loose 
in the book—and substantiates them 
with seeret and hitherto unpublished 
Gocuments. Mr, Jones is a Welsh- 
man, was a scholar of Calus College, 
and’ President of the Cambridge 
Union. A barrister by profession, he 
hhag travelled widely in Europe’ on 
jurldieal and political investigations, 
‘attending many political trials in 
Germany, Austria and the Balkans 
‘and has made a close study of pre- 
sent conditions in Germany. 








‘A China Review 
Tor simir. Gag" Avehue Dalit. Shane” 


ak Per annum $4. 

‘The Summer Number of “The 
China Quarterly” ig concerned with 
war-time foreign relations, trade and 
investment, and among the contribu- 
tors is Admiral Harry E. Yarnell, 
who on the verge of leaving China 
ives a valedietory message, begin- 


ning: 

Kt is lth deep regret that 1 
this land and’ people, Es 
Years-and more on this station, 
Eipericneed potting! 


Sha courtesy from: 
‘a deep admiration 
i sheer 





eave 
tre 
‘nave 


Other contributors include Dr. H. 


of]. Kung, Dr. ‘Ti-tsun Li, Professor 


S,Ltulensigger, CCS." who 
writes on “Outer vian- 
chukuo' Border Incidents,” Dr. Step- 
hen C. ¥. Pan, Mr. G. Boolsen, who 
deals with “Foreign, ‘Trading Condi 











z|his_hard-riding partners Smoke 
Horgen| MeGuire 


‘Raberi| out to expose the crooked leader of 





‘ainaulness |. 


tions in China, 1998." Another chap-" 


fer of Dr. Wu Pask-shing's forth- 
‘coming book dealing with China and 
Latin-Ameriea ig reproduced, and 
there are a number of book reviews 
of interest. 


New Fiction 


To that large band of readers who 
derive ‘untold, pleasure from_thrill- 
Packed Wild Westerns, “The Trigger 
‘Tralt” (Ward Lock, London. Colonial 
Edition 3/6), Mr. George C. Hender- 
son's most recent novel, is confident- 
ly recommended. “Action is the key- 
note from the first page to the last, 
‘and it is dished out in large and 
exciting doses, as of course it should 
be. | Long-shanked, russet-cheeked 
‘Buckaroo Boone of the Crazy Q Ranch, 
75 Inches of fighting cow-boy, and 


‘and EI Gordito, are 
jn continuous trouble when they set 


‘the “Diamondback outlaw gang, 
Diamond Harg, a thorough rat of a 
‘man; but by the judicious use of their 
brains and the not so careful employ- 
‘ment of thelr trigger fingers, Boone 
‘and his pals eventually eradicate 
their lifelong enemies to bring peace 
and quietness to a once strite-torn 
‘Western countryside. Naturally ro- 
mance enters the fleld and Buckaroo 
is the rather willing victim of a 
‘eautiful little ereature who rejoices 
Jn the delightful (2) name of None. 








always a little unusual, this Western 
novel is a distinct and well worth 
while change for an evening's read- 
ing—rar, 


a 
2 
a 





“No Longer You" (Ward Lock, 
London.’ Colonial Edition 3/6), Miss 
Diana ‘Ridley’s latest yarn, “iso 
cleverly penned romance thai, in so 
‘many words, asks the time-old ques- 
tion of whether wives should inter- 
fere with: thelr husbands’ careers, A 
‘most uncommon type of novel—for 
which the reviewer extends his 
grateful" thanks—Miss Ridley has 
faken the Turf for a background, 
with a brilliant steeplechase jockey 
and his wife as her principal char- 
acters. The girl, newly wed, liver 
er lige in terror, always fearing 
that her handsome young husband 
will succumb to the injuries he 
might sustain as the retult of fol- 
lowing his profession. He does have 
‘an accident, a bad one at that, and 
all her fears are realized with the 
Fesultant crashing to the ground of 
the castles in the air she has built 
Found their lives, ‘She then prevails 
upon the breadwinner to forsake 

galling for another occupation — and 
with “what dire results! Another 
woman appears on the scene in the 
gulse of 2 voluptuous temptress and 
the age-old eternal triangle theme is 
to the fore. But like everything else 
in romantic stories, all's well that 
‘ends well, and a fast-moving final 
chapter that is well out of the or- 
dinary rut brings an exceptionally 
good yarn to a pleasing close—ra.r. 


I find it inconceivable ‘to imagine 
for whose consumption this appal- 
ling conglomeration of badly-written 
drivel, “The Haunted Sull” (Hurst & 
Blackett, London. 7/6), can have 
been written. Mr. Nelson ‘s 
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LONDON CROSS-WORD PUZZLES 


(By Arrangement with the “Daily Telegraph.") 
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GA friend im necd (two words) 
7 AN very small but the head 18 very: 
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# Because there 
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book is quoted at 7/6, and if it had 
been given away with a pound of 
tea it would have been dear. Of all 
the rubbish I have ever seen printed 
this takes the bun every me. 
nro. 





Before you can take measure of 
the capacity of others, you ought 10 
be sure that they have not taken 
‘measure of yours-—WitiiaM HAZ? 


DO YOU KNOW? 


By Inquistron. 
1 The otigin of the following words: 
Godown 
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‘and so may 





(D Carte blanche 


4 When the expression “Sink of 
Iniquity” was first applied to. 
Shanghai? 
5 What the following abbreviations 
stand for: 

(a) Extrality — (e) Canpaes 

(b) Gestapo (a) Ebor 


© The origin of the expression “free 
Inne” 








Answers on Page 220 
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me English equivalents ot tne 
Bhvee teas ecpecant SOLUTION OF LAST WEEK's PUZZLES 
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The Mongols: A Race of Nomads _ caste uate 


‘The Mongols arc a nomad race, the purest descendants of which to-day are the Khalkas found in 

Outer Mongolia. Mongols have broad flat faces with high cheek-bones and wide nostrils, narrow 

eyes, large prominent ears and coarse black hair. Little halr grows on their faces and thelr com- 

plexions are dark and sunburnt due to the open air life they continually lead. They are a hardy 

race as they have to be to stand the rigorous Mongolian climate. In the south, in Inner Mongolia 

and in the south-east, the country has greatly succumbed to Chinese penetration and the population 
are adopting a more settled mode of ving. 
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‘nile dropnine tn, Mongolia furniah a valued 
Hedin ie sun and stored" In bins, aa pleted abores 





‘Wrestting 18 of of the men and a 
‘ournament ts always part of & Mongollan celebration, 


‘Mongolian women stitching at sheets of thlek felt with whlch the yurt 
‘or round tents, are covered, 


to” qravel on foot. 






‘ho, divenslon of the, average. yurta, or tent, Is 32 to 15 feet tp diameter, The sides are A herd ponies on thet nds. les are gent down. 
oF woodsn lath bout Sy" Be” ropes. ene outside is covered ‘with sheep shina ana Rinbers Yor egine pachosts ad are" know Yor thelr Marelnes, 
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By J. NORMAN LYND 


The Family Reunion , VIGNETTES OF LIFE 











JUNGLE ROBERT GETS A LOT OF ATTENTION 


j-AND HEARTY IS. FOR HIS. " 
AND ORPHANS’. ‘| 
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Ve 
AND THERES ALWANS SOME COUSIN] | CQULD BE SO YOUNG AND 
BANIBITING -WITH PRIDE A GRAND | |__ PRETTY” 
NEW HUSBAND. 
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THE WOMAN'S PACE A Mayfair Notebook 
A London Letter fae wp wf AA Be a 


By Ouve Dox 


London, July 1. 

By the photographs taken at the 
Bath Club Princess Margaret dives 
remarkably, not because she isa 
Princess but “really well. Princess 
Elizabeth ig only shown in the lite 
saving part of her competition, but 
ther swimming is sald to be ‘very 
strong. As you know, both won in 
their respective competitions which 
Included a length breast-atroke, a. 
width back-stroke, life saving and a 
dive from the side.” Princess Margaret 
won against eight competitors, 
Princess Elizabeth against 10, and the 
Queon watched from the "balcony. 
Except for rising with the other com- 
ppetitors when Her Majesty entered, 
they gave no recognition of thelr 
‘mother, How English! 

Granted that the Princesses got 
special attention from thelr instruc- 
tress Miss Amy Dale and the Queen, 
congratulating her after the compet! 
tlon, sald “They owe it sll to you") 
it was nevertheless’ a good perform- 
ance, and worth thinking of. T doubt 
whether Queen Victoria ever bathed 
In her life let alone learnt to swim. 
But even up to the War, boys and 
Airls, unless they lived by the sea or 
@ good river, mostly could not swim, 
Rudyard Kipling in “Stalky & Co." 
confesses that when he was first at 
Westward Ho he was a “water-funk” 
as innumerable children were, Now 
swimming is a regular part of educa- 
Hon and the joyousness with which 
small brats leap into deep water Is 
a sight, So the Princesses are quite 
{in the order of things. We may see 
them at Wembley one day. 











Relics of the Past 

Not the least attraction of the Ex- 
hibitfon of Royal and Historie ‘Trea- 
ures which opened this wevit is that 
its being held in 145 Piccadilly, the 
home of the King and Queen before 
thelr accession, Not that there is, 
much of them ‘personally about the 
hhouse, though the nurseries “contain 
the cot with draperies of frilled 
Ivory organdie in which the little 
Princesses successively slept, and they 
hhave lent some of their dolls and 
toys. Still one treads with reverence, 
and curiosity these great rooms, hall 
‘and staircase, ‘There Is a fine’ out- 
Took to the gardens of Buckingham 
Palace. But it must have been a 
noisy house to live in. 

‘The exhibition shows, all sorts of 
royal relics—a handkerchief of Queen 
Elizabeth's heavily embroidered —in 
old; shicts worn by Charles T and 
Charles TI, miracles of fine needle 
work; a small painting of Catherine 
the Great of Russia, which reveals 
her as rather a plain woman with a 
double chin, but) unmistakably —im- 
perlal; a bust of Marie Antoinette, 
showing the mark where it. was 
mended after being broken by the 
Paris mob; and a small violin given 
by the Prince Consort to Prince Al- 
fred, on which the latter played out- 
side’ Queen Victoria's door on her 
birthday when he was nine years old. 
‘The young of the violin are justly 
to be dreaded, But in such “cases 
mothers are tone-deat, 

‘There are other relies besides royal 
stulf—Gordon’s ‘camel. saddle which 
hho used on his last ride to Khartoum: 
Nolson’s baby clothes; a blue glass 
szent-bottle that belonged to the Lad- 
fes of Llangollen; and the dining 
table used by members of the first 
club that existed in Great Britain, 
founded by Dr. Johnson and known 
as "The Club.” Tt ig still in existence 
and has the ‘reputation of being the 
‘most exclusive club in the world, T 
hhunted for some similar treasure 
from a woman's club but there was 
none, perhaps because most women 
elubs are too hard up for members 
to be exel 














Something for Gardeners 


‘The National Rose Society's show 
this week brought forth 40 new varie- 
ties, mostly of the dwarf and poly- 
antha roses to whieh growers are now 
Aevoting themselves. "T suppose there 
fare experts who could name at a 
iilance any of the hundreds of roses 
fon the market as easily as Dr. Dafoe 
fan tell one Quin from another. But 
could mention at least six red roses 
whieh it would puzzle even a good 
amateur to identify off-hand. Ex. 
perience teaches that it is much best 
to stick to about a dozen well estab- 
Hished roses and let the novelties 
alone; they are frequently dimeult and 
delicate and seldom have any scent. 

The cold spring, just not cold 
enough to do the ‘damage’ we have 
suffered in the past three years, has 
now resulted in wonderfully beauti- 





fal gardens. ‘The “pretty old habit 
of “doing” the flowers has become 
fashionable again, after being eft 


for years to pariowrmaids and but- 
lets. Before lang women will be 
washing up thelr best tea and coffee 
cups, a8 my mother always did, aud 


calling them “chaney.") With roses 
the usual taste is for bowls or vases 
all of the same sort. But if you 
Dlond theni carefully, a mixture of 
colours Is {ar moré beautiful. Al- 
most equally splendid, however, is a 
big pot full of all sorts of flowers, 
deiphiniums, " seabious,  foxgloves, 
valerian, eatmint, sweet ‘william, cam- 
panula—all common stuff, so to speak, 
easily grown, but when properly ar- 
vanged, indescribably inspiring. 

‘The shops are displaying flower 
bowls and vases of every shape and 
colour. But you cannot beat neutral 
tints in ching, plain glass and simple 
shapes. I believe that the arranging 
of flowers is an indispensable part of 
the education of every well brought 
up Japanese damsel. So it should be 
in every country. No hasty or im- 
moderate person could ever make a 
success of it. 





Woman and War 


<A Women’s Auxiliary Air Force, 
for duty with the RAF. in war time, 
hhas been approved by the King and 
will be seen in public for the first 
time tomorrow in the great National 
Defence Rally before their Majesties 
in Hyde Park, ‘The women will wear 
‘really becoming uniform of Royal 
‘Air Force blue. “At their head, ap- 
Pointed as such to the Air Ministry, 
Js Miss Trefusis Forbes, an officer in 
the Auxiliary Territorial Service, 
‘The Territorial Army and Air Force| 
Association in 24 counties have al- 
ready raised auxiliary companies of 
women, who will now be urged to 
join the new organization, with the 
‘special intention of training women 
officers and N:C.0.s for the enlarged 
service that a war would require. As 
T think To montioned, the experiiourt 
of training women ‘pilots has not 
been very successful. But the duties 
awaiting the W.AAF. are varied 
‘enough without getting off the ground, 
fas cooks, mess orderlies, equipment 
assistants, motor drivers, clerks and 
fabric workers. ‘They won't be idle, 





Policewomen Do Well 


Having said so many fearful things 
about our’ policewomen Tam con- 
tinually having to take them back. 
As witness the daring and successful 
work of two of them (thelr names 
have been kept secret for their own 
safety) who were almost wholly 
responsible for the capture of a gang 
of LR.A. men who were sentenced 
at the Old Bailey yesterday to 20 
years’, penal servitude. 

Miss A. and Miss B., as they are 
called, went to a strect in Islington 
fon the night of May 3 (in plain 
clothes of course) and from there 
they followed two men throughout 
‘the night, noted the telephone boxes 
which they entered, and saw them 
drop something (afterwards found to 
be Packages of incendiary stuff) into 

















boxes. Members of the 
police Flying Squad were in con 
Uinual touch ‘with the two girls, and 
were thus able not only to prevent 
explosions in the pillar-boxes but 
also to arrest five of the criminals. 
After the latter had been sentenced, 
Miss A. and Miss B, were thanked 
for their fine work in open court, 
to which they responded by blushing 
‘a becoming pink. 


Chicago Complezions 

Whether in the Force or not i is 
something. fo ‘be able’ o a6 that 
Snalded "some exclement has been 
frused by a report that any’ average 
Suieage typist spends 18's year on 
Ccomslca "and "tair’ (restment and 
Sndor £5 on books, Presumably she 
knows what pays her best One is 
ominded of Gilead ® Best's sory of 
Ske gold comp meer. who was given 
a0 6 tay out on refrestments for an 
Fmportant funeral, is accounts to the 
Comite reed “Whiskey $59; Bren 
Sie what tn. thunder” rade yo 
Spend al thet money on bread?” axked 
the chairman. 

Naturally this important news from 
Cchleago, has started inquties ia Lane 
fon and the “Daily Meal” gives the 
bodeet of an “average busiaess git 
tre caine 22, 10/- 4 week pays her 
Tnother for het keep 21, spends about 
iie.'on.Tunehes and fares abd the 
die ise on clothes amesemnents and 
fake ups the ater amounts to 
Biaad a year for Upstick,, face 
Greams ete. Bi. 107 for one _per- 
fmanent weve. annually, and” £3 "Cor 
Siher hair dressing—in’ ail. only 8 
fete over a third of what the Chicago 
tcl spends: 

Various explanations suggest ther- 
selves: ‘The Chleage girl may make 
Tigger wages than the London ‘eel? 
er bomsly toate toed cot more 
im Chicago, or the Chicago. grt may 
need it more ftequentiy’ than “the 
Tendon ah 

Dut pertupe these scemparstas bed 








worthy of note. How. successfully 
Ihave they focused our’ gaze on the 
two extremes of the feminine form 
=the head and feet. Despite the at- 
tractions of crinolines and bustles, of 
original styles in coats, boleros and 
blouses, new ideas in hats and shoes 
have proved outstandingly popular. 
‘These are the fashion winners of the 
year. 

Tt was as if the fashion setters 
deliberately decided to tackle a dim= 
‘cult problem. They would create a 
new and lively interest in two articles 
of clothing which for different rea- 
sons were losing women's interest. 
‘The hatless brigade continued to be 
a sore trial to milliners until they 
faced the fact that it was quite 
natural for women to like the fecl 
of the sun and the wind through 
their hair. 

It the milliners were to save their 
trade they must set about making 
featherweight hats and even decora-| 
tive snoods and hair nets. As we all 
know, they did this and won the day. 
Even’ the ‘most ardent followers of 
the hatless brigade find it hard. to 
resist the snood which keeps unruly 
locks tidy in a high wind, looks neat 
Jand ‘chic and really can be called 
no hat at all. 

‘Nor need the new turban go by 
the name of a hat, for it is nothing 
more elaborate or’ weighty than a 
piece of tulle or net swathed around 
the head. And if the straw confec- 
tion which one has just been tempted 
to buy comes officially into the hat 
class, it is unlike any other hat seen 
‘before this season. It is so light to| 
wear and the perky little upturned, 
rim shades the eyes nicely. “Also it| 
fig trimmed with real Mowers. Each 
day the trimming ean be picked from 
the wearer's own garden. ‘The real 
flower trimming, by the ‘way, has 
just come to us’ from New York. 


The Conscientious Hatter 


‘Hat designing is a true art nowa- 
days. Gone is" the time, if it was 
ever with us, when any hat would 
do for any head. Duncan Malvin is 
fone of several modern milliners who 
will not sell a woman a hat which 
he considers does not sult her. In 
his Hampstead shop, he keeps many 
masks of different’ types of faces. 
‘These he has made himself. “When a 
customer comes to him he brings out. 
mask and compares it with her 
face. ‘Next, he finds the hat which 
he has designed for that particular 
‘mask and offers it to her. 

In the wardrobes of Merle Oberon, 
Flora Robson and Marlene Dietrich 
fone would probably find several Dun- 
can Malvin hats, for they have all 
bought his millinery. They have sat 
for him, too, when he used to make 
portrait mas 





Accent on Shoes 


Aiter hats, shoes are to the fore in 
fashion interest. tere was another 








better not be pursued further, 





problem for the fashion expert to 
overeome. Foot wear had grown, 


and navy for day and black, silver 
and gold for parly occasions. Choice 
instyle was small, ‘Then came the 
sandal style which caused a good deal 
fof a sensation inside and outside the 
industry and paved the way for the 
second fashion hit of the year—the 
shoe with the platform sole. ‘This 
original style claimed. women’s in 
terest {rom its very first appearance 
at the dress shows, 

Encouraged by the success of its 
reception the shoe makers boyan ex- 
perimenting with all manner of novel 
cuts and colours for thelr” wares. 
‘With ‘such good results that shoes 
supplied the 1989 Ascot fashion note. 
Coloured slippers, walking shoes and 
sandals were seen in great variety. 
‘Most debutantes at Ascot wore white 
shoes with either heels or strappings 
in colour. There were dozens of 
pairs made of wine coloured suéde, 
any number of searlet or green, and 
far more navy blue than black ones. 
‘A very smart pair was stitehed with 
ipright gold and had tiny gold buckles 
to fasten the narrow ankle strap. 


Tall Rosalind 


‘The platform sole shoe is all very 
‘well for the woman of medium height, 
and better still for the woman who 
would like to be just a little taller, 
But the fashion is no good at all 
{for the tall woman, Film actress, 
Rosalind Russell, for instance, must 
not walk before the camera wearing 
this type of shoe, Miss Russell is s0 
tall that she has to play most of her 
films in stockinged feet. For long 
“shots,” when her feet are seen, the 
leading man has to stand at a distance 
so that his height does not compare 
‘unfavourably with hers, 

But there are compensations for the 
tall woman, who, Ike Rosalind Rus» 
sell, may go in’ unrestrainedly for 
‘swing skirts, full bishop sleeves and 
every Kind of belt. Indeed, the more 
decorative belt she wears the better 
ig her appearance for the eye is led 
horizontally rather than vertically. 

‘Belts are the most useful of all 
ress eteeteras, Wo realize this to- 
day as we have never before. A 
plain black dress can be given what 
‘ever character the wearer pleases 
simply by changing the belt, “It the 
general effect 1s to be one of. quiet 
Simplicity, then” she will ‘perhaps 
‘wear a narrow white satin belt em- 
broldered in black sille with her 
Christian name. 

If, on the contrary, she wishes to 
make her black frock a more party 
like affair, she may take a narrow 
black erépe-de-chine belt, embroider 
it with gold thread and edge it with 
gold fringe. A heavy gold necklace 
will add the final touch of chic to 
her appearance. 

‘Another suggestion for a decora- 
tive belt is to take & disearded coral 
necklace and to sew the coral round 
a white ‘suede belt, Scatter gold 
Beads in between and wear a gold 
and coral necklace to complete the 
effect. 
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| ca) Hindustani, Band, an artificial oxen E"ilond- arrived pay 7 
chish:| causeway or embankment. | Frost rus “Nonra-Cinxa Dany News" | hha swollen. to. holt a, 
Start. co) Malay, Kati, a weight (Chin in or Juuy 28, 1869 Binare 
:SConneli| China} equal to 1 1/8 Tbs avoir~ 
‘Otennethy Me] Gupois. 
3 (e) Malay, Gadang, a warehouse. 

alt] (@) Hindustani, Bangloh, a one- 

: weit storeyed house. 
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